
201 West Ash Street; Mason, MI  48854-0370 
Office:  517.676.9155; Website: www.mason.mi.us 

AGENDA - CITY COUNCIL MEETING 
November 26, 2018 

Mason City Hall, Sycamore Room, 7:30 p.m. 

1. CALL TO ORDER

2. ROLL CALL

3. PLEDGE OF ALLEGIANCE AND INVOCATION

4. PEOPLE FROM THE FLOOR

5. PRESENTATIONS
A. City of Mason’s 2017-2018 Audit by Stevens, Kirinovic & Tucker

1. Receipt of City of Mason 2017-2018 Audit

6. CONSENT CALENDAR
A. Minutes:

1. Approve Minutes of Regular Council Meeting November 12, 2018
B. Financials:

1. Approve Bills in the Amount of $231,351.18
2. Receipt of Monthly Revenue and Expenditure Report for Period Ending October 31, 2018
3. Authorize Contract with I.T.RIGHT to Outsource IT Services in the Amount of $20,000 for a One-

Year Period and Authorize Staff to Renew the Contract Annually for a Period of Up to Five Years

7. UNFINISHED BUSINESS

8. NEW BUSINESS
A. Ordinance 222: First Reading of Ordinance 222 To Amend Division 2 Of Chapter 2 By Amending

Its Title And Amending Section 2-81, Creation Of Office, To Designate The City Administrator As
City Manager And To Substitute The Term “City Manager” For “City Administrator” In Multiple
Sections

9. COUNCILMEMBER’S REPORTS

10. LIAISON REPORTS
A. Administrator’s Report (11/20/18)
B. City Attorney’s Report (11/20/18)

11. CLOSED SESSION
A. Adjourn to Closed Session to Consult with the City Attorney on Pending Litigation
B. Reconvene as Open Meeting

12. ADJOURNMENT
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Agenda Report:  November 26, 2018 City Council Meeting  

                                        
 

AGENDA ITEM  
Presentation by William I. Tucker IV, Stevens, Kirinovic & Tucker, P.C and Receipt of City of Mason 2017-2018 Audit  

 
RECOMMENDED ACTION  
Receipt of City of Mason 2017-2018 Audit 
 
HISTORY  
The City of Mason retained the firm of Stevens, Kirinovic & Tucker to perform the 2017-2018 audit of the City’s 
records.  Mr. William I. Tucker IV, CPA, Principal from Stevens, Kirinovic & Tucker will be present to review the 
financial statements with Council and answer any questions. 
 
Mr. Tucker will explain that the City has received an “unmodified opinion.”  This means that our records and 
financial statements are accurately accounted for and presented.  They are also in conformity with generally 
accepted accounting principles (GAAP). 
 
On page 3 of the Basic Financial Statements, the fund balances are detailed for the City.  Non-spendable fund 
balance represents the estimated future value of the Farm Land owned by the City.  The restricted fund balance 
is the construction code activity balance to be used for building construction code enforcement activities. The 
assigned fund balance includes money set aside in previous years for grant matching $46,643 and the expected 
2018/2019 surplus from fund balance amount of $33,660 (budgeted expenditures exceeds revenue).  The General 
Fund unassigned fund balance (cash on hand) as of June 30, 2018 is $1,805,226 or 23.19% of total expenditures.  
This number is found on the bottom of page 3.   The total general fund expenditures for the 2017/2018 year were 
$7,783,754 (page 5 of the basic financial statements 6,098,281 total expenditures + 1,685,470 transfers out).  
1,805,226/7,783,754 = 23.19%      
 
SUMMARY   
Authority: City Ordinance Section 8.7 (related excerpt):  An independent audit shall be made of all city accounts, 
at least annually, and more frequently if deemed necessary by the Council. Such audit shall be made by certified 
public accountants selected by the Council.  Michigan PA 2 of 1968, 141.425 (related excerpt): A local unit having 
a population of 4,000 or more shall obtain an annual audit of its financial records, accounts, and procedures. 
 
Urgency:  There are several year-end reports that need to be prepared and submitted to the State of Michigan 
before December 31, 2018 that require City Council receipt of the audit. 

 
Relation to Other Actions: None 
 
FISCAL IMPACT  
Current/ Future Budget: N/A 
 
ADDITIONAL MATERIAL  
Letter from Stevens, Kirinovic & Tucker 
Financial Statements as of June 30, 2018 
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To the Honorable Mayor and 
 Members of the City Council 
City of Mason, Michigan 
 
 
We have audited the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information 
of the City of Mason, Michigan (the City), for the year ended June 30, 2018.  Professional standards require that 
we provide you with information about our responsibilities under generally accepted auditing standards and 
Government Auditing Standards as well as certain information related to the planned scope and timing of our 
audit.  We have communicated such information in our letter to you dated May 7, 2018.  Professional standards 
also require that we communicate to you the following information related to our audit. 
 
Significant Audit Findings 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies.  The significant 
accounting policies used by the City are described in Note A to the financial statements.  As described in Note M 
to the financial statements, the City adopted Governmental Accounting Standards Board (GASB) Statement No. 
75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions and Statement No. 
82, Pension Issues - An Amendment of GASB Statements No. 67, No. 68, and No. 73, during the year ended 
June 30, 2018.  Accordingly, the cumulative effects of the accounting changes are reported in the applicable 
financial statements.  We noted no transactions entered into by the City during the year for which there is a lack 
of authoritative guidance or consensus.  All significant transactions have been recognized in the financial 
statements in the proper period. 
 
Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events.  
Certain accounting estimates are particularly sensitive because of their significance to the financial statements 
and because of the possibility that future events affecting them may differ significantly from those expected.  The 
most sensitive estimates affecting the governmental activities, business-type activities, and proprietary fund 
financial statements were:  
 

Management’s calculation of depreciation expense for the current period is based on an estimate of the useful 
lives of the capital assets.   
 
Management’s calculation of the current and noncurrent compensated absence liability is based on an 
estimate of the percentage of employees’ use of compensated absences.   
 
The calculation of the net pension liability is based on an actuarial study which utilized certain actuarial 
assumptions.  
 
The calculation of the net other post-employment benefit liability is based on an actuarial study which utilized 
certain actuarial assumptions. 
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The most sensitive estimate affecting the governmental activities, business-type activities, each major fund, the 
aggregate discretely presented component units, and the aggregate remaining fund information financial 
statements was: 
 

Investments are carried at fair market value, which is defined as the amount the City could reasonably expect 
to receive for an investment in a current sale between a willing buyer and a willing seller.  Investments of the 
City have been categorized as Level 2 and Level 3 investments, which are considered to be significant other 
observable inputs and significant unobservable inputs, respectively. 

 
We evaluated the key factors and assumptions used to develop these accounting estimates in determining that 
they are reasonable in relation to the financial statements taken as a whole. 
 
The financial statement disclosures are neutral, consistent, and clear. 
 
Difficulties Encountered in Performing the Audit  
 
We encountered no significant difficulties in dealing with management in performing and completing our audit. 
 
Corrected and Uncorrected Misstatements  
 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, 
other than those that are clearly trivial, and communicate them to the appropriate level of management.  Material 
misstatements were not detected as a result of our auditing procedures. 
 
Disagreements with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the 
auditor’s report.  We are pleased to report that no such disagreements arose during the course of our audit. 
 
Management Representations  
 
We have requested certain representations from management that are included in the management 
representation letter dated November 15, 2018. 
 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a “second opinion” on certain situations.  If a consultation involves application of an accounting 
principle to the City’s financial statements or a determination of the type of auditor’s opinion that may be expressed 
on those statements, our professional standards require the consulting accountant to check with us to determine 
that the consultant has all the relevant facts.  To our knowledge, there were no such consultations with other 
accountants. 
 
Other Audit Findings or Issues 
 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the City’s auditors.  However, these discussions 
occurred in the normal course of our professional relationship and our responses were not a condition to our 
retention. 
 
Other Matters 
 
We applied certain limited procedures to the management’s discussion and analysis, budgetary comparison 
information, schedules of changes in net pension liability and contributions, and schedules of changes in net 
OPEB liability and contributions, which are required supplementary information (RSI) that supplement the basic 
financial statements.  Our procedures consisted of inquiries of management regarding the methods of preparing 
the information and comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.  
We did not audit the RSI and do not express an opinion or provide any assurance on the RSI. 
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We were engaged to report on the combining and individual nonmajor fund statements, which accompany the 
financial statements but are not RSI.  With respect to this supplementary information, we made certain inquiries 
of management and evaluated the form, content, and methods of preparing the information to determine that the 
information complies with accounting principles generally accepted in the United States of America, the method 
of preparing it has not changed from the prior period, and the information is appropriate and complete in relation 
to our audit of the financial statements.  We compared and reconciled the supplementary information to the 
underlying accounting records used to prepare the financial statements or to the financial statements themselves. 
 
Restriction on Use 
 
This information is intended solely for the use of members of the City Council and management of the City of 
Mason and is not intended to be, and should not be, used by anyone other than these specified parties. 
 
 
 
 
STEVENS, KIRINOVIC & TUCKER, P.C. 
Certified Public Accountants 
 
November 15, 2018 
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INDEPENDENT AUDITOR’S REPORT 
 
 
 
 
To the Honorable Mayor and 
 Members of the City Council 
City of Mason, Michigan 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining 
fund information of the City of Mason, Michigan (the City), as of and for the year ended June 30, 2018, and the 
related notes to the financial statements, which collectively comprise the City’s basic financial statements as 
listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we 
express no such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of the City of Mason, Michigan, 
as of June 30, 2018, and the respective changes in financial position and, where applicable, cash flows thereof for 
the year then ended in accordance with accounting principles generally accepted in the United States of America. 
 
Emphasis of Matter - Change in Accounting Principles 
 
As discussed in Note M to the financial statements, City of Mason implemented Governmental Accounting 
Standards Board Statements No. 75, Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions and No. 82, Pension Issues - An Amendment of GASB Statements No. 67, No. 68, and No. 73.  
Our opinion is not modified with respect to these matters. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information, schedules of net pension liability and contributions, 
and schedules of net OPEB liability and contributions, as identified in the table of contents, be presented to 
supplement the basic financial statements.  Such information, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Board, who considers it an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.  
We have applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements.  We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the City’s basic financial statements.  The combining and individual nonmajor fund financial statements are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. 
 
The accompanying other supplementary information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the basic financial statements.  
Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America.  In our opinion, the accompanying other supplementary information is fairly stated 
in all material respects in relation to the basic financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 15, 2018, 
on our consideration of the City’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.  
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the City’s internal control over financial reporting and compliance. 
 
 
 
 
STEVENS, KIRINOVIC & TUCKER, P.C. 
Certified Public Accountants 
 
November 15, 2018 11
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Our discussion and analysis of the City of Mason’s financial performance provides an overview of the City’s 
financial activities for the fiscal year ended June 30, 2018.  Please read it in conjunction with the City’s financial 
statements.   
 
Overview of the Financial Statements 
 
This annual report consists of the following report sections: management’s discussion and analysis (this 
section), the basic financial statements, required supplemental information, and other supplemental information 
section that presents combining statements for nonmajor governmental funds.  The basic financial statements 
are presented in two different formats: government-wide financial statements and fund financial statements.  
 
The government-wide financial statements include the statement of net position and the statement of activities.  
These statements provide both long-term and short-term information about the City’s overall financial status. 
 
The fund financial statements include the balance sheet and the statement of revenue, expenditures, and 
changes in net position/fund balances.  These statements focus on individual parts of the City government and 
report the City’s operations in more detail than the government-wide statements by providing information about 
the City’s most significant funds. 
 
The governmental fund statements tell how general government services, like police and fire, were financed in 
the short term as well as what remains for future spending. 
 
The proprietary fund statements present short and long-term financial information about those activities that the 
City operates in a business-like manner, such as the water and sewer system. 
 
The fiduciary fund statements provide information about the financial relationships in which the City acts solely 
as a trustee or agent for the benefit of others, to whom the resources in question belong. 
 
The financial statements also include notes that explain some of the information in the financial statements and 
provide more detailed data.  The statements are followed by a section of required supplemental information that 
further explains and supports the information presented in the financial statements.  In addition to these required 
supplementary schedules, we have provided a section with combining statements that provide details about our 
nonmajor governmental and fiduciary funds.  
 
Government-wide Financial Statements 
 
The City’s government-wide statements can be found on pages 1 and 2 of this report.  These statements report 
information about the City as a whole under the full accrual method of accounting, which is similar to the 
accounting used by most private-sector companies.  The statement of net position includes all, both current and 
long-term, of the government’s assets and liabilities and the statement of activities includes all of the current 
year’s revenues and expenses regardless of when cash is received or paid. 
 
The combined objective of the government-wide statements is to report the City’s net position and how they 
have changed.  The reporting of net position is one way to measure the City’s financial health or position. 
 
Over time, increases or decreases in the City’s net position can be viewed as indicators of whether its financial 
health is improving or deteriorating, respectively. 
 
In addition to the financial factors, you will need to consider additional information such as changes in the City’s 
property tax base to assess the overall health. 
The City’s government-wide financial statements divide the reported information into three categories: 
 

• Governmental activities - Most of the City’s basic services are included here, such as police, fire, 
cemetery, parks, and general administration.  Property taxes and state revenue sharing are used to 
finance most of these activities. 
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• Business-type activities - The City charges fees to customers to help it cover the costs of certain 
services it provides.  The City’s water and sewer system is included in this category. 

 
• Component units - The City includes other legal entities in its report such as the Downtown 

Development Authority and the Local Development Finance Authority.  The City is financially 
accountable for these “component units” although they are legally separate entities. 

 
Fund Financial Statements 
 
The City’s fund financial statements begin on page 3 of this report.  These statements provide more detailed 
information about the City’s most significant funds.  The City uses funds to account for specific sources of 
funding and spending for particular purposes.  Some funds are required by state law and others are established 
by the City to control and manage money for particular purposes or to show that it is properly using certain taxes 
and grants. 
 
The City has three kinds of funds that use different accounting approaches: 

• Governmental funds - Most of the City’s basic services are included in governmental funds.  These 
funds focus on (1) how cash and other financial assets that can readily be converted to cash flow in and 
out and (2) the balances left at year end that are available for spending.  These funds are reported 
using the modified accrual accounting method that measures cash and all other financial assets that 
can be readily converted to cash.  The governmental fund statements provide a detailed short-term view 
of the City’s general government operations and the basic services it provides.  Governmental fund 
information helps you determine whether there are more or fewer financial resources that can be spent 
in the near future to finance the City’s programs.  Because governmental fund information has a short-
term focus and the government-wide statement incorporates long-term information, we describe the 
relationship (or differences) between governmental activities and governmental funds in reconciliations 
on pages 4 and 6. 

 
• Proprietary funds - When the City charges customers fees for the services it provides, the fees are 

generally reported in proprietary funds.  Similar to the reporting method used on the government-wide 
statements, proprietary funds provide both long- and short-term financial information. 

 
o In fact, the City’s Enterprise Fund (water and sewer) is the same as its business-type activity, 

but provides more detail and additional information. 
 

o We use an Internal Service Fund (the other type of proprietary fund) to report activities that 
provide services and supplies to other programs and activities within the City.  The City’s Motor 
Vehicle Pool Fund falls into this category. 

 
• Fiduciary funds - The City is responsible for ensuring that the assets reported in these funds are used 

for their intended purpose.  The delinquent tax and payroll funds are fiduciary funds. 
 
Notes to the financial statements.  The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements.  The notes to the 
financial statements can be found on pages 13 through 38 of the report. 
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Financial Highlights 
 
As discussed in further detail in this discussion and analysis, the following represents the most significant 
financial highlights for the year ended June 30, 2018: 
 

• The City’s total net position decreased as a result of the fiscal year’s operations, as well as the 
implementation of GASB Statement No. 75, Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pensions.  The net position of the governmental activities decreased by $606,543, 
or 2.84 percent, and the net position of the business-type activities decreased by $875,737, or 5.89 
percent. 
 

• During the year, the City’s governmental activities’ revenues were $641,598 more than the approximate 
$7.23 million in expenses. 
 

• State shared revenues, the largest individual revenue source after property taxes, increased $27,766 to 
$739,243 during the current fiscal year. 
 

• In the City’s business-type activities, revenues were approximately $2.92 million while expenses were 
approximately $3.28 million.  

 
• Total costs of all the City’s programs were approximately $10.51 million, an increase of approximately 

9.28 percent over the prior fiscal year. 
 
• The General Fund reported a decrease in fund balance of $603,750. 

 
The City as a Whole 
 
The following table shows, in a condensed format, the current year’s net position for the years ended June 30, 
2018 and 2017: 
 

2018 2017 2018 2017 2018 2017
Assets
  Current and other assets 10,728,857$  10,542,768$  2,406,346$    2,890,117$    13,135,203$  13,432,885$  
  Capital assets, net 20,314,028    20,150,104    18,475,561    18,622,778    38,789,589    38,772,882    

Total assets 31,042,885    30,692,872    20,881,907    21,512,895    51,924,792    52,205,767    

Deferred Outflows of Resources 1,109,401      1,007,744      450,801         406,258         1,560,202      1,414,002      

Liabilities
  Current 1,160,767      734,435         616,582         624,334         1,777,349      1,358,769      
  Noncurrent 9,773,384      9,407,758      6,542,864      6,359,928      16,316,248    15,767,686    

Total liabilities 10,934,151    10,142,193    7,159,446      6,984,262      18,093,597    17,126,455    

Deferred Inflows of Resources 443,453         177,198         190,050         75,942           633,503         253,140         

Net Position
  Net invested in capital assets 16,637,488    15,641,053    14,261,887    14,034,104    30,899,375    29,675,157    
  Restricted 1,840,957      2,151,672      -                     -                     1,840,957      2,151,672      
  Unrestricted 2,296,237      3,588,500      (278,675)        824,845         2,017,562      4,413,345      

Total net position 20,774,682$  21,381,225$  13,983,212$  14,858,949$  34,757,894$  36,240,174$  

Activities Activities Total
Governmental Business-type

The City’s combined net position decreased from approximately $36.24 million a year ago to $34.76 million. 
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Except for the unrestricted net position deficit in Business-type activities, the City reports positive balances in all 
other categories of net position. The net position deficit is a direct result of the net pension liability from the 
implementation of GASB Statement No. 68, Accounting and Financial Reporting for Pensions, in fiscal year 
2015 and the other postemployment benefit liability from the implementation of GASB Statement No. 75, 
Accounting and Financial Reporting for Postemployment Benefits Other than Pensions, in the current year. 
 
Approximately 80.09 percent of the City’s net position of governmental activities reflects its investment in capital 
less any related debt used to acquire those assets.  The City’s capital assets are used to provide services to 
citizens.  Consequently, these assets are not available for future spending.  Restricted net position represents 
resources that are subject to external restrictions on how they may be used.  Unrestricted net position of 
governmental activities of approximately $2.30 million represents the amount that may be used to meet the 
City’s ongoing obligations. 
 
Net position of the City’s governmental activities decreased approximately 2.84 percent to $20.77 million.  The 
accounting principle changes resulting from GASB 75 was the primary reason for the decrease in the 
governmental activities.  
 
The net position of the City’s business-type activities decreased by 5.89 percent to $13.98 million during the 
fiscal year.  The accounting principle changes resulting from GASB 75 was the primary reason for the decrease 
in the business-type activities.   
 
The following table illustrates the varying results of the governmental activities and business-type activities, 
which combine to capture the City’s total net position, for the years ended June 30, 2018 and 2017.   
 

2018 2017 2018 2017 2018 2017
Revenues
  Program revenue
    Charges for services 1,007,207$    1,067,674$    2,936,915$    2,953,847$    3,944,122$    4,021,521$    
    Operating grants and
     contributions 2,113,676      1,463,822      3,563             421,733         2,117,239      1,885,555      
    Capital grants and
     contributions 256,056         173,246         5,420             1,709,355      261,476         1,882,601      
  General revenues
    Property taxes 3,299,315      2,838,675      -                     -                     3,299,315      2,838,675      
    State Revenue Sharing 739,243         711,477         -                     -                     739,243         711,477         
    Investment earnings 304,940         335,362         9,967             6,487             314,907         341,849         
    Miscellaneous 115,582         129,973         -                     -                     115,582         129,973         
  Transfers 37,713           39,362           (37,713)          (39,362)          -0-                  -0-                  

Total revenues 7,873,732      6,759,591      2,918,152      5,052,060      10,791,884    11,811,651    

Expenses
  General government 2,200,045      2,083,999      -                     -                     2,200,045      2,083,999      
  Public safety 1,950,688      1,807,951      -                     -                     1,950,688      1,807,951      
  Public works 2,159,920      1,987,234      -                     -                     2,159,920      1,987,234      
  Community and 
   economic development 131,042         133,377         -                     -                     131,042         133,377         
  Recreation and culture 653,609         345,444         -                     -                     653,609         345,444         
  Interest on long-term debt 136,830         148,631         -                     -                     136,830         148,631         
  Water and Sewer -                     -                     3,282,304      3,115,245      3,282,304      3,115,245      

Total expenses 7,232,134      6,506,636      3,282,304      3,115,245      10,514,438    9,621,881      

Change in net position 641,598$       252,955$       (364,152)$      1,936,815$    277,446$       2,189,770$    

Activities Activities Total
Governmental Business-type
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Governmental activities.  Governmental activities increased the City’s net position by $641,598.  Key elements 
of this increase are as follows: 
 

• The cost of all governmental activities this year was approximately $7.23 million. 
 

• The amount that City taxpayers paid for these activities through City taxes was approximately $3.30 
million.   
 

• Some of the cost was paid by the beneficiaries of the program’s activities (approximately $1.01 million), 
or by other governments and organizations that subsidized certain programs with grants and 
contributions (approximately $2.11 million). 
 

• Increase in capital spending in governmental activities areas.   
 
Business-type activities.  Business-type activities decreased the City’s net position by $364,152.  Key 
elements of this increase are as follows: 

 
• Increasing costs of operations and maintenance of the water and sewer system. 

 
• Increase in capital spending in business-type activities. 

   
The City’s Funds 
 
The analysis of the City’s major funds begins on page 3, following the government-wide financial statements.  
The fund financial statements provide detailed information about the most significant funds, not the City as a 
whole.  The City creates funds to help manage money for specific purposes as well as to show accountability for 
certain activities.  The City’s major governmental funds for fiscal year 2018 were the General Fund, Major 
Streets Fund, and Local Streets Fund.  These funds, along with the remaining nonmajor governmental funds, 
reported a combined fund balance of $9.04 million, a decrease from last year’s combined fund balance of $9.19 
million. 
 
The General Fund pays for the majority of the City’s governmental services.  The most significant services 
provided by the General Fund during the fiscal year were general government, which includes the City Council, 
City Manager, Clerk, Treasurer, and public safety, which includes police and fire services.  Those two services 
make up approximately 66.87 percent of the total General Fund expenditures. 
 
The Major Streets Fund accounts for resources used for the repair and maintenance of the City’s major streets.  
Fund balance increased approximately 5.28 percent to $1,086,826 as of the fiscal year end. 
 
The Local Streets Fund accounts for resources used for the repair and maintenance of the City’s local streets.  
Fund balance remained constant at $156,106 as of the fiscal year end. 
 
General Fund Budgetary Highlights 
 
Over the course of the year, the City Council revised the City budget several times.  The City began the year 
expecting to use approximately $550,065 of the General Fund’s fund balance and ended the year anticipating a 
fund balance decrease of approximately $1,374,615.  The City’s amendments included increasing both revenue 
and expenditures as actual amounts became known.  The result was an actual decrease of $603,750 to the 
General Fund’s fund balance. 
 
Capital Asset and Debt Administration 
 
At the end of the 2018 fiscal year, the City had invested approximately $38.79 million in a broad range of capital 
assets, including buildings and improvements, public safety (police and fire) equipment, parks and recreational 
facilities, roads, a water well, and water and sewer lines.  More detailed information about the City’s long-term 
liabilities is presented in Note E to the basic financial statements. 16
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Governmental Business-type
Activities Activities Total

Land 1,855,487$    25,609$         1,881,096$    
Construction in progress 1,013,372      217,624         1,230,996      
Land improvements 793,969         -                     793,969         
Buildings and improvements 5,218,518      198,415         5,416,933      
Infrastructure 10,267,643    18,033,913    28,301,556    
Vehicles and Equipment 1,165,039      -                     1,165,039      

Capital assets, net 20,314,028$  18,475,561$  38,789,589$  

 
At year end, the City had $8.29 million in bonds and notes outstanding.  This represents a decrease of $1.28 
million from the previous fiscal year.  More detailed information about the City’s long-term liabilities is presented 
in Note F to the basic financial statements. 
 

Governmental Business-type
Activities Activities Total

General obligation bonds 3,455,000$    -$                   3,455,000$    
Special assessment bonds 155,000         -                     155,000         
Revolving fund loan -                     4,213,674      4,213,674      
Accrued compensated absences 313,431         152,583         466,014         

Total outstanding debt 3,923,431$    4,366,257$    8,289,688$    

 
The City also $123,740 in unamortized bond items at June 30, 2018.  The City of Mason has been given a bond 
rating of “AA-” by Standards and Poor. 
 
Economic Factors and Next Year’s Budgets and Rates 
 
The City’s budget goals for the 2018/2019 fiscal year includes maintaining appropriate funding for critical 
services without a tax increase, enhancing services by reducing/eliminating credit card fees for water bills, 
adding point of purchase payment options, monthly water billing, and investing in technology to increase 
efficiency.   
 
Total expenses in the General Fund for the 2018/2019 fiscal year are estimated to be $7.05 million. This 
includes continuing the General Fund’s contribution to the street program, continued improvements to the City 
Parks, a feasibility study for the Library and the increasing costs for pension and other post-employment 
benefits.  
 
The City will continue to monitor and evaluate the Water and Sewer Fund over the next several years for future 
expenditures as a result of the new lead and copper rule and the continued improvements needed to 
infrastructure.  A new cost study for water and sewer fees will also be completed during the improvements to the 
Wastewater Treatment Plant (POTW) process to ensure that user fees adequately cover current and future 
needs.   
 
The City of Mason continues to seek appropriate means of investment and growth of taxable values while 
reevaluating services provided and the cost of those services. 

17
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Contacting the City of Mason Management 
 
This financial report is intended to provide citizens, taxpayers, customers, and investors with a general overview 
of the City’s finances and to show the City’s accountability for the money it receives.  If you have any questions 
about this report or need additional information, we welcome you to contact the City Administrator’s office at the 
City of Mason, 517-676-9155.  
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Governmental Business-type Component
Activities Activities Total Units

ASSETS
Current assets

Cash and cash equivalents 6,522,925$    1,809,352$    8,332,277$    585,275$       
Investments 3,575,499      -                     3,575,499      -                     
Receivables 362,013         556,188         918,201         3,816             
Due from other governmental units 248,343         5,421             253,764         -                     
Internal balances 1,541             (1,541)            -0-                  -                     
Inventory -                     36,926           36,926           -                     
Prepaids 18,536           -                     18,536           -                     

Total current assets 10,728,857    2,406,346      13,135,203    589,091         

Noncurrent assets
Capital assets not being depreciated 2,868,859      243,233         3,112,092      -                     
Capital assets, net of accumulated depreciation 17,445,169    18,232,328    35,677,497    -                     

Total noncurrent assets 20,314,028    18,475,561    38,789,589    -0-                  

TOTAL ASSETS 31,042,885    20,881,907    51,924,792    589,091         

DEFERRED OUTFLOWS OF RESOURCES
Deferred charge on refunding 57,200           -                     57,200           -                     
Deferred outflows of resources related to pensions 486,683         208,436         695,119         -                     
Deferred outflows of resources related to OPEB 565,518         242,365         807,883         -                     

TOTAL DEFERRED OUTFLOWS OF RESOURCES 1,109,401      450,801         1,560,202      -0-                  

LIABILITIES
Current liabilities

Accounts payable 655,201         129,014         784,215         8,146             
Accrued wages 51,097           23,414           74,511           -                     
Accrued liabilities 24,178           -                     24,178           -                     
Due to other governmental units -                     -                     -0-                  5,421             
Accrued interest payable 33,496           22,385           55,881           -                     
Unearned revenue 13,490           -                     13,490           -                     
Current portion of compensated absences 177,681         61,769           239,450         -                     
Current portion of long-term debt 205,624         380,000         585,624         -                     

Total current liabilities 1,160,767      616,582         1,777,349      13,567           

Noncurrent liabilities
Noncurrent portion of compensated absences 135,750         90,814           226,564         -                     
Noncurrent portion of long-term debt 3,528,116      3,833,674      7,361,790      -                     
Net pension liability 4,338,788      1,859,490      6,198,278      -                     
Net other post-employment benefits liability 1,770,730      758,886         2,529,616      -                     

Total noncurrent liabilities 9,773,384      6,542,864      16,316,248    -0-                  

TOTAL LIABILITIES 10,934,151    7,159,446      18,093,597    13,567           

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pensions 443,453         190,050         633,503         -                     

NET POSITION
Net investment in capital assets 16,637,488    14,261,887    30,899,375    -                     
Restricted 1,840,957      -                     1,840,957      -                     
Unrestricted 2,296,237      (278,675)        2,017,562      575,524         

TOTAL NET POSITION 20,774,682$  13,983,212$  34,757,894$  575,524$       

Primary Government
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Operating Capital
Charges for Grants and Grants and Governmental Business-type Component

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total Units

Primary government
Governmental activities

General government 2,200,045$    286,179$       1,304,258$    -$                   (609,608)$      -$                   (609,608)$      -$                   
Public safety 1,950,688      248,945         9,066             815                (1,691,862)     -                     (1,691,862)     -                     
Public works 2,159,920      436,303         782,747         55,241           (885,629)        -                     (885,629)        -                     
Community and economic development 131,042         -                     -                     -                     (131,042)        -                     (131,042)        -                     
Recreation and culture 653,609         35,780           17,605           200,000         (400,224)        -                     (400,224)        -                     
Interest on long-term debt 136,830         -                     -                     -                     (136,830)        -                     (136,830)        -                     

Total governmental activities 7,232,134      1,007,207      2,113,676      256,056         (3,855,195)     -0-                  (3,855,195)     -0-                  

Business-type activities
Water and Sewer 3,282,304      2,936,915      3,563             5,420 -                     (336,406)        (336,406)        -                     

Total primary government 10,514,438$  3,944,122$    2,117,239$    261,476$       (3,855,195)     (336,406)        (4,191,601)     -0-                  

Component units
Local Development Finance Authority 16,831$         -$                   1,387$           -$                   -                     -                     -0-                  (15,444)          
Downtown Development Authority 16,548           -                     7,253             -                     -                     -                     -0-                  (9,295)            

Total component units 33,379$         -0-$                8,640$           -0-$                -0-                  -0-                  -0-                  (24,739)          

General revenues
Property taxes 3,299,315      -                     3,299,315      473,038         
State shared revenue 739,243         -                     739,243         -                     
Investment earnings 304,940         9,967             314,907         8,313             
Miscellaneous 115,582         -                     115,582         -                     

Transfers 37,713           (37,713)          -0-                  -                     

     Total general revenues and transfers 4,496,793      (27,746)          4,469,047      481,351         

     Change in net position 641,598         (364,152)        277,446         456,612         

Restated net position, beginning of year 20,133,084    14,347,364    34,480,448    118,912         

Net position, end of year 20,774,682$  13,983,212$  34,757,894$  575,524$       

Primary Government
Changes in Net Position

Net (Expense) Revenue and
Program Revenues
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Nonmajor Total
Major Local Governmental Governmental

General Street Street Funds Funds
ASSETS

Cash and cash equivalents 2,543,173$  1,199,890$  97,464$       2,172,206$   6,012,733$   
Investments 2,811,669    -                   -                   763,830        3,575,499     
Receivables

Accounts 34,976         119              71                4,392            39,558          
Taxes 6,772           -                   -                   -                    6,772            
Special assessments -                   -                   -                   315,683        315,683        

Due from other governmental units 119,050 95,748         33,545         -                    248,343        
Due from other funds 14,120         -                   326,321       8,922            349,363        
Prepaids 18,536         -                   -                   -                    18,536          

TOTAL ASSETS 5,548,296$  1,295,757$  457,401$     3,265,033$   10,566,487$ 

LIABILITIES
Accounts payable 169,437$     177,761$     299,081$     8,922$          655,201$      
Accrued wages 45,616         1,862           2,214           -                    49,692          
Accrued liabilities 24,178 -                   -                   -                    24,178          
Due to other funds 297,013       29,308         -                   23,042          349,363        
Unearned revenue 13,490         -                   -                   -                    13,490          
 

TOTAL LIABILITIES 549,734       208,931       301,295       31,964          1,091,924     

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue 118,638       -                   -                   315,683        434,321        

FUND BALANCES
Nonspendable 2,830,205    -                   -                   -                    2,830,205     
Restricted 164,190       -                   -                   1,710,263     1,874,453     
Committed -                   -                   -                   1,031,188     1,031,188     
Assigned 80,303         1,086,826    156,106       175,935        1,499,170     
Unassigned 1,805,226    -                   -                   -                    1,805,226     

TOTAL FUND BALANCES 4,879,924    1,086,826    156,106       2,917,386     9,040,242     

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES 5,548,296$  1,295,757$  457,401$     3,265,033$   10,566,487$ 

 
 

22



City of Mason 
 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE 
SHEET TO THE STATEMENT OF NET POSITION 

 
June 30, 2018 

 

See accompanying notes to financial statements.  
- 4 - 

Total fund balances - governmental funds 9,040,242$    

Amounts reported for the governmental activities in the statement of net position are different because:

The cost of capital assets is 40,941,208$  
Accumulated depreciation is (21,297,331)   

Capital assets, net 19,643,877    

Net position of governmental activities accounted
for in the Internal Service Fund 1,176,907      

Unavailable revenue 315,683         

118,638         

Deferred outflows of resources related to pensions 486,683         
Deferred inflows of resources related to pensions (443,453)        
Deferred outflows of resources related to OPEB 565,518         

608,748         

Unamortized defeased debt 57,200           

Direct City obligations 3,610,000      
Capitalized bond premiums 123,740         
Accrued interest payable 33,496           
Compensated absences 309,859         
Net pension liability 4,338,788      
Net other post-employment benefits liability 1,770,730      

(10,186,613)   

Net position of governmental activities 20,774,682$  

Governmental funds report actual pension/OPEB expenditures for the fiscal year, whereas the governmental
activities will recognize the net pension/OPEB liability as of the measurement date. Pension/OPEB contributions
subsequent to the measurement date will be deferred in the statement of net position. In addition, resources
related to changes of assumptions, differences between expected and actual experience, and differences
between projected and actual pension/OPEB plan investment earnings will be deferred over time in the
government-wide financial statements.  These amounts consist of:

Governmental funds report the difference between the carrying amount of the defeased debt and its reacquisition
price when debt is issued, whereas these amounts are deferred and amortized in the government-wide
statement of net position.  These amounts consist of: 

Long-term liabilities are not due and payable in the current period and therefore are not reported in the
Governmental Funds Balance Sheet.  Long-term liabilities at year-end consist of:

Capital assets used in governmental activities are not financial resources and therefore are not reported as
assets in the governmental funds.

Internal Service Funds are used by management to charge the costs of certain activities to individual funds. The
assets and liabilities of the Internal Service Fund are included in the governmental activities in the Government-
wide Statement of Net Position.

Long-term receivables are not available to pay for current period expenditures and, therefore, are considered
unavailable in the funds.  These consist of:

Various amounts due from other governmental units are not expected to be collected within 60 days of year end
and are not available to pay for current period expenditures.
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Nonmajor Total
Major Local Governmental Governmental

General Street Street Funds Funds
REVENUES

Taxes 3,401,160$    -$                   -$                   -$                   3,401,160$    
Licenses and permits 92,694           -                     -                     92,694           
Intergovernmental 2,067,862      600,591         237,397         -                     2,905,850      
Charges for services 704,054         3,291             600                -                     707,945         
Fines and forfeits 36,604           -                     -                     -                     36,604           
Investment earnings, rents, and royalties 368,680         4,895             200                24,591           398,366         
Contributions -                     -                     -                     200,000         200,000         
Other 85,594           -                     -                     123,766         209,360         

TOTAL REVENUES 6,756,648      608,777         238,197         348,357         7,951,979      

EXPENDITURES
Current

General government 2,221,389      -                     -                     -                     2,221,389      
Public safety 1,856,569      -                     -                     -                     1,856,569      
Public works 716,024         818,585         810,715         -                     2,345,324      
Community and economic development 127,907         -                     -                     -                     127,907         
Recreation and culture 586,830         -                     -                     -                     586,830         

Capital outlay -                     -                     -                     25,420           25,420           
Debt service 589,562         -                     -                     101,137         690,699         

TOTAL EXPENDITURES 6,098,281      818,585         810,715         126,557         7,854,138      

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES 658,367         (209,808)        (572,518)        221,800         97,841           

OTHER FINANCING SOURCES (USES)
Transfers in 423,353         293,670         572,518         582,333         1,871,874      
Transfers out (1,685,470)     (29,308)          -                     (405,020)        (2,119,798)     

TOTAL OTHER FINANCING 
SOURCES (USES) (1,262,117)     264,362         572,518         177,313         (247,924)        

NET CHANGE IN FUND BALANCES (603,750)        54,554           -0-                  399,113         (150,083)        

Fund balance, beginning of year 5,483,674      1,032,272      156,106         2,518,273      9,190,325      

Fund balances, end of year 4,879,924$    1,086,826$    156,106$       2,917,386$    9,040,242$    
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Net change in fund balances - total governmental funds (150,083)$      

Amounts reported for governmental activities in the statement of activities are different because:

Capital outlay 1,395,337$    
Depreciation expense (1,302,324)     

Excess of capital outlay over depreciation expense 93,013           

Increase in net position of Internal Service Funds 367,868         

(Decrease) in unavailable revenue (115,960)        

Amortization of deferred charges on refunding (2,600)            
Amortization of capitalized bond premiums 5,624             
Long-term debt principal retirements           545,619 

548,643         

(Decrease) in deferred outflows of resources related to pensions (461,261)        
(Increase) in deferred inflows of resources related to pensions (266,255)        
Increase in deferred outflows of resources related to OPEB 565,518         
Decrease in accrued interest payable 5,226             
Decrease in compensated absences 68,003           
Decrease in net pension liability 563,919         
(Increase) in net other post-employment benefits liability (577,033)        

(101,883)        

Change in net position of governmental activities 641,598$       

Repayment of long-term debt is reported as expenditures in governmental funds, but the
repayment reduces long-term liabilities in the statement of net position. In the current year,
these amounts consist of:

Some items reported in the statement of activities do not require the use of current financial
resources and therefore are not reported as expenditures in governmental funds. These
activities consist of:

Capital outlays are reported as expenditures in governmental funds. However, in the
statement of activities, the cost of capital assets is allocated over their estimated useful
lives as depreciation expense.  In the current period, these amounts are:

Internal service funds are used by management to charge the costs of certain activities to
individual funds.

Revenues in the statement of activities that do not provide current financial resources are
not reported as revenues in the funds.
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Business-type Governmental
Activities Activities

Internal Service
Water and Fund - Motor

Sewer Vehicle Pool
ASSETS

Current assets
Cash and cash equivalents 1,809,352$    510,192$       
Accounts receivable 556,188         -                     
Due from other governmental units 5,421             -                     
Due from other funds -                     1,541             
Inventory 36,926           -                     

Total current assets 2,407,887      511,733         

Noncurrent assets
Capital assets not being depreciated 243,233         -                     
Capital assets, net of accumulated depreciation 18,232,328    670,151         

Total noncurrent assets 18,475,561    670,151         

TOTAL ASSETS 20,883,448    1,181,884      

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows of resources related to pensions 208,436         -                     
Deferred outflows of resources related to OPEB 242,365         -                     

TOTAL DEFERRED OUTFLOWS OF RESOURCES 450,801         -0-                  

LIABILITIES
Current liabilities

Accounts payable 129,014         -                     
Accrued wages 23,414           1,405             
Accrued interest payable 22,385           -                     
Due to other funds 1,541             -                     
Current portion of compensated absences 61,769           2,025             
Current portion of long-term debt 380,000         -                     

Total current liabilities 618,123         3,430             

Noncurrent liabilities
Noncurrent portion of compensated absences 90,814           1,547             
Noncurrent portion of long-term debt 3,833,674      -                     
Net pension liability 1,859,490      -                     
Net OPEB liability 758,886         -                     

Total noncurrent liabilities 6,542,864      1,547             

TOTAL LIABILITIES 7,160,987      4,977             

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pensions 190,050         -                     

NET POSITION
Net investment in capital assets 14,261,887    670,151         
Unrestricted (278,675)        506,756         

TOTAL NET POSITION 13,983,212$  1,176,907$    
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Business-type Governmental
Activities Activities

Internal Service
Water and Fund - Motor

Sewer Vehicle Pool
OPERATING REVENUES

Internal user charges -$                   415,538$       
Water user charges 1,530,497      -                     
Sewer user charges 1,339,599      -                     
Interest and penalty charges 51,356           -                     
Rent 500                -                     
Other 14,963           41,295           

TOTAL OPERATING REVENUES 2,936,915      456,833         

OPERATING EXPENSES
Cost of water produced 470,831         -                     
Cost of sewage treatment 910,614         -                     
Operation and maintenance 687,594         253,216         
Billing and administrative costs 239,039         -                     
Depreciation 878,709         122,814

TOTAL OPERATING EXPENSES 3,186,787      376,030         

OPERATING INCOME (LOSS) (249,872)        80,803           

NONOPERATING REVENUES (EXPENSES)
Intergovernmental 8,983             -                     
Investment income 9,967             1,511             
Interest expense and fees (95,517)          (83)                 

TOTAL NONOPERATING
REVENUES (EXPENSES) (76,567)          1,428             

INCOME (LOSS) BEFORE TRANSFERS (326,439)        82,231           

OTHER FINANCING SOURCES (USES)
Transfers in -                     285,637         
Transfers out (37,713)          -                     

TOTAL OTHER FINANCING SOURCES (USES) (37,713)          285,637         

CHANGE IN NET POSITION (364,152)        367,868         

Restated net position, beginning of year 14,347,364    809,039         

Net position, end of year 13,983,212$  1,176,907$    
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Business-type Governmental
Activities Activities

Internal Service
Water and Fund - Motor

Sewer Vehicle Pool
CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from customers 3,176,102$    456,833$       
Cash paid to suppliers (1,130,122)     (196,396)        
Cash paid to employees (1,071,770)     (96,105)          

NET CASH PROVIDED BY OPERATING ACTIVITIES 974,210         164,332         

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Receipt (payment) of interfund balances (43,948)          307,259         

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Intergovernmental 8,983             -                     
Payments on borrowing (375,000)        (283,868)        
Purchase of capital assets (731,492)        (193,725)        
Interest expense and fees (97,509)          (1,768)            

NET CASH (USED) BY CAPITAL AND
RELATED FINANCING ACTIVITIES (1,195,018)     (479,361)        

CASH FLOWS FROM INVESTING ACTIVITIES
Investment income 9,967             1,511             

NET (DECREASE) IN CASH
AND CASH EQUIVALENTS (254,789)        (6,259)            

Cash and cash equivalents, beginning of year 2,064,141      516,451         

Cash and cash equivalents, end of year 1,809,352$    510,192$       

Reconciliation of operating income (loss) to
net cash provided by operating activities
Operating income (loss) (249,872)$      80,803$         
Adjustment to reconcile operating income (loss) to

net cash provided by operating activities
Depreciation 878,709         122,814         
(Increase) decrease in:

Accounts receivable (47,502)          -                     
Due from other governmental units 286,689         -                     
Inventory (3,970)            -                     
Deferred outflow of resources related to pensions 197,822         -                     
Deferred outflow of resources related to OPEB (242,365)        -                     

Increase (decrease) in:
Accounts payable 2,840             (22,748)          
Accrued wages 18,586           1,061             
Compensated absences 13,541           (17,598)          
Net pension liability (241,677)        -                     
Net OPEB liability 247,301         -                     
Deferred inflow of resources related to pensions 114,108         -                     

NET CASH PROVIDED BY OPERATING ACTIVITIES 974,210$       164,332$       
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Agency
Funds

ASSETS
Cash 27,352$         

LIABILITIES
Due to individuals and agencies 27,352$         
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Local
Development Downtown Total

Finance Development Component
Authority Authority Units

ASSETS
Current assets

Cash and cash equivalents 399,814$       185,461$       585,275$       
Receivables -                     3,816             3,816             

TOTAL ASSETS 399,814         189,277         589,091         

LIABILITIES
Current liabilities

Accounts payable -                     8,146             8,146             
Due to other governmental units 5,421             -                     5,421             

TOTAL LIABILITIES 5,421             8,146             13,567           

NET POSITION
Unrestricted 394,393$       181,131$       575,524$       
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Program
Revenues Local
Operating Development Downtown Total

Grants and Finance Development Component
Functions/Programs Expenses Contributions Authority Authority Units

Governmental activities
Local Development Finance Authority 16,831$         1,387$           (15,444)$        -$                   (15,444)$        
Downtown Development Authority 16,548           7,253             -                     (9,295)            (9,295)            

Total component units 33,379$         8,640$           (15,444)          (9,295)            (24,739)          

General revenues
Property taxes 397,569         75,469           473,038         
Investment earnings 7,198             1,115             8,313             

Total general revenues 404,767         76,584           481,351         

Change in net position 389,323         67,289           456,612         

Net position, beginning of year 5,070             113,842         118,912         

Net position, end of year 394,393$       181,131$       575,524$       

 Changes in Net Position
Net (Expense) Revenues and
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NOTE A:  DESCRIPTION OF CITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The City of Mason (the City) is located in Ingham County, Michigan and has a population of approximately 
8,252.  The City operates with a City Administrator/Council form of government and provides services to its 
residents in many areas including general government, law enforcement, highways and streets, human 
services, and utilities services. 
 
The City has seven (7) City Council members who are elected at-large for overlapping two (2) or four (4) year 
terms.  The Council elects two (2) of its members to serve as Mayor and Mayor Pro-Tem.  The Council appoints 
the City Administrator.  
 
The financial statements of the City have been prepared in accordance with accounting principles generally 
accepted in the United States of America (GAAP) as applied to city governments.  The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles.  The City’s more significant accounting policies are described 
below. 
 
1. Reporting Entity 
 
As required by accounting principles generally accepted in the United States of America, these financial 
statements present the financial activities of the City (primary government) and its component units, entities for 
which the government is considered to be financially accountable.  Blended component units, although legally 
separate entities, are, in substance, part of the City’s operations and so data from these units are combined with 
data of the primary government.  Discretely presented component units, on the other hand, are reported in a 
separate column in the government-wide financial statements to emphasize that they are legally separate from 
the City.  All component units are included in the City’s financial statements and are not audited separately. 
 
2. Blended Component Units 
 
The City has two blended component units.  Although they are legally separate from the City, their sole purpose 
is to benefit the City. 
 
Mason Building Authority - The Mason Building Authority was established for the purpose of acquiring, 
furnishing, equipping, owning, improving, enlarging, operating, and maintaining a building or buildings, 
automobile parking lots or structures, recreation facilities and the necessary site or sites therefore and the 
payment of the bond principal and interest for any related debt incurred.  The Mason Building Authority is 
blended with the primary government as the Mason Building Authority Debt Service Fund, in conformity with 
GASB Statement No. 61, since the component unit provides services entirely to the primary government. 
 
Economic Development Corporation - The Economic Development Corporation was created to provide means 
and methods for the encouragement and assistance of industrial and commercial enterprises in relocating, 
purchasing, constructing, improving, and expanding within the City to provide needed services and facilities of 
such enterprises to the residents of the City.  The Corporation’s governing body, which consists of nine (9) 
individuals, is appointed by the City Administrator with the approval of the City Council.  The Economic 
Development Corporation is blended with the primary government as Economic Development Corporation 
Special Revenue Fund, in conformity with GASB Statement No. 61. 
 
3. Discretely Presented Component Units 
 
These component units are reported in a separate column to emphasize that, while legally separate, the City 
remains financially accountable for this entity or the nature and significance of the relationship between the 
entity and the City is such that exclusion of the entity would render the financial statements misleading or 
incomplete.  The financial statements contain the following discretely presented component units: 
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NOTE A:  DESCRIPTION OF CITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - 
CONTINUED 
 
3. Discretely Presented Component Units - continued 
 
Downtown Development Authority - The Downtown Development Authority (DDA) was established in order to 
work in cooperation with the City Council in order to correct and prevent deterioration of the downtown district of 
the City, to promote economic growth and revitalization, to encourage historic preservation, to address problems 
of urban decline, and to strengthen existing areas and encourage new private development within the downtown 
district.  The DDA’s governing body, which consists of the City Mayor and eight (8) other individuals, is 
appointed by the City Council.  Additionally, the DDA’s budget is subject to approval by the City Council.  The 
DDA may issue debt payable solely from tax increment revenues.  The full faith and credit of the City may be 
given for the debt of the DDA. 
 
Local Development Finance Authority - The Local Finance and Development Authority (LDFA) was established 
by the City and the Township of Vevay as a condition of an agreement to transfer approximately 134 acres of 
land from the Township to the City.  The purpose of the LDFA is to help stimulate economic growth, improve 
employment, stimulate new private investment in the City of Mason and Vevay Township, and to broaden the 
local tax base. 
 
4. Basis of Presentation 
 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 
The statement of net position and the statement of activities (the government-wide financial statements) present 
information for the primary government and its component units as a whole.  All non-fiduciary activities of the 
primary government are included (i.e., fiduciary fund activities are not included in the government-wide financial 
statements).  For the most part, interfund activity has been eliminated in the preparation of these statements.  
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are reported 
separately from business-type activities, which rely to a significant extent on fees and charges for support. 
 
The statement of activities presents the direct functional expenses of the primary government and its component 
units and the program revenues that support them.  Direct expenses are specifically associated with a service, 
program, or department and are therefore clearly identifiable to a particular function.  Program revenues are 
associated with specific functions and include charges to recipients of goods or services and grants and 
contributions that are restricted to meeting the operational or capital requirements of that function.  Revenues 
that are not required to be presented as program revenues are general revenues.  This includes all taxes, 
interest, and unrestricted State revenue sharing payments and other general revenues and shows how 
governmental functions are either self-financing or supported by general revenues. 
 
FUND FINANCIAL STATEMENTS 
 
The fund financial statements present the City’s individual major funds and aggregated nonmajor funds.  Separate 
financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though the 
latter are excluded from the government-wide financial statements.  Major individual governmental funds and the 
major individual enterprise fund are reported as separate columns in the fund financial statements. 
 
The City reports the following major governmental funds: 
 

a. The General Fund is the City’s primary operating fund.  It accounts for all financial resources of the 
general government except for those that are required to be accounted for in another fund. 
 

b. The Major Street Fund accounts for restricted resources that are used for repairs and maintenance of 
the City’s major streets. 
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NOTE A:  DESCRIPTION OF CITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - 
CONTINUED 
 
4. Basis of Presentation - continued 
 
FUND FINANCIAL STATEMENTS - CONTINUED 
 

c. The Local Street Fund accounts for restricted resources that are used for repairs and maintenance of 
the City’s local streets. 

 
The City reports the following major enterprise fund: 
 

a. The Water and Sewer Fund is used to account for utility operations that are financed primarily by user 
charges. 

 
Additionally, the City reports an internal service fund to account for the management of motor vehicle pool 
services provided to other departments on a cost reimbursement basis. 
 
The City also reports agency funds to account for assets held by the City as the trustee or as the agent for 
others.  Agency Funds are, by nature, custodial; therefore, operation results are not measured.  The City’s 
agency funds are the Payroll Fund and the Delinquent Tax Fund. 
 
5. Measurement Focus 
 
The government-wide and proprietary fund financial statements are presented using the economic resources 
measurement focus, similar to that used by business enterprises or not-for-profit organizations.  Because 
another measurement focus is used in the governmental fund financial statements, reconciliations to the 
government-wide financial statements are provided that explain the differences in detail. 
 
All governmental funds are presented using the current financial resources measurement focus.  With this 
measurement focus, only current assets, deferred outflows of resources, current liabilities, and deferred inflows 
of resources generally are included on the balance sheet.  Operating statements of these funds present 
increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing 
uses) in fund balance. 
 
There is no measurement focus for fiduciary agency funds since assets equal liabilities. 
 
6. Basis of Accounting 
 
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in 
the financial statements.  Basis of accounting relates to the timing of the measurement made, regardless of the 
measurement focus applied. 
 
All governmental funds are accounted for using the modified accrual basis of accounting.  Under this method, 
revenues are recognized when they become susceptible to accrual (when they become both “measurable” and 
“available to finance expenditures of the current period”).  The length of time used for “available” for purposes of 
revenue recognition in the governmental fund financial statements is sixty (60) days.  Revenues that are 
considered measurable but not available are recorded as a receivable and unavailable revenue.  Significant 
revenues susceptible to accrual are special assessments and certain intergovernmental revenues.  
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund 
liability is incurred, except for interest on long-term debt which is recorded when due. 
 
All proprietary funds are accounted for using the accrual basis of accounting.  Their revenues are recognized 
when they are earned, and their expenses are recognized when they are incurred. 
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NOTE A:  DESCRIPTION OF CITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - 
CONTINUED 
 
6. Basis of Accounting - continued 
 
Proprietary funds distinguish operating revenues and expenses from non-operating items.  Operating revenues 
and expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund’s principal ongoing operations.  The principal operating revenues of the enterprise funds are 
charges to customers for sales and services.  Operating expenses for enterprise funds include the costs of sales 
and services, administrative expenses, and other costs of running the activity.  All revenues and expenses not 
meeting this definition are reported as non-operating revenues and expenses. 
 
If/when both restricted and unrestricted resources are available for use, it is the City’s practice to use restricted 
resources first, then unrestricted resources as they are needed. 
 
7. Budgets and Budgetary Accounting 
 
The General and Special Revenue Funds’ budgets shown as required supplementary information were 
prepared on the same modified accrual basis used to reflect actual results.  This basis is consistent with 
accounting principles generally accepted in the United States of America.  The City employs the following 
procedures in establishing the budgetary data reflected in the financial statements. 
 

a. On the Council meeting date nearest to the third Monday in April, the City Administrator submits to City 
Council the proposed operating budgets for the fiscal year commencing the following July 1.  The 
operating budgets include proposed expenditures and resources to finance them. 

 
b. A Public Hearing is conducted to obtain taxpayers’ comments. 
 
c. Prior to the second regular Council meeting in May, the budget is legally enacted through passage of a 

resolution. 
 
d. The budget is legally adopted at the activity level for the General Fund and total expenditure level for 

the Special Revenue Funds; however, they are maintained at the account level for control purposes. 
 
e. The City does not employ encumbrance accounting as an extension of formal budgetary integration in the 

governmental funds.  Appropriations unused at June 30 are not carried forward to the following fiscal year. 
 
f. Budgeted amounts are reported as originally adopted or amended by the City Council during the year.  

Individual amendments were appropriately approved by the City Council as required. 
 
8. Cash and Cash Equivalents 
 
Cash and cash equivalents consist of checking, savings, and money market accounts.  The cash equivalents 
are recorded at cost, which approximates market value. 
 
9. Investments 
 
Investments are stated at fair value in accordance with the applicable GASB Statement.  In accordance with 
GASB Statement No. 72, the City has accounted for its natural resources and land held for resale as 
investments of the City. 
 
10. Due from Other Governmental Units 
 
Due from other governmental units consists of amounts due from the State of Michigan for various payments 
and grants and receivables for charges for services provided to local governmental units. 

35



City of Mason 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2018 
 
 

- 17 - 

NOTE A:  DESCRIPTION OF CITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - 
CONTINUED 
 
11. Receivables 
 
Receivables consist of amounts due related to charges for services, interest receivable, special assessments, 
and other amounts owed to the City at year-end. 
 
12. Property Tax 
 
The City bills and collects its own property taxes and also taxes for other governmental units.  The City’s property 
tax revenue recognition policy and related tax calendar disclosures are highlighted in the following paragraph: 
 
Property taxes are levied by the City on July 1 and December 1 and are payable without penalty through August 
31 and February 14, respectively.  The July 1 levy is composed of the City’s millage, refuse, special 
assessments, Lansing Community College, Ingham I.S.D., Mason School operating, Ingham County operating, 
and State Education Tax.  The December 1 levy is composed of Ingham County drains, Mason School debt, 
Mason School Sinking Fund, Capital Area Airport Authority, and Capital Area District Library.  All real property 
taxes not paid to the City by March 1 are turned over to the Ingham County Treasurer for collection.  The 
Ingham County Treasurer purchases the receivables of all taxing districts on any delinquent real property taxes.  
Delinquent personal property taxes receivable are retained by the City for subsequent collection.  Collections 
and remittances of all taxes are accounted for in the Current Tax Collections Agency Fund.  City property tax 
revenues are recognized as revenues in the fiscal year levied. 
 
The City is permitted by charter to levy taxes up to 20 mills ($20 per $1,000 of taxable valuation) for general 
governmental services other than the payment of Debt Service Fund expenditures.  For the year ended June 30, 
2018, the City levied 15.2500 mills per $1,000 of taxable valuation for general governmental services.  The total 
ad valorem taxable value for the 2017 levy for property within the City was $223,878,350. 
 
13. Inventory 
 
The cost of inventory items in governmental funds is recorded as an expenditure at the time of purchase.  
Inventory in the enterprise funds consists of water and sewer system supplies which are stated at cost on a first-
in/first-out basis. 
 
14. Prepaids 
 
Prepaid expenditures in the governmental funds, such as insurance premiums, which are expected to be written 
off within the next fiscal year, are included in net current assets.  Reported prepaid expenditures are equally 
offset by nonspendable fund balance, which indicates they do not constitute “available spendable resources” 
even though they are a component of fund balance. 
 
15. Compensated Absences 
 
It is the City’s policy to permit employees to accumulate earned but unused sick and vacation pay benefits.  City 
employees are granted vacation amounts based on length of service.  Sick pay is earned at the rate of eight 
hours per month.  The City’s policy provides for payment of unused vacation, but not sick pay, to terminated 
employees.  Retiring employees are paid for unused vacation and a portion of sick pay.  All vacation and sick 
pay is accrued when incurred in the government-wide and proprietary fund financial statements.  A liability for 
these amounts is reported in the governmental funds only when they have matured or come due for payment, 
generally when an individual’s employment has terminated as of year end. 
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NOTE A:  DESCRIPTION OF CITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - 
CONTINUED 
 
16. Interfund Transactions 
 
During the course of normal operations, the City has numerous transactions between funds, including 
expenditures and transfers of resources to provide services, construct assets, and service debt.  The 
accompanying financial statements generally reflect such transactions as operating transfers.  Transfers between 
governmental or proprietary funds are netted as part of the reconciliation to the government-wide financial 
statements. 
 
The Internal Service Fund (Motor Vehicle Pool) records charges for services provided to various City departments 
and funds as operating revenue.  All City funds record these payments as operating expenditures/expenses. 
 
17. Capital Assets 
 
PRIMARY GOVERNMENT AND COMPONENT UNITS 
 
Capital assets are recorded (net of accumulated depreciation, if applicable) in the government-wide financial 
statements under the governmental activities and business-type activities columns.  Capital assets are those 
with an initial individual cost of $2,500 or more and an estimated useful life of more than one (1) year.  Capital 
assets are not recorded in the governmental funds.  Instead, capital acquisition and construction are reflected as 
expenditures in governmental funds, and the related assets are reported in the government-wide financial 
statements.  All purchased capital assets are valued at cost where historical records are available and at an 
estimated historical cost where no historical records exist.  Donated capital assets are valued at their estimated 
acquisition cost on the date received. 
 
The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized.  Depreciation is computed using the straight-line method over the following useful lives: 
 
 Land improvements 10 - 40 years 
 Buildings and improvements 10 - 40 years 
 Equipment 5 - 20 years 
 Vehicles 3 - 10 years 
 Utility systems 20 - 67 years 
 Infrastructure 33 - 40 years 
 
18. Unearned Revenue 
 
Governmental funds report unearned revenue in connection with receivables for revenues that are not 
considered to be available to liquidate liabilities of the current period or for resources that have been received, 
but not yet earned. 
 
The Statement of Net Position reports unearned revenue for resources that have been received, but not yet 
earned. 
 
19. Long-term Liabilities 
 
Long-term debt and other long-term obligations are recognized as a liability in the government-wide financial 
statements and proprietary fund types when incurred.  The portion of those liabilities expected to be paid within 
the next year is a current liability with the remaining amounts shown as noncurrent. 
 
Long-term debt is recognized as a liability of a governmental fund when due or when resources have been 
accumulated in a Debt Service Fund for payment early in the following year.  For other long-term obligations, 
only that portion expected to be financed from expendable available financial resources is reported as a fund 
liability of a governmental fund. 37
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NOTE A:  DESCRIPTION OF CITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - 
CONTINUED 
 
20. Deferred Outflows/Inflows of Resources 
 
In addition to assets and liabilities, the statement of financial position or balance sheet will, when applicable, 
report separate sections for deferred outflows of resources and deferred inflows of resources.  Deferred outflows 
of resources, a separate financial statement element, represents a consumption of net position or fund balance, 
respectively, that applies to a future period and so will not be recognized as an outflow of resources 
(expense/expenditure) until that time.  Deferred inflows of resources, a separate financial statement element, 
represents an acquisition of net position or fund balance, respectively, that applies to a future period and so will 
not be recognized as an inflow of resources (revenue) until that time.  The City has several items that qualify for 
reporting in these categories and are reported in the government-wide financial statement of net position or in 
the governmental funds balance sheet. 
 
The City reports deferred outflows of resources for the deferred charge on refunding which results from the 
difference in the carrying value of refunded debt and its reacquisition price.  This amount is deferred and 
amortized over the shorter of the life of the refunded or refunding debt.  The City also reports deferred outflows 
of resources and deferred inflows of resources which correspond to the City’s net pension liability and net OPEB 
liability and are related to differences between expected and actual experience, changes in assumptions, 
differences between projected and actual pension plan investment earnings, and contributions made 
subsequent to the measurement date.  These amounts are deferred and recognized as an outflow of resources 
in the period to which they apply. 
 
The City reports deferred inflows of resources for two (2) types of items, which arise only under a modified 
accrual basis of accounting and qualify for reporting in this category.  Accordingly, the item, unavailable 
revenue, is reported only in the governmental funds balance sheet.  The governmental funds report unavailable 
revenues from revenues collected subsequent to sixty (60) days after year end and from long-term special 
assessment receivables.  These amounts are deferred and recognized as an inflow of resources in the period 
that the amounts become available. 
 
21. Net Pension Liability 
 
The net pension liability is deemed to be a noncurrent liability and is recognized in the government-wide 
financial statements. 
 
22. Net Other Post-Employment Benefits Liability 
 
The net other post-employment benefit asset is deemed to be a noncurrent liability and is recognized in the 
government-wide financial statements. 
 
23. Comparative Data 
 
Comparative data for the prior year has not been presented in the accompanying financial statements since 
their inclusion would make the statements unduly complex and difficult to read. 
 
 
NOTE B:  DEPOSITS AND INVESTMENTS 
 
In accordance with Michigan Compiled Laws, the City is authorized to invest in the following investment 
vehicles: 
 
a. Bonds, securities, and other obligations of the United States or an agency or instrumentality of the United 

States. 

38



City of Mason 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2018 
 
 

- 20 - 

NOTE B:  DEPOSITS AND INVESTMENTS - CONTINUED 
 
b. Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a State or nationally 

chartered bank or a State or Federally chartered savings and loan association, savings bank, or credit union 
whose deposits are insured by an agency of the United Sates government and which maintains a principal 
office or branch office located in this State under the laws of this State or the United States, but only if the 
bank, savings and loan association, savings bank or credit union is eligible to be a depository of surplus 
funds belonging to the State under Section 6 of 1855 PA 105, MCL 21.146. 

 
c. Commercial paper rated at the time of purchase within the three (3) highest classifications established by 

not less than two (2) standard rating services and which matures not more than 270 days after the date of 
purchase. 

 
d. The United States government or federal agency obligations repurchase agreements. 
 
e. Bankers’ acceptances of United States banks. 
 
f. Mutual funds composed of investment vehicles, which are legal for direct investment by local units of 

government in Michigan. 
 
Deposits 
 
As of June 30, 2018, the carrying amounts and bank balances for each type of bank account are as follows: 
 

Carrying Bank
ACCOUNT TYPE Amount Balance

PRIMARY GOVERNMENT
Checking and savings 4,803,706$    4,717,099$    

FIDUCIARY FUNDS
Checking 27,352           27,795           

COMPONENT UNITS
Checking and savings 565,943         564,114         

TOTAL REPORTING ENTITY 5,397,001$    5,309,008$    
 

Deposits of the City are at federally insured banks located in the State of Michigan with all accounts maintained 
in the name of the City.  As of June 30, 2018, the City accounts were federally insured for $995,058 and the 
amount of $4,313,950 was uninsured and uncollateralized.  The City had $552 of imprest cash on hand. 
 
Fair Value Measurements 
 
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date.  A fair value hierarchy is also established 
which requires an entity to maximize the use of observable and minimize the use of unobservable inputs.   
 
There are three (3) levels of inputs that may be used to measure fair value: 
 

Level 1: Quoted prices in active markets for identical securities. 
 
Level 2: Prices determined using other significant observable inputs.  Observable inputs are inputs that 

other market participants may use in pricing a security.  These may include quoted prices for 
similar securities, interest rates, prepayment speeds, credit risk and others. 39
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NOTE B:  DEPOSITS AND INVESTMENTS - CONTINUED 
 
Fair Value Measurements - continued 

 
Level 3: Prices determined using significant unobservable inputs.  Unobservable inputs may be used in 

situations where quoted prices or observable inputs are unavailable or deemed less relevant (for 
example, when there is little or no market activity for an investment at the end of the period).  
Unobservable inputs reflect the organization’s own assumptions about the factors market participants 
would use in pricing an investment, and would be based on the best information available. 

 
Following is a description of the valuation methodologies used for instruments measured at fair value on a 
recurring basis and recognized in the accompanying financial statements, as well as the general classification of 
such instruments pursuant to the valuation hierarchy. 
 
The City had the following fair value measurements as of June 30, 2018: 
 

Quoted Prices
in Active

Markets for
Identical
Assets

(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3) Total

Weighted
Average
Maturity

S&P
Rating

PRIMARY GOVERNMENT
Uncategorized pooled investment funds

Michigan CLASS -$                   3,528,019$    -$                   3,528,019$    67 days AAAm
Natural resources -                     -                     763,830         763,830         N/A N/A
Land -                     -                     2,811,669      2,811,669      N/A N/A

COMPONENT UNITS
Uncategorized pooled investment funds

Michigan CLASS -                     19,332           -                     19,332           67 days AAAm

Total investments at fair value -0-$                3,547,351$    3,575,499$    7,122,850$    

Fair Value Measurements

 
Credit Risk 
 
State law limits investments in certain types of investments to a prime or better rating issued by nationally 
recognized statistical rating organizations (NRSRO’s).  As of June 30, 2018, rating information on the City’s 
investments is presented above. 
 
Interest Rate Risk 
 
The City will minimize interest rate risk, which is the risk that the market value of securities in the portfolio will fall 
due to changes in market interest rates, by structuring the investment portfolio so that securities mature to meet 
cash requirements for ongoing operations, thereby avoiding the need to sell securities on the open market prior 
to maturity, and investing operating funds primarily in shorter-term securities, money market mutual funds, or 
similar investment pools and limiting the average maturity of the portfolio. 
 
Concentration of Credit Risk 
 
The City will minimize concentration of credit risk, which is the risk of loss attributed to the magnitude of the 
City’s investment in a single issuer, by diversifying the investment portfolio so that the impact of potential losses 
from any one type of security or issuer will be minimized. 
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NOTE B:  DEPOSITS AND INVESTMENTS - CONTINUED 
 
Custodial Credit Risk 
 
The City will minimize custodial credit risk, which is the risk of loss due to the failure of the security issuer or 
backer, by limiting investments to the types of securities authorized by the Council and pre-qualifying the 
financial institutions, broker/dealers, intermediaries and advisors with which the City will do business in 
accordance with Council approved policy. 
 
The cash, cash equivalents, and investments referred to above have been reported in the cash and cash and 
investments equivalents captions on the basic financial statements, based upon criteria disclosed in Note A.   
 
The following summarizes the categorization of these amounts as of June 30, 2018: 
 

Primary Fiduciary Component Reporting
Government Funds Units Entity

Cash and cash equivalents 8,332,277$    27,352$         585,275$       8,944,904$    
Investments 3,575,499      -                     -                     3,575,499      

11,907,776$  27,352$         585,275$       12,520,403$  
 

 
NOTE C:  INTERFUND RECEIVABLES AND PAYABLES 
 
The amount of interfund receivables and payables at June 30, 2018, are as follows: 
 

Due to General Fund from:
Nonmajor governmental funds 14,120$         

Due to Local Street Fund from:
General Fund 297,013$       
Major Street Fund 29,308           

326,321$       

Due to Internal Service Fund from:
Water and Sewer Fund 1,541$           

Due to nonmajor governmental funds from:
Nonmajor governmental funds 8,922$           

 
Amounts appearing as interfund payables and receivables arise from two types of transactions.  One type of 
transaction is where a fund will pay for a good or service that at least a portion of the benefit belongs to another 
fund.  The second type of transaction is where one fund provides a good or service to another fund.  Balances 
at the end of the year are for transfers that have not cleared as of the balance sheet date. 
 
 
NOTE D:  INTERFUND TRANSFERS 
 
Permanent reallocation of resources between funds of the reporting entity is classified as interfund transfers.  
For the purpose of the statement of activities, all interfund transfers between individual governmental funds have 
been eliminated. 

41



City of Mason 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2018 
 
 

- 23 - 

NOTE D:  INTERFUND TRANSFERS - CONTINUED 
 

Transfers to General Fund from:
Water and Sewer Fund 37,713$         
Nonmajor governmental funds 385,640

423,353$       

Transfers to Major Street Fund from:
General Fund 293,670$       

Transfers to Local Street Fund from:
General Fund 543,210$       
Major Street Fund 29,308           

572,518$       

Transfers to Internal Service Fund from:
General Fund 285,637$       

Transfers to nonmajor governmental funds from:
General Fund 562,953$       
Nonmajor governmental funds 19,380           

582,333$       

 
Transfers are used to move revenues from the fund that statute or budget requires to collect them to the fund 
that statute or budget requires to expend them, moves receipts restricted to debt service from the funds 
collecting the receipts to the debt service fund as debt service payments become due, and use unrestricted 
revenues collected in the General Fund to finance various programs accounted for in other funds in accordance 
with budgetary authorizations. 
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NOTE E:  CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2018, was as follows: 
 
Primary Government 
 

Balance Additions/  Deletions/ Balance
July 1, 2017 Reclassifications Reclassifications June 30, 2018

Governmental activities
Capital assets not being depreciated

Land 1,855,487$     -$                       -$                       1,855,487$    
Construction in progress 207,072          851,545             (45,245)              1,013,372      

Subtotal 2,062,559       851,545             (45,245)              2,868,859      

Capital assets being depreciated
Land improvements 2,002,331       7,471                 -                         2,009,802      
Buildings and improvements 6,853,006       59,227               -                         6,912,233      
Infrastructure 26,303,937     466,448             -                         26,770,385    
Vehicles and equipment 4,211,905       249,616             (108,059)            4,353,462      

Subtotal 39,371,179     782,762             (108,059)            40,045,882    

Less accumulated depreciation for:
Land improvements (1,123,698)      (92,135)              -                         (1,215,833)     
Buildings and improvements (1,520,831)      (172,884)            -                         (1,693,715)     
Infrastructure (15,586,516)    (916,226)            -                         (16,502,742)   
Vehicles and equipment (3,052,589)      (243,893)            108,059             (3,188,423)     

Subtotal (21,283,634)    (1,425,138)         108,059             (22,600,713)   

Net capital assets being depreciated 18,087,545     (642,376)            -0-                      17,445,169    

Capital assets, net 20,150,104$   209,169$           (45,245)$            20,314,028$  

Depreciation expense was charged to the following governmental activities: 
 

General government 213,676$       
Public safety 119,437         
Public works 1,009,111      
Recreation and culture 82,914           

Total depreciation expense 1,425,138$    
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NOTE E:  CAPITAL ASSETS - CONTINUED 
 

Balance Additions/ Deletions/ Balance
July 1, 2017 Reclassifications Reclassifications June 30, 2018

Business-type activities
Capital assets not being depreciated

Land 25,609$          -$                       -$                       25,609$         
Construction in progress 23,568            207,820             (13,764)              217,624         

Subtotal 49,177            207,820             (13,764)              243,233         

Capital assets being depreciated
Buildings and improvements 476,025          6,195                 -                         482,220         
Infrastructure 30,105,737     531,241             -                         30,636,978    

Subtotal 30,581,762     537,436             -0-                      31,119,198    

Less accumulated depreciation for:
Buildings and improvements (266,752)         (17,053)              -                         (283,805)        
Infrastructure (11,741,409)    (861,656)            -                         (12,603,065)   

Subtotal (12,008,161)    (878,709)            -0-                      (12,886,870)   

Net capital assets being depreciated 18,573,601     (341,273)            -0-                      18,232,328    

Capital assets, net 18,622,778$   (133,453)$          (13,764)$            18,475,561$  

 
Component Unit 
 

Balance Balance
July 1, 2017 Additions Deletions June 30, 2018

Component Unit (LDFA)
Capital assets being depreciated

Equipment 710,587$        -$                       -$                       710,587$       

Less accumulated depreciation for:
Equipment (710,587)         -                         -                         (710,587)        

Capital assets, net -0-$                 -0-$                    -0-$                    -0-$                
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NOTE F:  LONG-TERM DEBT 
 
The following is a summary of changes in long-term debt (including current portion) of the City for the year 
ended June 30, 2018. 
 
Primary Government 

Amounts
Balance Balance Due Within

July 1, 2017 Additions Deletions June 30, 2018 One Year
Governmental activities

1997 Building Authority Bonds 75,000$         -$                 (35,000)$        40,000$         40,000$       
2015 Refunding Bonds 3,520,000      -                   (105,000)        3,415,000      110,000       
Special Assessment Bonds 210,000         -                   (55,000)          155,000         50,000         
Loans payable 634,487         -                   (634,487)        -0-                  -                   
Compensated absences 399,032         140,606       (226,207)        313,431         177,681       

4,838,519      140,606       (1,055,694)     3,923,431      377,681       

Capitalized bond premiums 129,364         -                   (5,624)            123,740         5,624           

Total governmental activities 4,967,883      140,606       (1,061,318)     4,047,171      383,305       

Business-type activities
Drinking Water Revolving

Fund Loan 4,588,674      -                   (375,000)        4,213,674      380,000       
Compensated absences 139,042         69,828         (56,287)          152,583         61,769         

Total business-type activities 4,727,716      69,828         (431,287)        4,366,257      441,769       

Total reporting entity 9,695,599$    210,434$     (1,492,605)$   8,413,428$    825,074$     

 
Significant details regarding outstanding long-term debt (including current portion) are presented below: 
 
1997 Building Authority Bonds 
 

$450,000 General Obligation Bonds dated November 1, 1997, final semi-annual payment
of $40,000 due October 1, 2018, with interest of 5.15 percent. 40,000$         

 
2015 Refunding Bonds 
 

$3,740,000 General Obligation Refunding Bonds dated June 6, 2015, due in annual
installments ranging from $110,000 to $220,000 through April 1, 2040, with interest
ranging from 2.00 to 4.00 percent, payable semi-annually. 3,415,000$    

 
Special Assessment Bonds 
 
The City issued Special Assessment Bonds for the purpose of capital improvements that benefit specific 
properties, and will be repaid from amounts levied against those properties that benefited from the construction.  
In the event a deficiency exists because of unpaid or delinquent special assessments at the time a debt service 
payment is due, the City must provide resources to cover the deficiency until other resources are received. 
 
$750,000 2005 Special Assessment dated November 18, 2005, due in annual installments
ranging from $50,000 to $55,000 through November 1, 2020, with interest ranging from
4.45 to 4.55 percent, payable semi-annually. 155,000$       45
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NOTE F:  LONG-TERM DEBT - CONTINUED 
 
Primary Government - continued 
 
Drinking Water Revolving Fund Loan 
 

$8,000,000 Water Supply System Bonds dated September 27, 2007, due in annual
installments ranging from $380,000 to $463,674 through April 1, 2028, with interest of
2.125 percent, payable semi-annually. 4,213,674$    

 
Compensated Absences 
 
Individual employees have vested rights upon termination of employment to receive payments for unused 
vacation.  Retiring employees are paid for unused vacation and a portion of sick pay.  The dollar amounts of 
these vested rights including related payroll taxes, which have been accrued on the government-wide financial 
statements.  The total liability amounted to approximately $466,014 at June 30, 2018.  Of this amount, $313,431 
and $152,583 are shown as accrued liabilities within the government-wide financial statements’ governmental 
and business-type activities, respectively, in accordance with criteria disclosed in Note A. 
 
The annual requirements to pay the debt principal and interest outstanding for the Bonds and Loans are as 
follows: 
 

Year Ending
June 30, Principal Interest Principal Interest Principal Interest

2019 150,000$       128,305$       50,000$         5,863$           380,000$       89,541$         
2020 110,000         125,075         55,000           3,513             390,000         81,466           
2021 110,000         121,775         50,000           1,138             400,000         73,178           
2022 115,000         118,475         -                     -                     405,000         64,678           
2023 120,000         115,025         -                     -                     415,000         56,072           

2024-2028 665,000         505,325         -                     -                     2,223,674      143,828         
2029-2033 790,000         363,525         -                     -                     -                     -                     
2034-2038 960,000         193,188         -                     -                     -                     -                     
2039-2040 435,000         24,563           -                     -                     -                     -                     

3,455,000$    1,695,256$    155,000$       10,514$         4,213,674$    508,763$       

Fund Loan
Drinking Water Revolving

General Obligation Bonds Special Assessment Bonds

 
Advance Refunding - Prior 
 
On June 6, 2015, the City defeased a portion of the 2010 Building Authority Bonds, which are due and payable 
April 1, 2017 through May 1, 2040.  This was accomplished by establishing an irrevocable trust with an escrow 
agent composed of cash and U.S. government securities sufficient to meet the applicable principal and interest 
obligations.  The City issued General Obligation 2015 Refunding Bonds in the amount of $3,740,000 to provide 
resources to fund the escrow amounts and pay the costs of insurance of the refunding bonds.  Accordingly, the 
trust account assets and liabilities for the defeased bonds are not included in the City’s financial statements.  At 
June 30, 2018, bonds due and payable April 1, 2019 through April 1, 2040, for the 2010 Building Authority 
Bonds in the amount of $3,395,000 are considered defeased. 
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NOTE G:  RETIREMENT PLAN 
 
Plan Description 
 
The employer’s defined benefit pension plan provides certain retirement, disability, and death benefits to plan 
members and beneficiaries.  The employer participates in the Municipal Employees Retirement System (MERS) 
of Michigan.  MERS is an agent multiple-employer, statewide public employee pension plan established by the 
Michigan’s Legislature under Public Act 135 of 1945 and administered by a nine (9) member Retirement Board.  
MERS issues a publicly available financial report that includes financial statements and required supplementary 
information.  This report may be obtained accessing MERS website at www.mersofmich.com. 
 
Summary of Significant Accounting Policies 
 
For the purposes of measuring the Net Pension Liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of the 
Municipal Employees Retirement System (MERS) of Michigan and additions to/deductions from MERS’ fiduciary 
net position have been determined on the same basis as they are reported by MERS.  For this purpose, benefit 
payments (including refunds of employee contributions) are recognized when due and payable in accordance 
with the benefit terms.  Investments are reported at fair value. 
 
Benefits Provided 
 
Benefits provided include plans with multipliers ranging from 1.50% to 2.50%. 
 
Vesting period of 10 years.  
 
Normal retirement age is 60.  Unreduced early retirement is available at 55 with 15 years of service.  Reduced 
early retirement is available at 50 with 25 years of service. 
 
Final average compensation is calculated based a range of 3 to 5 years.  Member contributions range from 
4.00% to 12.00%.  
 
At the December 31, 2017, valuation date, the following employees were covered by the benefit terms: 
 

` 35           
Inactive employees entitled to but not yet receiving benefits 13           
Active employees 45           

93           
 

Contributions 
 
The employer is required to contribute amounts at least equal to the actuarially determined rate, as established 
by the MERS Retirement Board.  The actuarially determined rate is the estimated amount necessary to finance 
the cost of benefits earned by employees during the year, with an additional amount to finance any unfunded 
accrued liability.  The employer may establish contribution rates to be paid by its covered employees.  
 
Employer contributions range from 2.74% to 4.12% based on annual payroll for open divisions.  Four divisions, 
closed to new employees, had a total annual employer contribution of $533,312. 
 
Net Pension Liability 
 
The employer’s Net Pension Liability was measured as of December 31, 2017, and the total pension liability 
used to calculate the Net Pension Liability was determined by an annual actuarial valuation as of that date.  
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NOTE G:  RETIREMENT PLAN - CONTINUED 
 
Actuarial Assumptions 
 
The total pension liability in the December 31, 2017, annual actuarial valuation was determined using the 
following actuarial assumptions, applied to all periods included in the measurement: 
 
 Inflation:  2.5% 
 

Salary increases:  3.75% in the long-term plus a percentage based on age related scale to reflect merit, 
longevity, and promotional pay increases. 

 
Investment rate of return:  7.75%, net of investment expenses, including inflation. 

 
The mortality table used to project the mortality experience of non-disabled plan members is a 50% 
Male - 50% Female blend of the following tables: 1. the RP-2014 Healthy Annuitant Mortality Tables, 
with rates multiplied by 105%, 2. the RP-2014 Employee Mortality Tables, and 3. the RP-2014 Juvenile 
Mortality Tables.  The mortality table used to project the mortality experience of disabled plan members 
is a 50% Male - 50% Female blend of the RP-2014 Disabled Retiree Mortality Tables. 

 
The actuarial assumptions used in the valuation were based on the results of the 2009-2013 Five-Year 
Experience Study. 
 
The long-term expected rate of return on pension plan investments was determined using a model method in 
which the best-estimate ranges of expected future real rates of return (expected returns, net of investment and 
administrative expenses and inflation) are developed for each major asset class.  These ranges are combined to 
produce the long-term expected rate of return by weighting the expected future real rates of return by the target 
asset allocation percentage and by adding expected inflation.  The target allocation and best estimates of 
arithmetic real rates of return for each major asset class are summarized in the following table: 
 

Long-Term Expected
Asset Class Target Allocation Real Rate of Return

Global Equity 55.50% 8.65%
Global Fixed Income 18.50% 3.76%
Real Assets 13.50% 9.72%
Diversifying Strategies 12.50% 7.50%

 
Discount Rate 
 
The discount rate used to measure the total pension liability is 8.00%.  The projection of cash flows used to 
determine the discount rate assumes that employer and employee contributions will be made at the rates 
agreed upon for employees and the actuarially determined rates for employers.  Based on these assumptions, 
the pension plan’s fiduciary net position was projected to be available to pay all projected future benefit 
payments of current active and inactive employees.  Therefore, the long-term expected rate of return on pension 
plan investments was applied to all periods of projected benefit payments to determine the total pension liability. 
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NOTE G:  RETIREMENT PLAN - CONTINUED 
 
Changes in Net Pension Liability 
 

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability

(a) (b) (a)-(b)

Balances as of December 31, 2016 18,768,300$  11,764,426$  7,003,874$    

Changes for the year
Service cost 290,730         -                     290,730         
Interest on total pension liability 1,467,726      -                     1,467,726      
Changes in benefits 1,254             -                     1,254             
Difference between expected and actual experience (257,406)        -                     (257,406)        
Employer contributions -                     588,286         (588,286)        
Employee contributions -                     204,586         (204,586)        
Net investment income -                     1,539,414      (1,539,414)     
Benefit payments, including employee refunds (1,134,174)     (1,134,174)     -0-                  
Administrative expense -                     (24,385)          24,385           
Other changes 1                    -                     1                    

Net changes 368,131         1,173,727      (805,596)        

Balances as of December 31, 2017 19,136,431$  12,938,153$  6,198,278$    

Calculating the Net Pension Liability
Increase (Decrease)

 
Sensitivity of the Net Pension Liability to Changes in the Discount Rate 
 
The following presents the Net Pension Liability of the employer, calculated using the discount rates of 8.00%, 
as well as what the employer’s Net Pension Liability would be using a discount rate that is 1% lower (7.00%) or 
1% higher (9.00%) than the current rate.  
 

Current
1% Decrease Discount Rate 1% Increase

Net pension liability 8,420,221$    6,198,278$    4,348,728$    
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NOTE G:  RETIREMENT PLAN - CONTINUED 
 
Pension Expenses and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions 
 
For the year ended June 30, 2018, the employer recognized pension expenses of $796,655.  The employer 
reported deferred outflows and inflows of resources related to pensions from the following sources:  
 

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual experience 40,843$         382,911$       

Changes in assumptions 396,961         -                     

Net difference between projected and actual
  earnings on pension plan investments -                     250,592         

Contributions subsequent to the measurement date* 257,315         -                     

Total 695,119$       633,503$       

 
 * The amount reported as deferred outflows of resources resulting from contributions subsequent to the 

measurement date will be recognized as a reduction in the Net Pension Liability for the year ending 
June 30, 2019. 

 
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized in pension expense as follows.  These amounts are exclusive of the employer contributions to 
the plan made subsequent to the measurement date ($257,315), which will impact the net pension liability in 
fiscal year 2019, rather than pension expense. 
 
Amounts reported as deferred outflows and inflows of resources related to pensions will be recognized in 
pension expense as follows: 
 

Fiscal Pension
Year Ending Expense

2019 143,673$       
2020 108,216         
2021 (325,012)        
2022 (122,576)         

 
 
NOTE H:  OTHER POST-EMPLOYMENT BENEFITS 
 
Plan Description 
 
The City of Mason Retiree Healthcare Plan (the “Plan”) is a single-employer defined benefit healthcare plan 
administered by the City of Mason.  The Plan was established and is being funded under the authority of the 
City and under agreements with the unions representing various classes of employees.  The Plan can be 
amended at the discretion of the City.  The Plan does not issue separate stand-alone financial statements. 
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NOTE H:  OTHER POST-EMPLOYMENT BENEFITS - CONTINUED 
 
Benefits Provided 
 
The Plan provides retirees age 55 with 15 years of service with medical, prescription drug, dental and vision 
coverage in accordance with union agreements and/or personnel policies.  The City covers the cost of coverage 
for these benefits less the balance of premiums required to contributed by retirees in accordance with Plan 
provisions. 
 
The City has no obligation to make contributions in advance of when the premiums are due for payment (i.e., 
may be financed on a “pay-as-you-go” basis).  The current contributions being made are based on an actuarial 
calculated valuation.  Administrative costs of the Plan are paid for by the City. 
 
Summary of Plan Participants 
 
At the June 30, 2018 valuation date, the following employees were covered by the benefit terms:  
 

Inactive plan members or beneficiaries receiving or entitled to future benefits 17          
Active employees 32          

49          

 
Contributions 
 
For the year ended June 30, 2018, the City contributed $25,000 in addition to its portion of premium payments. 
 
Net OPEB Liability 
 
The net OPEB liability of the City was measured as of June 30, 2018 and the total OPEB liability used to 
calculate the net OPEB liability was determined by an actuarial valuation as of that date. 
 
Actuarial Assumptions 
 

Salary growth rate 2.00%
Investment rate of return 5.25%
Inflation 2.50%
20-year Aa municipal bond rate 3.00%
Mortality rates were based on the RP-2014 headcount weighted adjusted to
2006 Total Data Set with MP-2017 improvement scale separately for mailes
and femails as well as annuitants and non-annuitants.

 
The assumptions used in the June 30, 2018 valuation was determined by the City’s management as of June 30, 
2018.  
 
The long-term expected rate of return on retirement plan investments was determined using a building-block 
method in which best-estimate ranges of expected future rates of return (expected returns, net of retirement 
plan investment expense and inflation) are developed for each major asset class.  These ranges are combined 
to produce the long-term expected rate of return by weighting the expected future rates of return by the target 
asset allocation percentage and by adding expected inflation. 
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NOTE H:  OTHER POST-EMPLOYMENT BENEFITS - CONTINUED 
 
Actuarial Assumptions - continued 
 
The target allocation and best estimates of arithmetic real rates of return for each major asset class are 
summarized in the following table: 
 

Asset Class Target Allocation
Long-term Expected
Real Rate of Return

Global equity 55.50% 6.15%
Global fixed income 18.50% 1.26%
Real assets 13.50% 7.22%
Diversifying strategies 12.50% 5.00%

 
The sum of each target allocation times its long-term expected rate is 5.25%. 
 
Discount Rate 
 
The discount rate used to measure the total OPEB liability was 3.26%.  The projection of cash flows used to 
determine the discount rate assumed that the City contributions will be a prorated amount of the $25,000 made 
in 2018 based on projected covered active years.  Based on those assumptions, the retirement plan’s fiduciary 
net position was not projected to be sufficient to make all projected future benefit payments of current plan 
members.  For projected benefits that are covered by projected assets, the long-term expected rate was used to 
discount the projected benefits.  From the year that benefit payments were not projected to be covered by the 
projected assets (the “depletion date”), projected benefits were discounted at a discount rate reflecting a 20-year 
AA/Aa tax-exempt municipal bond yield.  A single equivalent discount rate that yields the same present value of 
benefits is calculated.  This discount rate is used to determine the total OPEB liability. 
 
Change in Net OPEB Liability 
 
The change in the net OPEB liability for the year ended June 30, 2018, is as follows: 
 

Total OPEB Plan Fiduciary Net OPEB
Liability Net Position Liability

(a) (b) (a)-(b)

Balances at June 30, 2017 2,260,479$    555,197$       1,705,282$    

Changes for the year
Service cost 27,236           -                     27,236           
Interest on total OPEB liability 72,464           -                     72,464           
Changes in benefits -                     -                     -0-                  
Difference between expected and actual experience 443,399         -                     443,399         
Changes in assumptions 479,399         -                     479,399         
Employer contributions -                     154,891         (154,891)        
Employee contributions -                     -                     -0-                  
Net investment income -                     44,726           (44,726)          
Benefit payments (129,891)        (129,891)        -0-                  
Administrative expense -                     (1,453)            1,453             

Net changes 892,607         68,273           824,334         

Balances as of June 30, 2018 3,153,086$    623,470$       2,529,616$    

Calculating the Net OPEB Liability
Increase (Decrease)
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NOTE H:  OTHER POST-EMPLOYMENT BENEFITS - CONTINUED 
 
Sensitivity of the OPEB Liability to Changes in the Discount Rate 
 
The following presents the OPEB liability of the City, as well as what the City’s OPEB liability would be if it were 
calculated using a discount rate that is 1-percentage-point lower (2.26 percent) or 1-percentage-point higher 
(4.26 percent) than the current discount rate: 
 

1% Decrease Current Rate 1% Increase

OPEB liability 3,056,005$    2,529,616$    2,112,846$    

 
Sensitivity of the OPEB Liability to Changes in the Healthcare Cost Trend Rates 
 
The following presents the OPEB liability of the City, as well as what the City’s OPEB liability would be if it were 
calculated using healthcare cost trends rates that are 1-percentage-point lower (7.00 percent) or 1-percentage-
point higher (9.00 percent) than the current healthcare cost trend rates: 
 

1% Decrease Current Rate 1% Increase

OPEB liability 2,089,239$    2,529,616$    3,090,226$    

 
OPEB Expenses and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB 
 
For the year ended June 30, 2018, the City recognized OPEB expense of $171,342.  At June 30, 2018, the City 
reported deferred outflows of resources and deferred inflows of resources related to OPEB from the following 
sources: 
 

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual experience 388,112$       -$                   

Changes in assumptions 419,624         -                     

Net difference between projected and actual
  earnings on pension plan investments 147                -                     

807,883$       -0-$                

 
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB 
will be recognized in OPEB expense as follows: 
 

Year Ending OPEB 
June 30, Expense

2019 115,099$       
2020 115,099         
2021 115,099         
2022 115,098         
2023 115,098         

Thereafter 232,390         
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NOTE I:  RISK MANAGEMENT 
 
The City participates in a pool, the Michigan Municipal League Workers’ Compensation Fund, with other 
municipalities for workers’ compensation losses.  The pool is organized under Public Act 317 of 1969, as 
amended.  In the event the pool’s claims and expenses for a policy year exceed the total normal annual 
premiums for said years, all members of the specific pool’s policy year may be subject to special assessment to 
make up the deficiency.  The City has not been informed of any special assessments being required. 
 
The City also participates in a State pool, the Michigan Municipal Risk Management Authority, with other 
municipalities for property, liability, crime, and auto losses.  The pool is organized under Public Act 138 of 1982, 
as amended.  State pool members’ limits of coverage (per occurrence) are detailed in their policy agreements 
with the Authority.  In the event the pool’s claims and expenses for a policy year exceed the total normal annual 
premiums for said years, all members of the specific pool’s policy year may be subject to special assessment to 
make up the deficiency.  The City has not been informed of any special assessments being required. 
 
 
NOTE J:  CODE ENFORCEMENT FINANCIAL INFORMATION 
 
The City has elected to report the financial activities of the code enforcement department in the General Fund.  
The following is the required information as it relates to this department for the year ended June 30, 2018: 
 

Surplus at July 1, 2017 161,931$       

REVENUES
Licenses and permits

Permits 80,427           

EXPENDITURES
Building department (78,168)          

Cumulative surplus at June 30, 2018 164,190$       
 

 
NOTE K:  PROPERTY TAX ABATEMENT 
 
The City entered into property tax abatement agreements with local businesses under the Plant Rehabilitation 
and Industrial Development Districts Act, (known as the Industrial Facilities Exemption) PA 198 of 1974, as 
amended, provides a tax incentive to manufacturers to enable renovation and expansion of aging facilities, 
assist in the building of new facilities, and to promote the establishment of high tech facilities.  An industrial 
Facilities Exemption (IFE) certificate entitles the facility to exemption from ad valorem real and/or personal 
property taxes for a term of 1-12 years as determined by the local unit of government.  The IFT on a new plant 
and non-industrial property, such as some high-tech personal property, is computed at half the local property tax 
millage rate.  This amounts to a reduction in property taxes of approximately 50%. 
 
For the year ended June 30, 2018, the City abated property taxes revenues totaling $168,274 under this 
program, including the following tax abatement agreements that exceeded 10 percent of the total amount 
abated: 
 

• A 50 percent property tax reduction for a metal manufacturer allowing for additional investments in 
equipment, facilities, and employment.  The abatement amounts to $161,591. 
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NOTE L:  RESTRICTED NET POSITION 
 
Restrictions of net position shown in the government-wide financial statements indicate that restrictions imposed 
by the funding source or some other outside source which precludes their use for unrestricted purposes.  The 
following are the various restrictions in net position as of June 30, 2018: 
 

PRIMARY GOVERNMENT
Community enrichment 1,143,235$    
Construction code activity 164,190         
Cemetery operations 337,367         
Flowers 19,494           
Debt service 176,671         

1,840,957$    
 

 
NOTE M:  CHANGE IN ACCOUNTING PRINCIPLES 
 
GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than 
Pensions, was implemented during the year.  This Statement replaces the requirements of GASB Statement No. 
45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions.  This 
Statement requires governments providing other postemployment benefits (OPEB) to recognize their unfunded 
OPEB obligation as a liability for the first time, and to more comprehensibly and comparably measure the annual 
costs of OPEB benefits.  This Statement also enhances accountability and transparency through revised note 
disclosures and required supplementary information (RSI).  
 
GASB Statement No. 82, Pension Issues - An Amendment of GASB Statements No. 67, No. 68, and No. 73 was 
also implemented during the year.  This Statement addresses issues regarding (1) the presentation of payroll-
related measures in required supplementary information, (2) the selection of assumptions and the treatment of 
deviations from the guidance in an Actuarial Standard of Practice for financial reporting purposes, and (3) the 
classification of payments made by employers to satisfy employee (plan member) contribution requirements. 
 
 
NOTE N:  CONTINGENT LIABILITIES 
 
The City participates in a number of Federal and State assisted grant programs that are subject to compliance 
audits.  The periodic compliance audits of many of the State programs have not yet been conducted, completed, 
or resolved.  Accordingly, the City’s compliance with the applicable grant requirements will be established at 
some future date.  The amount, if any, of expenditures which may be disallowed by the granting agencies 
cannot be determined at this time although the City expects such amounts, if any, to be immaterial. 
 
There are potential legal actions pending against the City.  Due to the inconclusive nature of many of the 
actions, it is not possible for Corporation Counsel to determine the probable outcome or a reasonable estimate 
of the potential liability, if any.  These actions, for which a reasonable estimated can be determined of the 
potential liability, if any, are considered by City management and legal counsel to be immaterial. 
 
 
NOTE O:  DETAILS OF FUND BALANCE CLASSIFICATIONS 
 
GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, established fund 
balance classifications that comprise a hierarchy based primarily on the extent to which a government is bound 
to observe constraints imposed upon the use of the resources reported in governmental funds.  The following 
are the five (5) fund balance classifications under this standard: 
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NOTE O:  DETAILS OF FUND BALANCE CLASSIFICATIONS - CONTINUED 
 
Nonspendable - assets that are not available in a spendable form such as inventory, prepaid expenditures, and 
long-term receivables not expected to be converted to cash in the near term.  It also includes funds that are 
legally or contractually required to be maintained intact such as the corpus of a permanent fund or foundation. 
 
Restricted - amounts that are required by external parties to be used for a specific purpose.  Constraints are 
externally imposed by creditors, grantors, contributors or laws, regulations or enabling legislation. 
 
Committed - amounts constrained on use imposed by formal action of the government’s highest level of decision 
making authority (i.e., Board, Council, etc.). 
 
Assigned - amounts intended to be used for specific purposes.  This is determined by the governing body, the 
budget or finance committee or a delegated municipality official. 
 
Unassigned - all other resources; the remaining fund balance after nonspendable, restrictions, commitments, 
and assignments.  This class only occurs in the General Fund, except for cases of negative fund balances.  
Negative fund balances are always reported as unassigned, no matter which fund the deficit occurs in. 
 
Fund Balance Classification Policies and Procedures 
 
For committed fund balance, the City’s highest level of decision-making authority is the City Council.  The formal 
action that is required to be taken to establish a fund balance commitment is a council resolution.  
 
For assigned fund balance, the City Council is authorized to assign amounts to a specific purpose.  Currently, 
assigned fund balance is determined through the budget and any residual amounts of fund balance in 
governmental funds other than the General Fund. 
 
For the classification of fund balances, the City considers restricted amounts to have been spent when an 
expenditure is incurred for the purposes for which both restricted and unrestricted fund balance is available.  
Also for the classification of fund balances, the City considers committed, assigned, or unassigned amounts to 
have been spent when an expenditure is incurred for purposes for which amounts in any of those unrestricted 
fund balance classifications could be used. 
 

Nonmajor
General Major Local Governmental

Fund Street Street Funds Total
Fund Balances

Nonspendable
Prepaids 18,536$         -$                   -$                   -$                   18,536$         
Property acquired for resale 2,811,669      -                     -                     -                     2,811,669      

Restricted
Community enrichment -                     -                     -                     1,143,235      1,143,235      
Construction code activity 164,190         -                     -                     -                     164,190         
Cemetery operations -                     -                     -                     337,367         337,367         
Flowers -                     -                     -                     19,494           19,494           
Debt service -                     -                     -                     210,167         210,167         

Committed
Community enrichment -                     -                     -                     506,150         506,150         
Fire equipment -                     -                     -                     525,038         525,038         

Assigned
Subsequent year's

expenditures 33,630           -                     -                     -                     33,630           
Grant matching 46,673           -                     -                     -                     46,673           
Highways -                     1,086,826      156,106         -                     1,242,932      
Other purposes -                     -                     -                     175,935         175,935         

Unassigned 1,805,226 -                     -                     -                     1,805,226      

TOTAL FUND BALANCES 4,879,924$    1,086,826$    156,106$       2,917,386$    9,040,242$    
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NOTE P:  UPCOMING ACCOUNTING PRONOUNCEMENTS 
 
In January 2017, the GASB issued Statement No. 84, Fiduciary Activities.  The Statement establishes criteria for 
identifying fiduciary activities for all state and local governments, focusing on (1) whether a government is 
controlling the assets of the fiduciary activity and (2) the beneficiaries for whom a fiduciary relationship exists.  
Separate criteria are included to identify fiduciary component units and postemployment benefit arrangements 
that are fiduciary activities.  The City is current evaluating the impact this standard will have on the financial 
statements when adopted during the 2019-2020 fiscal year. 
 
In June 2017, the GASB issued Statement No. 87, Leases.  The Statement increases the usefulness of 
governments’ financial statements by requiring recognition of certain lease assets and liabilities for leases that 
previously were classified as operating leases and recognized as inflows of resources or outflows of resources 
based on the payment provisions of the contract.  The City is currently evaluating the impact this standard will 
have on the financial statements when adopted during the 2020-2021 fiscal year. 
 
In April 2018, the GASB issued Statements No. 88, Certain Disclosures Related to Debt, including Direct 
Borrowings and Direct Placements.  This Statement will improve financial reporting by providing users of 
financial statements with essential information that currently is not consistently provided.  In addition, information 
about resources to liquidate debt and the risks associated with changes un terms associated with debt will be 
disclosed.  As a result, users will have better information to understand the effects of debt on a government’s 
future resource flows.  The City is currently evaluating the impact this standard will have on the financial 
statements when adopted during the 2018-2019 fiscal year. 
 
 
NOTE Q:  RESTATEMENT OF BEGINNING NET POSITION 
 
Beginning net position has been restated for governmental activities due to a change in accounting principles.  
 

Governmental Business-type Water and
Activities Activities Sewer Fund

Beginning net position 21,381,225$  14,858,949$  14,858,949$  
Net other post-employment benefits asset (GASB 45) (54,444)          -                     -                     
Net other post-employment benefits liability (GASB 75) (1,193,697)     (511,585)        (511,585)        

Restated beginning net position 20,133,084$  14,347,364$  14,347,364$  
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES
Taxes

Property taxes 3,332,120$    3,299,995$    3,299,315$    (680)$             
Penalties and interest 10,000           10,000           11,013           1,013             
Administration fees 88,000           91,000           90,832           (168)               

Total taxes 3,430,120      3,400,995      3,401,160      165                

Licenses and permits 52,100           91,710           92,694           984                

Intergovernmental
Federal -                     815                815                -0-                  
State 875,035 918,815 914,072 (4,743)            
Local 1,129,115      1,153,020      1,152,975 (45)                 

 
Total intergovernmental 2,004,150      2,072,650      2,067,862      (4,788)            

Charges for services
Refuse collection 365,500         365,500         365,116         (384)               
Cable franchise fee 45,000           40,905           40,925           20                  
Other 271,830         303,300         298,013         (5,287)            

Total charges for services 682,330         709,705         704,054         (5,651)            

Fines and forfeits 35,600           39,730           36,604           (3,126)            
 

Interest and rents 50,465           72,865           368,680         295,815         

Other 90,865           91,765           85,594           (6,171)            

TOTAL REVENUES 6,345,630      6,479,420      6,756,648      277,228         

Budgeted Amounts
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

EXPENDITURES
Current

General government
Clerk 159,350$       130,945$       128,145$       2,800$           
City Council 40,275           41,540           36,161           5,379             
Administrator 442,515         477,325         430,037         47,288           
Assessor 53,215           55,215           54,166           1,049             
Board of Review 650                650                450                200                
Treasurer 551,135         535,445         525,589         9,856             
Technology 71,445 80,800 70,703 10,097           
Building office and City Hall 415,500         617,545         563,687         53,858           
Attorney 100,000         137,500         126,395         11,105           
Workers compensation 78,865           78,050           78,044           6                    
Retiree benefits 207,290         206,605         205,466         1,139             
Administrative services -                     2,735             2,546             189                

Total general government 2,120,240      2,364,355      2,221,389      142,966         

Public safety     
Police administration 409,520         444,580         414,341         30,239           
Crossing guards 29,665           29,665           27,174           2,491             
Police patrolling 1,086,425      1,037,035      1,018,505      18,530           
Fire department 381,680         417,580         395,048         22,532           
Civil defense 1,955             3,355             1,501             1,854             

Total public safety 1,909,245      1,932,215      1,856,569      75,646           

Public works
Public services 8,065             8,990             8,750             240                
Sidewalks 2,110             2,710             2,416             294                
Street lighting 95,020           97,120           95,325           1,795             
Cemetery 272,080         260,430         238,094         22,336           
Refuse collection 372,545         372,545         371,439         1,106             

Total public works 749,820         741,795         716,024         25,771           

Community and economic development
Cable commission 3,925             3,925             325                3,600             
Planning and zoning 135,845         134,145         121,193         12,952           
Planning commission 16,675           8,580             750                7,830             
Christmas decorations 5,920             5,920             5,639             281                

Total community and
economic development 162,365         152,570         127,907         24,663           

Budgeted Amounts
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

EXPENDITURES - CONTINUED
Current - continued

Recreation and culture
Parks 491,960$       542,585$       492,510$       50,075$         
Library 46,045           22,660           3,417             19,243           
Forestry 92,380           88,720           82,798           5,922             
Senior citizens 8,105             8,105             8,105             -0-                  

Total recreation and culture 638,490         662,070         586,830         75,240           

Debt service
Principal 455,620         455,620         455,619         1                    
Interest and fiscal fees 137,140         137,135         133,943         3,192             

Total debt service 592,760         592,755         589,562         3,193             

TOTAL EXPENDITURES 6,172,920      6,445,760      6,098,281      347,479         

EXCESS OF REVENUES
OVER EXPENDITURES 172,710         33,660           658,367         624,707         

OTHER FINANCING SOURCES (USES)
Transfers in 392,595         429,685         423,353         (6,332)            
Transfers out (1,115,370)     (1,837,960)     (1,685,470)     152,490         

TOTAL OTHER FINANCING 
SOURCES (USES) (722,775)        (1,408,275)     (1,262,117)     146,158         

NET CHANGE IN FUND BALANCE (550,065)        (1,374,615)     (603,750)        770,865         

Fund balance, beginning of year 5,483,674      5,483,674      5,483,674 -0-                  

Fund balance, end of year 4,933,609$    4,109,059$    4,879,924$    770,865$       

Budgeted Amounts
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES
Intergovernmental 723,045$       590,880$       600,591$       9,711$           
Charges for services 750                3,500             3,291             (209)               
Interest 2,500             3,600             4,895             1,295             

TOTAL REVENUES 726,295         597,980         608,777         10,797           

EXPENDITURES
Current

Public works 1,070,980      784,160         818,585         (34,425)          

EXCESS OF REVENUES
(UNDER) EXPENDITURES (344,685)        (186,180)        (209,808)        (23,628)          

OTHER FINANCING SOURCES (USES)
Transfers in 403,410         390,000         293,670         (96,330)          
Transfers out (206,165)        (100,135)        (29,308)          70,827           

TOTAL OTHER FINANCING
SOURCES (USES) 197,245         289,865         264,362         (25,503)          

NET CHANGE IN FUND BALANCE (147,440)        103,685         54,554           (49,131)          

Fund balance, beginning of year 1,032,272      1,032,272      1,032,272      -0-                  

Fund balance, end of year 884,832$       1,135,957$    1,086,826$    (49,131)$        

Budgeted Amounts
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES
Intergovernmental 175,000$       234,270$       237,397$       3,127$           
Charges for services 750                750                600                (150)               
Interest 100                190                200                10                  

TOTAL REVENUES 175,850         235,210         238,197         2,987             

EXPENDITURES
Current

Public works 635,015         935,345         810,715         124,630         

EXCESS OF REVENUES
(UNDER) EXPENDITURES (459,165)        (700,135)        (572,518)        127,617         

OTHER FINANCING SOURCES
Transfers in 459,165         700,135         572,518         (127,617)        

NET CHANGE IN FUND BALANCE -0-                  -0-                  -0-                  -0-                  

Fund balance, beginning of year 156,106         156,106         156,106         -0-                  

Fund balance, end of year 156,106$       156,106$       156,106$       -0-$                

Budgeted Amounts
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2017 2016 2015 2014

Total Pension Liability
Service cost 290,730$       308,162$       286,412$       344,630$       
Interest 1,467,726      1,439,908      1,302,779      1,248,831      
Changes of benefit terms 1,254             17,991           (20,699)          -                     
Difference between expected and actual experience (257,406)        (316,425)        102,106         -                     
Changes of assumptions -                     -                     992,404         -                     
Benefit payments, including employee refunds (1,134,174)     (1,052,211)     (948,754)        (909,285)        
Other 1                    (1)                   40,713           39,026           

Net Change in Total Pension Liability 368,131         397,424         1,754,961      723,202         

Total Pension Liability, beginning 18,768,300    18,370,876    16,615,915    15,892,713    

Total Pension Liability, ending 19,136,431$  18,768,300$  18,370,876$  16,615,915$  

Plan Fiduciary Net Position
Contributions-employer 588,286$       465,129$       364,270$       302,481$       
Contributions-employee 204,586         226,555         239,773         273,318         
Net Investment income 1,539,414      1,231,987      (169,894)        697,815         
Benefit payments including employee refunds (1,134,174)     (1,052,211)     (948,754)        (909,285)        
Administrative expense (24,385)          (24,324)          (24,907)          (25,588)          

Net Change in Plan Fiduciary Net Position 1,173,727      847,136         (539,512)        338,741         

Plan Fiduciary Net Position, beginning 11,764,426    10,917,290    11,456,802    11,118,061    

Plan Fiduciary Net Position, ending 12,938,153$  11,764,426$  10,917,290$  11,456,802$  

City's Net Pension Liability 6,198,278$    7,003,874$    7,453,586$    5,159,113$    

Plan Fiduciary Net Position as a percentage of the 
Total Pension Liability 68% 63% 59% 69%

Covered employee payroll 2,287,596$    2,123,390$    2,101,401$    2,232,680$    

City's Net Pension Liability as a percentage
of covered employee payroll 271% 330% 355% 231%
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2018 2017 2016 2015

Actuarially determined contributions 562,761$       459,148$       426,002$       340,936$       

Contributions in relation to the actuarially
  determined contribution 562,761         459,148         426,002         340,936         

Contribution deficiency (excess) -0-$                -0-$                -0-$                -0-$                

Covered employee payroll 2,376,582$    2,254,766$    2,298,302$    2,191,564$    

Contributions as a percentage of covered
  employee payroll 24% 20% 19% 16%  
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2018

Total OPEB Liability
Service cost 27,236$         
Interest 72,464           
Changes of benefit terms -                     
Difference between expected and actual experience 443,399         
Changes of assumptions 479,399         
Benefit payments, including employee refunds (129,891)        
Other -                     

Net Change in Total OPEB Liability 892,607         

Total OPEB Liability, beginning 2,260,479      

Total OPEB Liability, ending 3,153,086$    

Plan Fiduciary Net Position
Contributions-employer 154,891$       
Contributions-employee -                     
Net Investment income 44,726           
Benefit payments including employee refunds (129,891)        
Administrative expense (1,453)            

Net Change in Plan Fiduciary Net Position 68,273           

Plan Fiduciary Net Position, beginning 555,197         

Plan Fiduciary Net Position, ending 623,470$       

City's Net OPEB Liability 2,529,616$    

Plan Fiduciary Net Position as a percentage of the 
Total OPEB Liability 20%

Covered employee payroll 2,467,064$    

City's Net OPEB Liability as a percentage
of covered employee payroll 103%
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2018

Actuarially determined contributions 223,141$       

Contributions in relation to the actuarially
  determined contribution 154,891         

Contribution deficiency (excess) 68,250$         

Covered employee payroll 2,467,064$    

Contributions as a percentage of covered
  employee payroll 6%
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NOTE A:  PENSION PLAN 
 
Changes of benefits terms:  There were no changes of benefit terms for the plan year 2017. 
 
Changes in assumptions:  There were no changes in assumptions for the plan year 2017. 
 
 
NOTE B:  OTHER POST-EMPLOYMENT BENEFIT PLAN 
 
Changes of benefits terms:  There were no changes of benefit terms for the plan year 2018. 
 
Changes in assumptions:  The discount rate changed from 3.80% to 3.26% during plan year 2018. 
 
The mortality tables updated from IRS tables to RP-2014 dynamic tables during plan year 2018. 
 
Salary scale changed from 4.5% to 2.0% during plan year 2018. 
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Economic
Special Development Rayner

Assessment Corporation Bond
ASSETS

Cash and cash equivalents 385,553$       14,024$         519,584$       
Investment -                     -                     763,830         
Accounts receivable -                     -                     4,392             
Special assessments receivable 315,683 -                     -                     
Due from other funds -                     -                     -                     

TOTAL ASSETS 701,236$       14,024$         1,287,806$    

LIABILITIES
Accounts payable -$                   -$                   -$                   
Due to other funds -                     -                     20,038           

TOTAL LIABILITIES -0-                  -0-                  20,038           

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue 315,683         -                     -                     

FUND BALANCES
Restricted

Community enrichment -                     14,024           1,129,211      
Cemetery operations -                     -                     -                     
Flowers -                     -                     -                     
Debt service 209,618         -                     -                     

Committed
Community enrichment -                     -                     138,557         
Fire equipment -                     -                     -                     

Assigned
Other purposes 175,935         -                     -                     

TOTAL FUND BALANCES 385,553         14,024           1,267,768      

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES 701,236$       14,024$         1,287,806$    

Special Revenue
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Permanent Total
Mason Nonmajor
Building Capital Fire Cemetery Governmental
Authority Improvement Equipment Trust Funds

549$              367,593$       525,038$        359,865$        2,172,206$    
-                     -                     -                      -                      763,830         
-                     -                     -                      -                      4,392             
-                     -                     -                     -                     315,683         
-                     8,922             -                     -                     8,922             

  
549$              376,515$       525,038$        359,865$        3,265,033$    

  
  

-$                   8,922$           -$                   -$                   8,922$           
-                     -                     -                      3,004              23,042           

 
-0-                  8,922             -0-                   3,004              31,964           

-                     -                     -                     -                     315,683         
 
 

-                     -                     -                     -                     1,143,235      
-                     -                     -                     337,367         337,367         
-                     -                     -                     19,494           19,494           

549                -                     -                     -                     210,167         

-                     367,593         -                     -                     506,150         
-                     -                     525,038         -                     525,038         

-                     -                     -                     -                     175,935         

549                367,593         525,038         356,861         2,917,386      

549$              376,515$       525,038$       359,865$       3,265,033$    

Debt Service Capital Projects
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City of Mason 
 

Nonmajor Governmental Funds 
 

COMBINING STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES 

 
Year Ended June 30, 2018 

 
 

- 51 - 

Economic
Special Development Rayner

Assessment Corporation Bond
REVENUES

Investment earnings and royalties 25,091$         82$                (3,625)$          
Contributions -                     -                     -                     
Other 119,070         -                     -                     

TOTAL REVENUES 144,161         82                  (3,625)            

EXPENDITURES
Capital outlay -                     -                     -                     
Debt service 63,184           -                     -                     

TOTAL EXPENDITURES 63,184           -0-                  -0-                  

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES 80,977           82                  (3,625)            

OTHER FINANCING SOURCES (USES)
Transfers in -                     -                     -                     
Transfers out (92,794)          -                     (309,222)        

TOTAL OTHER FINANCING
SOURCES (USES) (92,794)          -0-                  (309,222)        

NET CHANGE IN FUND BALANCES (11,817)          82                  (312,847)        

Fund balances, beginning of year 397,370         13,942           1,580,615      

Fund balances, end of year 385,553$       14,024$         1,267,768$    

Special Revenue
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Permanent Total
Mason Nonmajor
Building Capital Fire Cemetery Governmental
Authority Improvement Equipment Trust Funds

1$                  -$                   38$                3,004$           24,591$         
-                     200,000         -                     -                     200,000         
-                     -                     -                     4,696             123,766         

1                    200,000         38                  7,700             348,357         

-                     25,420           -                     -                     25,420           
37,953           -                     -                     -                     101,137         

37,953           25,420           -0-                  -0-                  126,557         

(37,952)          174,580         38                  7,700             221,800         

37,953           19,380 525,000 -                     582,333         
-                     -                     -                     (3,004)            (405,020)        

37,953           19,380           525,000         (3,004)            177,313         

1                    193,960         525,038         4,696             399,113         

548                173,633         -                     352,165         2,518,273      

549$              367,593$       525,038$       356,861$       2,917,386$    

Debt Service  Capital Projects
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City of Mason 
 

Agency Funds 
 

COMBINING STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES 
 

June 30, 2018 
 
 

- 53 - 

Total
Delinquent Agency

Tax Payroll Funds
ASSETS

Cash and cash equivalents 4,986$           22,366$         27,352$         

LIABILITIES
Due to individuals and agencies 4,986$           22,366$         27,352$         
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City of Mason 
 

Component Unit Funds 
 

BALANCE SHEET - LOCAL DEVELOPMENT FINANCE AUTHORITY 
 

June 30, 2018 
 
 

- 54 - 

General
ASSETS

Cash and cash equivalents 399,814$       

LIABILITIES
Due to other governmental units 5,421$           

FUND BALANCES
Unassigned 394,393         

TOTAL LIABILITIES AND FUND BALANCES 399,814$       
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City of Mason 
 

Component Unit Funds 
 

RECONCILIATION OF THE BALANCE SHEET TO THE STATEMENT OF 
NET POSITION - LOCAL DEVELOPMENT FINANCE AUTHORITY 

 
June 30, 2018 

 
 

- 55 - 

Total fund balances - governmental funds 394,393$       

Amounts reported for the governmental activities in the statement of net position are different because:

The cost of capital assets is 710,587$       
Accumulated depreciation is (710,587)        

-0-                  

Net position of governmental activities 394,393$       

Capital assets used in governmental activities are not financial resources and therefore are
not reported as assets in the governmental funds.
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City of Mason 
 

Component Unit Funds 
 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - 
LOCAL DEVELOPMENT FINANCE AUTHORITY 

 
Year Ended June 30, 2018 

 
 

- 56 - 

General
REVENUES

Taxes 397,569$       
Intergovernmental 1,387             
Interest 7,198

TOTAL REVENUES 406,154         

EXPENDITURES
Current

Community and economic development 16,831

NET CHANGE IN FUND BALANCES 389,323         

Fund balances, beginning of year 5,070

Fund balances, end of year 394,393$       

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Note: Reconciliation of the statement of revenues, expenditures, and changes in fund balance of this component 
unit’s governmental fund to the statement of activities is not required as the net change in fund balance 
was equal to the change in net position for the year ended June 30, 2018. 
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City of Mason 
 

Component Unit Funds 
 

BALANCE SHEET - DOWNTOWN DEVELOPMENT AUTHORITY 
 

June 30, 2018 
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General
ASSETS

Cash and cash equivalents 185,461$       
Taxes receivable 2,845             
Accounts receivable 971

TOTAL ASSETS 189,277$       

LIABILITIES
Accounts payable 8,146$           

FUND BALANCE
Unassigned 181,131         

TOTAL LIABILITIES AND FUND BALANCE 189,277$       

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Note: Reconciliation of the governmental fund balance sheet to the statement of net position for this component 
unit is not required as the fund balance was equal to the net position as of June 30, 2018. 
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City of Mason 
 

Component Unit Funds  
 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - 
DOWNTOWN DEVELOPMENT AUTHORITY  

 
Year Ended June 30, 2018 

 
 

- 58 - 

General
REVENUES

Taxes 75,469$         
Intergovernmental 6,368             
Interest 1,115             
Other 885                

TOTAL REVENUES 83,837           

EXPENDITURES
Current

Community and economic development 16,548           

NET CHANGE IN FUND BALANCE 67,289           

Fund balance, beginning of year 113,842         

Fund balance, end of year 181,131$       

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Note: Reconciliation of the statement of revenues, expenditures, and changes in fund balance of this component 
unit’s governmental fund to the statement of activities is not required as the net change in fund balance 
was equal to the change in net position for the year ended June 30, 2018. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
To the Honorable Mayor and 
 Members of the City Council 
City of Mason, Michigan 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the City of Mason, Michigan, as of and for the year ended June 30, 2018, and the 
related notes to the financial statements, which collectively comprise the City’s basic financial statements, and 
have issued our report thereon dated November 15, 2018. 
 
Internal Control over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the City’s internal control.  Accordingly, we do not express an opinion on the 
effectiveness of the City’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant 
deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses.  However, material weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
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Purpose of this Report  
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose. 
 
 
 
 
STEVENS, KIRINOVIC & TUCKER, P.C. 
Certified Public Accountants 
 
November 15, 2018 
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CITY OF MASON 
REGULAR CITY COUNCIL MEETING 
MINUTES OF NOVEMBER 12, 2018 

 

Mayor Whipple called the meeting to order at 7:30 p.m. in the Council Chambers at 201 W. Ash Street, Mason, 
Michigan.  Droscha led the Pledge of Allegiance and offered the invocation. 
 
Present: Councilmembers:  Brown, Droscha, Ferris, Madden, Vogel, Whipple 
Absent: Waltz 
Also present: Deborah S. Stuart, City Administrator, Sarah J. Jarvis, City Clerk 
 
 
PUBLIC COMMENT 
None 
 
PRESENTATION 
Peter Brink and Mike Prein of Prein & Newhof gave a presentation on the study conducted on the City of Mason’s 
Waste Water Treatment Plant.  They presented the current conditions and capacities of the current plant and 
recommendations on upgrades. 
 
CONSENT CALENDAR 

MOTION by Vogel, second by Droscha, 
to approve the Consent Calendar as presented. 
 
A. Approve Minutes: 

1. Regular Council Meeting October 22, 2018 
B. Financial/Budget:   

1. Approve Bills in the Amount of $374,462.60 
2. Resolution 2018-22 – Authorize Mayor Whipple and City Administrator Stuart to Sign MDOT 

Contract Number 18-5434, Job Number 129897CON 
 

CITY OF MASON 
CITY COUNCIL RESOLUTION NO. 2018-22 

 
AUTHORIZE MAYOR WHIPPLE AND CITY ADMINISTRATOR STUART TO SIGN MDOT CONTRACT NUMBER 18-5434, JOB 

NUMBER 129897CON 
 

November 12, 2018 
 
 
WHEREAS, the City of Mason has been awarded Contract Number 18-5434, Job Number 129897CON through the Michigan 
Department of Transportation (MDOT); and 
 
WHEREAS, the contract includes hot mix asphalt cold milling and resurfacing work along Jefferson Street from Oak Street to Kipp 
Road, including concrete sidewalk and ramp, concrete curb and gutter, and pavement marking work; and all together with 
necessary related work; and 
 
WHEREAS, the Mason City Council is charged with naming the officials who are authorized to sign said contract. 
 
NOW THEREFORE BE IT RESOLVED, that the Mason City Council authorizes Mayor Whipple and City Administrator Stuart to sign 
the MDOT Contract Number 18-5434, Job Number 129897CON.  

 
 

C. Other Correspondence:   
1. Receipt of Attorney’s Report Dated November 9, 2018 
2. Receipt of Mayor’s Proclamation for Troy R. Sinnaeve of Boy Scount Troop 763 
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3. Receipt of Mayor’s Proclamation in tribute to the contributions and sacrifices of the people of 
Ingham County in service to our country’s efforts in World War I. 

 
D. Other Actions: 

1. Approve Cooperative Mutual Aide Fire Control Agreement between the City of Mason Fire 
Department and the Michigan Department of Natural Resources – Forest Resources Division and 
Authorize the City Representatives to Execute the Document. 

 

Yes (6)   Brown, Droscha, Ferris, Madden, Vogel, Whipple 
No (0) 
Absent (1) Waltz 
 
MOTION APPROVED 

 
UNFINISHED BUSINESS 
Ordinance 221:  Second Reading of Ordinance 221 to Amend Ch. 100, Table 100-2 which states that the 
maximum height of a principal structure in the C-1 Central Business District is 45 feet. 
 

MOTION by Brown, second by Vogel, 
to Read and Adopt Ordinance 221 to Amend Ch. 100, Table 100-2 which states that the maximum 
height of a principal structure in the C-1 Central Business District is 45 feet. 
 
Yes (6)   Brown, Droscha, Ferris, Madden, Vogel, Whipple 
No (0) 
Absent (1) Waltz 
 
MOTION APPROVED 

 
Resolution 2018-23 – City Administrator Performance Evaluation 
 

MOTION by Brown, second by Ferris, 
to approve Resolution 2018-23 – City Administrator Performance Evaluation 
 

 CITY OF MASON 
CITY COUNCIL RESOLUTION 2018-23 

 
CITY ADMINISTRATOR PERFORMANCE EVALUATION 

 
November 12, 2018 

 
WHEREAS, City Council Resolution 2018-20 states that the City Council shall periodically conduct a formal review of the job 
performance of the City Administrator and stipulates the formal process to be followed for said evaluation; and 

WHEREAS, on October 22, 2018, the City Council met with City Administrator Deborah S. Stuart to discuss her job performance, 
including discussion of the written input provided by each City Council member, as well as discussion regarding any obstacles to 
optimal job performance identified by the City Administrator; and 

WHEREAS, at the request of Administrator Stuart, the review by the City Council was held in open session in accordance with the 
provisions of the Open Meetings Act. 

NOW, THEREFORE BE IT RESOLVED, that the City Council is very satisfied with Administrator Stuart in her management of City 
operations and her overall service to the City of Mason.  Administrator Stuart continues to meet or exceed job performance 
expectations and continues to lead City staff in a manner that is consistent with the collective goals of the City Council and the 
ideals of the community; and 
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BE IT FURTHER RESOLVED, that in accordance with City Council Resolution 2018-20, this resolution is hereby submitted by Mayor 
Russell W. Whipple and Mayor Pro Tem Marlon I. Brown for consideration by the City Council as the written summary of the 
conclusions of the City Council regarding the job performance of City Administrator Deborah S. Stuart; and 

BE IT FINALLY RESOLVED, that in accordance with City Council Resolution No. 2018-20, a copy of this resolution shall be placed in 
the personnel file of City Administrator Deborah S. Stuart. 

Yes (6)   Brown, Droscha, Ferris, Madden, Vogel, Whipple 
No (0) 
Absent (1) Waltz 
 
MOTION APPROVED 

 
NEW BUSINESS 
Approve Purchase Agreement for Temple Street Property and Authorize the City Representative to Make Minor 
Modifications and to Execute the Document 
 

MOTION by Brown, second by Droscha, 
to approve Purchase Agreement for Temple Street Property and Authorize the City 
Representative to Make Minor Modifications and to Execute the Document 
 
Yes (6)   Brown, Droscha, Ferris, Madden, Vogel, Whipple 
No (0) 
Absent (1) Waltz 
 
MOTION APPROVED 

 
Approve the Purchase of a 2019 Spartan Smeal 75’ Rear-Mount Aerial Ladder Truck in the Amount of $822,110 
(CIP 2017-B6) 
 

MOTION by Vogel, second by Droscha, 
to approve the Purchase of a 2019 Spartan Smeal 75’ Rear-Mount Aerial Ladder Truck in the 
Amount of $822,110 
 
Yes (6)   Brown, Droscha, Ferris, Madden, Vogel, Whipple 
No (0) 
Absent (1) Waltz 
 
MOTION APPROVED 

 
 
COUNCILMEMBER REPORTS 

• Droscha reported that the Planning Commission meeting for November has been cancelled and will meet 
at the next scheduled meeting in December. 

• Ferris reported she attended the Library Planning Open House.  Ferris stated there were about 30 people 
in attendance who provided good feedback and information and that this was a very good step in the 
process. 

• Brown commended the Clerk and her staff on a job well done with the Election.  Brown also congratulated 
Jon Droscha and Jerry Schafer on being elected as a City Council Member.  Brown also expressed his 
appreciation on being elected for another 4-years on the City Council as well. 
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• Madden inquired as to when the kids vote would be posted on Facebook. 
• Mayor Whipple reported that he presented two Proclamations. First to Troy R. Sinnaeve on receiving his 

Eagle Scout, Mayor Whipple reported he was unable to attend this presentation due to a fire.  Second, at 
the service on November 11, 2018 at 11:11 a.m. for the 100th anniversary of Armistice Day. 
 

ADMINISTRATOR’S REPORT  
Stuart reported that the Library Open house was a first good step in the feasibility study and that these meeting 
are a great time to speak up and contribute to this process.  Stuart reported that the lawsuit with Vevay Township 
is moving forward to trial and that Mr. Hitch will be speaking with council at the next meeting on next steps.  Stuart 
gave an update on the hotel project reporting that at this time it is not moving forward but it was not due to 
anything the City did or did not do and that sometimes projects just do not work out.  Stuart reported that herself 
and City staff would be attending a lead and copper information meeting in Marshall tomorrow.   
 
ADJOURN 
The meeting adjourned at 8:23 p.m. 
 
 
__________________________________ 
Sarah J. Jarvis, City Clerk                    
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REVENUE AND EXPENDITURE REPORT FOR CITY OF MASON 1/15Page:11/16/2018 07:42 PM
User: MW
DB: Mason City PERIOD ENDING 10/31/2018

% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 101 - GENERAL FUND
Revenues

103.92 (20.60)321.88 545.60 525.00 CLERK215.00
60.12 2,356,021.32 5,924.29 3,551,408.68 5,907,430.00 TREASURER/FINANCE254.00
0.00 30,000.00 0.00 0.00 30,000.00 BUILDING & GROUNDS265.00
0.50 29,620.00 0.00 150.00 29,770.00 FORESTRY271.00

50.37 15,384.00 1,250.00 15,616.00 31,000.00 CEMETERY276.00
39.53 44,818.79 5,586.35 29,301.21 74,120.00 POLICE DEPARTMENT301.00
67.66 122,261.68 1,336.33 255,738.32 378,000.00 FIRE DEPARTMENT336.00
97.30 10,483.84 0.00 377,351.16 387,835.00 REFUSE COLLECTION528.00
0.00 500.00 0.00 0.00 500.00 COMMUNITY GARDEN747.00
1.45 93,625.00 0.00 1,375.00 95,000.00 RECREATION751.00

100.00 (10,000.00)5,000.00 10,000.00 0.00 PUBLIC ART758.00
46.09 43,368.00 0.00 37,072.00 80,440.00 WORKERS COMPENSATION850.00

60.99 2,736,062.03 19,418.85 4,278,557.97 7,014,620.00 TOTAL REVENUES

Expenditures
35.50 30,732.67 258.86 16,917.33 47,650.00 COUNCIL101.00
26.00 358,430.91 31,711.06 125,954.09 484,385.00 ADMINISTRATOR172.00
31.77 37,004.14 4,301.28 17,230.86 54,235.00 ASSESSING209.00
35.34 97,336.57 14,060.68 53,203.43 150,540.00 CLERK215.00
13.85 560.00 0.00 90.00 650.00 BOARD OF REVIEW247.00
18.70 533,466.01 33,794.78 122,668.99 656,135.00 TREASURER/FINANCE254.00
22.50 73,627.31 4,076.52 21,372.69 95,000.00 TECHNOLOGY260.00
39.65 143,860.19 38,224.54 94,519.81 238,380.00 BUILDING & GROUNDS265.00
39.98 69,024.31 13,071.25 45,975.69 115,000.00 LEGAL/ATTORNEY266.00
58.13 177,884.80 67,753.31 246,945.20 424,830.00 PROPERTY269.00
7.52 114,091.73 2,093.12 9,278.27 123,370.00 FORESTRY271.00

19.34 202,583.30 22,058.83 48,566.70 251,150.00 CEMETERY276.00
19.57 328,984.66 23,706.05 80,030.34 409,015.00 POLICE ADMINISTRATION305.00
15.20 25,082.55 2,960.36 4,497.45 29,580.00 CROSSING GUARDS315.00
23.61 839,227.79 77,587.58 259,417.21 1,098,645.00 POLICE PATROLLING316.00
18.10 576,010.42 23,707.61 127,294.58 703,305.00 FIRE DEPARTMENT336.00
22.97 127,265.85 13,022.97 37,959.15 165,225.00 COMMUNITY DEVELOPMENT380.00
0.00 1,855.00 0.00 0.00 1,855.00 CIVIL DEFENSE426.00
0.00 1,200.00 0.00 0.00 1,200.00 DISASTER ACCOUNT428.00

49.16 3,683.67 1,839.92 3,561.33 7,245.00 PUBLIC SERVICES441.00
0.00 310.00 0.00 0.00 310.00 ENGINEERING447.00

33.20 63,765.12 8,551.92 31,684.88 95,450.00 STREET LIGHTING448.00
0.00 2,155.00 0.00 0.00 2,155.00 SIDEWALK CONSTRUCTION-REPAIR458.00

31.49 264,412.34 30,604.88 121,527.66 385,940.00 REFUSE COLLECTION528.00
34.42 163.96 5.76 86.04 250.00 COMMUNITY GARDEN747.00
21.06 244,445.13 27,732.04 65,209.87 309,655.00 PARKS AND BALL DIAMONDS756.00
100.00 (7,500.00)7,500.00 7,500.00 0.00 PUBLIC ART758.00
19.98 6,510.00 0.00 1,625.00 8,135.00 SENIOR CITIZENS775.00
0.58 7,277.81 0.00 42.19 7,320.00 LIBRARY790.00
0.00 5,000.00 0.00 0.00 5,000.00 CHRISTMAS DECORATIONS806.00
0.00 3,930.00 0.00 0.00 3,930.00 CABLE COMMISSION807.00
0.00 65,830.00 0.00 0.00 65,830.00 PLANNING COMMISSION808.00

46.09 43,368.00 0.00 37,072.00 80,440.00 WORKERS COMPENSATION850.00
39.75 80,314.98 9,868.86 52,985.02 133,300.00 RETIREE BENEFITS855.00
66.19 25,540.00 50,000.00 50,000.00 75,540.00 CONTINGENCIES890.00
0.00 817,600.00 0.00 0.00 817,600.00 SURPLUS999.00

23.88 5,365,034.22 508,492.18 1,683,215.78 7,048,250.00 TOTAL EXPENDITURES 87



REVENUE AND EXPENDITURE REPORT FOR CITY OF MASON 2/15Page:11/16/2018 07:42 PM
User: MW
DB: Mason City PERIOD ENDING 10/31/2018

% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 101 - GENERAL FUND

7,717.34 (2,628,972.19)(489,073.33)2,595,342.19 (33,630.00)NET OF REVENUES & EXPENDITURES

23.88 5,365,034.22 508,492.18 1,683,215.78 7,048,250.00 TOTAL EXPENDITURES
60.99 2,736,062.03 19,418.85 4,278,557.97 7,014,620.00 TOTAL REVENUES

Fund 101 - GENERAL FUND:
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REVENUE AND EXPENDITURE REPORT FOR CITY OF MASON 3/15Page:11/16/2018 07:42 PM
User: MW
DB: Mason City PERIOD ENDING 10/31/2018

% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 202 - MAJOR STREETS FUND
Revenues

8.89 1,107,251.05 47,116.15 107,998.95 1,215,250.00 000.00

8.89 1,107,251.05 47,116.15 107,998.95 1,215,250.00 TOTAL REVENUES

Expenditures
0.00 64,495.00 0.00 0.00 64,495.00 000.00
2.91 684,500.67 1,296.00 20,499.33 705,000.00 STREET/ROAD CONSTRUCTION451.00

23.32 129,842.92 18,846.88 39,482.08 169,325.00 STREET MAINTENANCE463.00
17.99 26,784.26 1,292.99 5,875.74 32,660.00 TRAFFIC SERVICES474.00
0.00 49,940.00 0.00 0.00 49,940.00 WINTER MAINTENANCE478.00
0.00 69,330.00 0.00 0.00 69,330.00 STREET ADMIN/GEN EXP482.00

6.04 1,024,892.85 21,435.87 65,857.15 1,090,750.00 TOTAL EXPENDITURES

33.85 82,358.20 25,680.28 42,141.80 124,500.00 NET OF REVENUES & EXPENDITURES

6.04 1,024,892.85 21,435.87 65,857.15 1,090,750.00 TOTAL EXPENDITURES
8.89 1,107,251.05 47,116.15 107,998.95 1,215,250.00 TOTAL REVENUES

Fund 202 - MAJOR STREETS FUND:
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REVENUE AND EXPENDITURE REPORT FOR CITY OF MASON 4/15Page:11/16/2018 07:42 PM
User: MW
DB: Mason City PERIOD ENDING 10/31/2018

% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 203 - LOCAL STREETS FUND
Revenues

6.08 570,032.54 16,506.97 36,912.46 606,945.00 000.00

6.08 570,032.54 16,506.97 36,912.46 606,945.00 TOTAL REVENUES

Expenditures
0.04 332,470.00 130.00 130.00 332,600.00 STREET/ROAD CONSTRUCTION451.00

25.81 116,608.21 17,389.98 40,576.79 157,185.00 STREET MAINTENANCE463.00
14.48 12,703.57 425.34 2,151.43 14,855.00 TRAFFIC SERVICES474.00
0.46 34,370.78 0.00 159.22 34,530.00 WINTER MAINTENANCE478.00
0.00 67,775.00 0.00 0.00 67,775.00 STREET ADMIN/GEN EXP482.00

7.09 563,927.56 17,945.32 43,017.44 606,945.00 TOTAL EXPENDITURES

100.00 6,104.98 (1,438.35)(6,104.98)0.00 NET OF REVENUES & EXPENDITURES

7.09 563,927.56 17,945.32 43,017.44 606,945.00 TOTAL EXPENDITURES
6.08 570,032.54 16,506.97 36,912.46 606,945.00 TOTAL REVENUES

Fund 203 - LOCAL STREETS FUND:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 248 - DOWNTOWN DEVELOPMENT AUTHORITY
Revenues

96.06 3,286.48 8,521.82 80,163.52 83,450.00 000.00

96.06 3,286.48 8,521.82 80,163.52 83,450.00 TOTAL REVENUES

Expenditures
6.15 112,085.00 0.00 7,340.00 119,425.00 000.00

6.15 112,085.00 0.00 7,340.00 119,425.00 TOTAL EXPENDITURES

202.43 (108,798.52)8,521.82 72,823.52 (35,975.00)NET OF REVENUES & EXPENDITURES

6.15 112,085.00 0.00 7,340.00 119,425.00 TOTAL EXPENDITURES
96.06 3,286.48 8,521.82 80,163.52 83,450.00 TOTAL REVENUES

Fund 248 - DOWNTOWN DEVELOPMENT AUTHORITY:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 250 - LOCAL DEV. FINANCE AUTHORITY
Revenues

191.20 (494,359.67)75,282.49 1,036,444.67 542,085.00 000.00

191.20 (494,359.67)75,282.49 1,036,444.67 542,085.00 TOTAL REVENUES

Expenditures
0.00 855,255.00 0.00 0.00 855,255.00 L.D.F.A.691.00

0.00 855,255.00 0.00 0.00 855,255.00 TOTAL EXPENDITURES

330.95 (1,349,614.67)75,282.49 1,036,444.67 (313,170.00)NET OF REVENUES & EXPENDITURES

0.00 855,255.00 0.00 0.00 855,255.00 TOTAL EXPENDITURES
191.20 (494,359.67)75,282.49 1,036,444.67 542,085.00 TOTAL REVENUES

Fund 250 - LOCAL DEV. FINANCE AUTHORITY:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 297 - ECONOMIC DEVELOPMENT COMM.
Revenues

106.04 (1.51)0.00 26.51 25.00 000.00

106.04 (1.51)0.00 26.51 25.00 TOTAL REVENUES

106.04 (1.51)0.00 26.51 25.00 NET OF REVENUES & EXPENDITURES

0.00 0.00 0.00 0.00 0.00 TOTAL EXPENDITURES
106.04 (1.51)0.00 26.51 25.00 TOTAL REVENUES

Fund 297 - ECONOMIC DEVELOPMENT COMM.:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 401 - CAPITAL IMPROVEMENT FUND
Revenues

100.00 (88,320.25)0.00 88,320.25 0.00 000.00

100.00 (88,320.25)0.00 88,320.25 0.00 TOTAL REVENUES

Expenditures
84.01 31,423.07 28,499.43 165,056.93 196,480.00 000.00

84.01 31,423.07 28,499.43 165,056.93 196,480.00 TOTAL EXPENDITURES

39.06 (119,743.32)(28,499.43)(76,736.68)(196,480.00)NET OF REVENUES & EXPENDITURES

84.01 31,423.07 28,499.43 165,056.93 196,480.00 TOTAL EXPENDITURES
100.00 (88,320.25)0.00 88,320.25 0.00 TOTAL REVENUES

Fund 401 - CAPITAL IMPROVEMENT FUND:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 402 - CAPITAL PROJECTS - FIRE EQUIPMENT
Revenues

0.51 226,335.42 0.00 1,164.58 227,500.00 000.00

0.51 226,335.42 0.00 1,164.58 227,500.00 TOTAL REVENUES

Expenditures
0.00 750,000.00 0.00 0.00 750,000.00 000.00

0.00 750,000.00 0.00 0.00 750,000.00 TOTAL EXPENDITURES

0.22 (523,664.58)0.00 1,164.58 (522,500.00)NET OF REVENUES & EXPENDITURES

0.00 750,000.00 0.00 0.00 750,000.00 TOTAL EXPENDITURES
0.51 226,335.42 0.00 1,164.58 227,500.00 TOTAL REVENUES

Fund 402 - CAPITAL PROJECTS - FIRE EQUIPMENT:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 592 - WATER/SEWER FUND
Revenues

19.28 5,225,780.98 249,726.30 1,248,504.02 6,474,285.00 000.00

19.28 5,225,780.98 249,726.30 1,248,504.02 6,474,285.00 TOTAL REVENUES

Expenditures
24.23 195,383.59 17,685.34 62,486.41 257,870.00 WATER & SEWER ADMINISTRATION545.00
0.00 36,065.00 0.00 0.00 36,065.00 SEWER IMPROVEMENT546.00

18.55 163,465.79 15,650.51 37,239.21 200,705.00 SEWER MAINTENANCE548.00
7.51 3,212,718.03 70,532.29 260,956.97 3,473,675.00 WASTEWATER TREATMENT PLANT555.00

22.75 484,630.86 47,706.32 142,754.14 627,385.00 WATER MAINTENANCE556.00
0.76 38,553.48 266.52 296.52 38,850.00 STORM SEWER PROGRAM557.00
7.22 656,522.53 3,102.60 51,092.47 707,615.00 WATER IMPROVEMENT558.00

21.09 701,865.40 47,056.61 187,559.60 889,425.00 WATER TREATMENT PLANT559.00
0.00 675,000.00 0.00 0.00 675,000.00 ALLOWANCE FOR DEPRECIATION566.00

10.75 6,164,204.68 202,000.19 742,385.32 6,906,590.00 TOTAL EXPENDITURES

117.07 (938,423.70)47,726.11 506,118.70 (432,305.00)NET OF REVENUES & EXPENDITURES

10.75 6,164,204.68 202,000.19 742,385.32 6,906,590.00 TOTAL EXPENDITURES
19.28 5,225,780.98 249,726.30 1,248,504.02 6,474,285.00 TOTAL REVENUES

Fund 592 - WATER/SEWER FUND:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 612 - MASON BUILDING AUTHORITY
Revenues

100.00 (0.41)0.00 40,485.41 40,485.00 000.00

100.00 (0.41)0.00 40,485.41 40,485.00 TOTAL REVENUES

Expenditures
100.00 0.00 41,030.00 41,030.00 41,030.00 000.00

100.00 0.00 41,030.00 41,030.00 41,030.00 TOTAL EXPENDITURES

99.92 (0.41)(41,030.00)(544.59)(545.00)NET OF REVENUES & EXPENDITURES

100.00 0.00 41,030.00 41,030.00 41,030.00 TOTAL EXPENDITURES
100.00 (0.41)0.00 40,485.41 40,485.00 TOTAL REVENUES

Fund 612 - MASON BUILDING AUTHORITY:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 661 - MOTOR VEHICLE POOL
Revenues

11.23 387,166.83 46,868.45 48,988.17 436,155.00 000.00

11.23 387,166.83 46,868.45 48,988.17 436,155.00 TOTAL REVENUES

Expenditures
5.85 43,509.45 779.90 2,705.55 46,215.00 SHOP & BLDG. MAINTENANCE567.00

28.26 150,986.53 16,327.25 59,483.47 210,470.00 EQUIPMENT MAINTENANCE568.00
19.66 312,138.58 3,636.72 76,361.42 388,500.00 EQUIPMENT-CAPITAL OUTLAY901.00

21.47 506,634.56 20,743.87 138,550.44 645,185.00 TOTAL EXPENDITURES

42.85 (119,467.73)26,124.58 (89,562.27)(209,030.00)NET OF REVENUES & EXPENDITURES

21.47 506,634.56 20,743.87 138,550.44 645,185.00 TOTAL EXPENDITURES
11.23 387,166.83 46,868.45 48,988.17 436,155.00 TOTAL REVENUES

Fund 661 - MOTOR VEHICLE POOL:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 702 - RAYNER BOND FUND
Revenues

52.95 8,234.29 1,218.69 9,265.71 17,500.00 000.00

52.95 8,234.29 1,218.69 9,265.71 17,500.00 TOTAL REVENUES

Expenditures
0.00 99,110.00 0.00 0.00 99,110.00 000.00

0.00 99,110.00 0.00 0.00 99,110.00 TOTAL EXPENDITURES

11.35 (90,875.71)1,218.69 9,265.71 (81,610.00)NET OF REVENUES & EXPENDITURES

0.00 99,110.00 0.00 0.00 99,110.00 TOTAL EXPENDITURES
52.95 8,234.29 1,218.69 9,265.71 17,500.00 TOTAL REVENUES

Fund 702 - RAYNER BOND FUND:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 711 - CEMETERY TRUST FUND
Revenues

60.99 1,950.32 0.00 3,049.68 5,000.00 000.00

60.99 1,950.32 0.00 3,049.68 5,000.00 TOTAL REVENUES

Expenditures
0.00 2,000.00 0.00 0.00 2,000.00 000.00

0.00 2,000.00 0.00 0.00 2,000.00 TOTAL EXPENDITURES

101.66 (49.68)0.00 3,049.68 3,000.00 NET OF REVENUES & EXPENDITURES

0.00 2,000.00 0.00 0.00 2,000.00 TOTAL EXPENDITURES
60.99 1,950.32 0.00 3,049.68 5,000.00 TOTAL REVENUES

Fund 711 - CEMETERY TRUST FUND:
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% BDGT
USED

AVAILABLE
BALANCE

NORMAL (ABNORMAL)

ACTIVITY FOR
MONTH 10/31/2018

INCREASE (DECREASE)

YTD BALANCE
10/31/2018

NORMAL (ABNORMAL)
2018-19

AMENDED BUDGETDESCRIPTIONGL NUMBER

Fund 812 - SPECIAL ASSESSMENT FUND
Revenues

14.38 106,667.89 0.00 17,922.11 124,590.00 000.00

14.38 106,667.89 0.00 17,922.11 124,590.00 TOTAL REVENUES

Expenditures
35.14 98,732.50 53,487.50 53,487.50 152,220.00 000.00

35.14 98,732.50 53,487.50 53,487.50 152,220.00 TOTAL EXPENDITURES

128.72 7,935.39 (53,487.50)(35,565.39)(27,630.00)NET OF REVENUES & EXPENDITURES

35.14 98,732.50 53,487.50 53,487.50 152,220.00 TOTAL EXPENDITURES
14.38 106,667.89 0.00 17,922.11 124,590.00 TOTAL REVENUES

Fund 812 - SPECIAL ASSESSMENT FUND:

235.19 (5,783,213.45)(428,974.64)4,057,863.45 (1,725,350.00)NET OF REVENUES & EXPENDITURES

15.88 15,573,299.44 893,634.36 2,939,940.56 18,513,240.00 TOTAL EXPENDITURES - ALL FUNDS
41.68 9,790,085.99 464,659.72 6,997,804.01 16,787,890.00 TOTAL REVENUES - ALL FUNDS
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Agenda Report:  November 26, 2018 City Council Meeting  

                                        
 

AGENDA ITEM  
Authorize Contract with I.T.RIGHT to Outsource IT Services in the Amount of $20,000 for a One-Year Period and 
Authorize Staff to Review and Renew the Contract Annually for a Period of up to Five Years 
 
RECOMMENDED ACTION  
Authorize Contract with I.T.RIGHT to Outsource IT Services in the Amount of $20,000 for a One-Year Period and 
Authorize Staff to Review and Renew the Contract Annually for a Period of up to Five Years 
  
HISTORY  
The Finance Department had been handling IT work in conjunction with Gracon Services.  As technology has 
advanced, fraud and viruses have become more common, it’s imperative that we have IT professionals to help 
prevent these events from infiltrating our computer system.  It’s also more cost effective and efficient to outsource 
IT services and move toward managed services.  Staff will be able to use a client-based web portal, email, or phone 
to submit any issues they are experiencing to the IT service provider and receive a response within 30 minutes.   
 
A request for proposals was done and the bid opening was September 25, 2018.  The first bids came in higher than 
expected, based on specifications that we determined weren’t necessary.  The RFP was modified to change the 
specifications to industry standards and an addendum was sent to the submitted bidders.  The new bids were due 
October 26, 2018.  Below are the addendum bids received:  
 

Bidder Location Amount 
I.T.Right Bath, Michigan $20,000 
Gracon Services, Inc Okemos, Michigan $22,998 
Allcovered Foster City, California $31,332 
ASK Lansing, Michigan $47,988 
Doberman Technologies Mason, Michigan (within City limits) $51,300 
vTech Solutions, Inc. Washington, D.C. $927,992 

 
After a thorough review of the submitted proposals, I.T.Right submitted the proposal that would best serve the 
City of Mason.  A primary factor that sets I.T.Right apart from other companies is their focus on municipalities and 
their relationship with BS&A software.  We have confirmed through references that they are meeting the needs 
of municipalities at a reasonable price.  This experience with over 500 municipal customers provides relevant 
experience and insight to the City of Mason that we can benefit from.  They have a large staff of 35 technicians 
available during business hours to handle any issues quickly.   

 
SUMMARY   
Authority: City Code Section 2-84, all purchases of materials, supplies, or equipment in excess of $20,000 shall be 
required to receive sealed bids and shall present such bids to the council for approval or rejection.   

 
Urgency: Our current annual IT contract will end December 31, 2018.  If approved, the contract with I.T.Right will 
start on 1/1/19.   
 
Relation to Other Actions: None 
 
 
FISCAL IMPACT  
Current Budget: No increase expected to current budget year. 
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Future Budgets: Future budgets will include annual IT costs.  These were contemplated in the multi-year 
budgeting.  
 
ADDITIONAL MATERIAL  
I.T.Right Customer List  
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Agenda Report:  November 26, 2018 City Council Meeting 

                                        
 

AGENDA ITEM  
First Reading of Ordinance 222 To Amend Division 2 Of Chapter 2 By Amending Its Title And Amending Section 2-81, 
Creation Of Office, To Designate The City Administrator As City Manager And To Substitute The Term “City Manager” 
For “City Administrator” In Multiple Sections  

 
RECOMMENDED ACTION  
First Reading of Ordinance 222 
 
HISTORY  
During the evaluation of the City Administrator, the Administrator expressed concern over the current title of the 
position.  She noted that many do not know what the title means and what her role is in Mason.  A City Administrator 
role is most common in Mayor-Council form of governments.   A more common title for a Manager-Council form of 
government is the title of City Manager.   The Mayor and Council agreed to work with the City Attorney to see if a 
change to the title was possible without a charter amendment.  The proposed Ordinance is the result of those 
conversations and is the proposal from the City Attorney.   
 
SUMMARY   
Authority: Mason Charter Sec. 7.4 (Related Excerpt):   
(1) ordinances may be enacted, amended, or repealed by the affirmative vote of not less than four Councilmen,  
(2) no ordinance shall be finally enacted by the Council until after publication of the proceedings, or summary thereof, 
of the meeting at which it was introduced, and  
(3) the effective date of all ordinances shall be prescribed therein, but the effective date shall not be earlier than 
twenty days after the enactment nor before publication thereof. 
     
Urgency:  None 

 
Relation to Other Actions: None 
 
FISCAL IMPACT  
Current/ Future Budget: None 
 
ADDITIONAL MATERIAL  
Proposed Ordinance 222 
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Introduced/First Reading: _____________ 
Second Reading/ Adopted: _____________ 
Publication:   _____________ 
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CITY OF MASON 
ORDINANCE NO. 222  

 
AN ORDINANCE TO AMEND DIVISION 2 OF CHAPTER 2 BY AMENDING 
ITS TITLE AND AMENDING SECTION 2-81, CREATION OF OFFICE, TO 
DESIGNATE THE CITY ADMINISTRATOR AS CITY MANAGER AND TO 
SUBSTITUTE THE TERM “CITY MANAGER” FOR “CITY ADMINISTRATOR” 
IN SECTION 1-13 OF CHAPTER 1, SECTION 2-2 OF CHAPTER 2, SECTION 
2-82 THROUGH 2-84, SECTION 2-85, AND ITS TITLE, SECTION 2-86 
THROUGH 2-90, SECTION 2-103, SECTION 2-104, SECTION 2-106, 
SECTION 2-121, SECTION 2-122, SECTION 2-124, SECTION 2-141, 
SECTION 2-142, SECTION 2-253, SECTION 2-353 OF CHAPTER 2, 
SECTION 6-71 OF CHAPTER 6, SECTION 14-32 OF CHAPTER 14, SECTION 
22-36, SECTION 22-62, SECTION 22-63 OF CHAPTER 22, SECTION 26-
202 OF CHAPTER 26, SECTION  42-206, SECTION 42-207 OF CHAPTER 
42, SECTION 46-33, SECTION 46-34 OF CHAPTER 46, SECTION 52-8, 
SECTION 52-29 OF CHAPTER 52, SECTION 58-3 OF CHAPTER 58, 
SECTION 62-34 OF CHAPTER 62, SECTION 66-19 OF CHAPTER 66, 
SECTION 70-101 THROUGH SECTION 70-104, SECTION 70-106 
THROUGH SECTION 70-108, SECTION 70-110 OF CHAPTER 70, SECTION 
74-78, SECTION 74-163, SECTION 74-201 OF CHAPTER 74, SECTION 75-
21, SECTION 75-22, SECTION 75-24, SECTION 75-52 OF CHAPTER 75, 
SECTION 82-5 THROUGH SECTION 82-7, SECTION 82-32, SECTION 82-
35, SECTION 82-64, SECTION 82-71, SECTION 82-101, SECTION 82-111, 
SECTION 82-161, SECTION 81-262, SECTION 82-271 OF CHAPTER 82, 
SECTION 86-34 OF CHAPTER 86, SECTION 90-59, SECTION 90-89, 
SECTION 90-90 OF CHAPTER 90, AND SECTION 94-62, SECTION 94-362, 
SECTION 94-394 OF CHAPTER 94 OF THE CITY CODE OF THE CITY OF 
MASON. 
 

 
THE CITY OF MASON ORDAINS 
 

1. Section 2-81 to 2-90, the title to Division 2 of Article III and the title of Section 2-
85 of Chapter 2 shall be amended to read as follows: 

 
DIVISION 2.  CITY ADMINISTRATOR; CITY MANAGER 

Sec. 2-81.  Creation of Office. 
The office of city administrator is created, which officer shall be known as City Manager.  Every 
reference to the term City Administrator in ordinances, resolutions, notices and the City Charter 
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shall mean City Manager. 
Sec. 2-82.  Appointment.  
The city manager shall be appointed by majority vote of the council for an indefinite term. The 
city manager shall be chosen by the council solely on the basis of his executive and administrative 
qualifications, his engineering experience and training with special reference to his actual 
experience in or his knowledge of accepted practice in respect to the duties of his office. At the 
time of his appointment he need not be a resident of the city or the state, but during his tenure 
of office he shall reside within the city. No councilmember shall receive such appointment during 
the term for which he shall have been elected.  
Sec. 2-83.  Removal.  
The city manager may be removed by the council by a majority vote of its members. The city 
manager may demand written charges or a written statement of the reasons for removal which 
the council shall furnish to the city manager within 20 days after the filing of such request. During 
this period the city manager may be suspended from office with pay. The action of the council in 
removing the city manager shall be final.  
Sec. 2-84.  Powers and duties.  
The city manager shall be the executive officer and head of the administrative branch of the city. 
He shall be responsible to the city council for the proper administration of all affairs of the city, 
and to that end, subject to the personnel provisions of the Charter, he shall have power and shall 
be required to: 
   (1)   Recommend to the council the appointment of officers of the city who are required by law 
to be elected by the city council. He shall further recommend the removal or suspension of any 
such officers when such removal or suspension shall be consistent with the best interest of the 
city. All such recommendations for appointment or removal shall be based upon merit and upon 
the qualifications or disqualifications of such officer without regard to any political belief or 
affiliation. He shall further appoint, and when necessary for the good of the service, suspend or 
remove any employee of the city except as otherwise provided by the Charter or law, and except 
as he may authorize the head of a department or office to appoint, suspend or remove 
subordinates in such department or office. 
   (2)   Prepare the budget annually and submit it to the council and be responsible for its 
administration after adoption. 
   (3)   Prepare and submit to the council as of the end of the fiscal year a complete report on the 
finances and administrative activities of the city for the preceding year. 
   (4)   Keep the council advised of the financial condition and future needs of the city, and make 
such recommendations as he may deem desirable. 
   (5)   Recommend to the council the salaries to be paid each appointive officer and subordinate 
employee of the city. 
   (6)   Recommend to the council, in writing, for adoption such measures as he may deem 
necessary or expedient. 
   (7)   Consolidate or combine offices, positions, departments or units under his jurisdiction, with 
the approval of the city council. The city manager may be the head of one or more departments. 
   (8)   Attend all meetings of the city council unless excused from such meetings by the council, 
except when his removal is under consideration by the council. The city manager shall have the 
privilege of taking part in the discussion of all matters coming before the council. The city 
manager shall be entitled to notice of all meetings, regular and special, of the council. 
   (9)   Purchase all materials, supplies or equipment for which funds are provided in the budget 
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appropriation; but he may not purchase any item which exceeds any budget appropriation until 
the council has increased the appropriation. For purchases of more than $5,000.00 and less than 
$20,000.00, he shall be required to receive approval of the council; for purchases of more than 
$20,000.00, he shall be required to receive sealed bids and shall present such bids to the council 
for approval or rejection. He may let contracts not in excess of $5,000.00 necessary in the 
operation or maintenance of city services when sufficient funds for such purposes have been 
appropriated in the budget, but the city council shall let all contracts for more than $5,000.00, all 
contracts for new construction and all contracts which cannot be consummated with funds 
provided in the current budget. The city manager shall advise the council as to whether or not 
any contract offered is desirable, or which of several contracts offered is most desirable, for the 
city. The city manager may issue such rules and regulations governing requisitions and the 
transaction of the business of purchasing between himself as purchasing agent and the heads of 
the departments, officers and employees of the city as the council may approve. 
   (10)   See that all laws and ordinances are duly enforced. 
   (11)   Make investigations into the affairs of the city or any department or division of the city. 
Investigate all complaints in relation to all matters concerning the administration of the 
government of the city and in regard to service maintained by the public utilities in the city, and 
see that all franchises, permits and privileges granted by the city are faithfully observed. 
   (12)   Devote his entire time to the discharge of his official duties. 
   (13)   Perform such other duties as may be required of him by the council, not inconsistent with 
the Charter, law or ordinance.  
Sec. 2-85.  Councilmembers to deal with administrative service only through city manager.  
Individual members of the council shall not direct or request the appointment of any person to 
or his removal from office by the city manager or by any of his subordinates, or in any manner 
attempt to dictate the appointment or removal of officers and employees in the administrative 
service of the city. Except for the purpose of inquiry, councilmembers shall deal with the 
administrative service solely through the city manager; and no councilmembers shall give orders 
to any subordinates of the city manager either publicly or privately.  
Sec. 2-86.  Emergencies.  
In case of accidents or other circumstances creating an emergency, the city manager may, with 
the consent of the council, award contracts and make purchases for the purpose of repairing 
damages caused by the accident or meeting the public emergency; but he shall file promptly with 
the council a certificate showing such emergency and the necessity for such action, together with 
an itemized account of all expenditures.  
Sec. 2-87.  Bond.  
The city manager shall furnish a surety bond in an amount to be approved by the council, such 
bond to be conditioned on the faithful performance of his duties. The premium of the bond shall 
be paid by the city.  
Sec. 2-88.  Compensation.  
The city manager shall receive such compensation as the council shall fix by ordinance or 
resolution.  
Sec. 2-89.  Vacancy.  
Any vacancy in the office of city manager shall be filled within 60 days after the effective date of 
such vacancy.  
 
Sec. 2-90.  Acting city manager.  
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In the event of disability of the city manager, the council may appoint an acting city manager. 
 
 2. Section 1-13 of Chapter 1 shall be amended to read as follows: 
 
Sec. 1-13. Municipal civil infractions. 
(a)   Officials authorized to issue citations and violation notices.  The following personnel of the 
city shall  have the authority to issue municipal civil infraction citations and municipal civil 
infraction violation notices and shall be deemed an authorized city official pursuant to this article:  
   (1)   Sworn police officers.  
   (2)   Building official.  
   (3)   City manager or his or her designee.  
   (4)   Zoning and development director.  
   (5)   Fire chief.  
   (6)   Any person specifically designated as authorized to issue a municipal civil infraction citation 
or notice by any provision of this code. 
(b)   Municipal civil infraction action; commencement. A municipal civil infraction action may be 
commenced upon the issuance by an authorized city official of a municipal civil infraction citation 
directing the alleged violator to appear in court or a municipal civil infraction violation notice 
directing the alleged violator to appear at the city municipal ordinance violations bureau.  
(c)   Issuance, service of citation.  Municipal civil infraction citations shall be issued and served by 
authorized city officials as follows: 
   (1)   The time for appearance specified in a citation shall be within a reasonable time after the 
citation is issued.  
   (2)   The place for appearance specified in a citation shall be the 55th District Court.  
   (3)   Each citation shall be numbered consecutively and shall be in a form approved by the state 
court administrator. The original citation shall be filed with the district court. Copies of the 
citation shall be retained by the city and issued to the alleged violator as provided by section 
8705 of 1961 PA 236 (MCL 600.8705).  
   (4)   A citation for a municipal civil infraction signed by an authorized city official shall be treated 
as made under oath if the violation alleged in the citation occurred in the presence of the official 
signing the complaint and if the citation contains the following statement immediately above the 
date and signature of the official: "I declare under the penalties of perjury that the statements 
above are true to the best of my information, knowledge and belief."  
   (5)   An authorized city official who witnesses a person commit a municipal civil infraction shall 
prepare and subscribe, as soon as possible and as completely as possible, an original and required 
copies of a citation.  
   (6)   An authorized city official may issue a citation to a person if:  
      a.   Based upon investigation, the official has reasonable cause to believe that the person is 
responsible for a municipal civil infraction; or  
      b.   Based upon investigation of a complaint by someone who allegedly witnessed the person 
commit a municipal civil infraction, the official has reasonable cause to believe that the person is 
responsible for an infraction and if the city attorney approves in writing the issuance of the 
citation.  
   (7)   Municipal civil infraction citations shall be served by an authorized city official as follows:  
      a.   Except as provided by subsection (7)b of this section, an authorized city official shall 
personally serve a copy of the citation upon the alleged violator.  
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      b.   If the municipal civil infraction action involves the use or occupancy of land, a building or 
other structure, a copy of the citation does not need to be personally served upon the alleged 
violator, but may be served upon an owner or occupant of the land, building or structure by 
posting the copy of the citation on the land or attaching the copy to the building or structure. In 
addition, a copy of the citation shall be sent by first class mail to the owner of the land, building 
or structure at the owner's last known address.  
(d)   Contents of citation.  
   (1)   A municipal civil infraction citation shall contain the name and address of the alleged 
violator, the municipal civil infraction alleged to have been violated, the place where the alleged 
violator shall appear in court, the telephone number of the court, and the time at or by which 
the appearance shall be made.  
   (2)   Further, the citation shall inform the alleged violator that he or she may do one of the 
following:  
      a.   Admit responsibility for the municipal civil infraction by mail, in person or by 
representation, at or by the time specified for appearance.  
      b.   Admit responsibility for the municipal civil infraction, with explanation, by mail by the time 
specified for appearance or in person or by representation.  
      c.   Deny responsibility for the municipal civil infraction by doing either of the following:  
         1.   Appearing in person for an informal hearing before a judge or district court magistrate, 
without the opportunity of being represented by an attorney, unless a formal hearing before a 
judge is requested by the city.  
         2.   Appearing in court for a formal hearing before a judge, with the opportunity of being 
represented by an attorney.  
   (3)   The citation shall also inform the alleged violator of all of the following:  
      a.   That if the alleged violator desires to admit responsibility, with explanation, in person or 
by representation, the alleged violator must apply to the court in person, by mail, by telephone 
or by representation within the time specified for appearance and obtain a scheduled date and 
time for an appearance.  
      b.   That if the alleged violator desires to deny responsibility, the alleged violator must apply 
to the court in person, by mail, by telephone or by representation within the time specified for 
appearance and obtain a scheduled date and time to appear for a hearing, unless a hearing date 
is specified on the citation.  
      c.   That a hearing shall be an informal hearing unless a formal hearing is requested by the 
alleged violator or the city.  
      d.   That at an informal hearing the alleged violator must appear in person before a judge or 
district court magistrate, without the opportunity of being represented by an attorney.  
      e.   That at a formal hearing the alleged violator must appear in person before a judge with 
the opportunity of being represented by an attorney.  
   (4)   The citation shall contain a notice in boldfaced type that the failure of the alleged violator 
to appear within the time specified in the citation or at the time scheduled for a hearing or 
appearance is a misdemeanor and will result in entry of a default judgment against the alleged 
violator on the municipal civil infraction.  
(e)   Failure to appear; penalty. Failure to appear as directed by the citation or other notice at a 
scheduled hearing shall result in the entry of a default judgment on the municipal civil infraction.  
(Ord. No. 154, 5-7-2007) 
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 3. Section 2-2 of Chapter 2 shall be amended to read as follows: 
 
Sec. 2-2.  Location; supervision; employees; rules and regulations. 
The Bureau shall be located at city hall, and shall be under the supervision and control of the city 
treasurer. The city treasurer, subject to the approval of the city manager, shall adopt rules and 
regulations for the operation of the bureau and appoint necessary qualified city employees to 
administer the Bureau. The Bureau may be staffed by the same personnel that staff the parking 
violations bureau. 
 
 4. Section 2-103 of Chapter 2 shall be amended to read as follows: 
 
Sec. 2-103.  Definition.  
In this article "city official" means a person elected to the city council or appointed to the planning 
commission, zoning board of appeals, historic district commission, building code board of 
appeals, downtown development authority, local development finance authority or board of 
review. City official shall not include city manager or city clerk.  
 
 5. Section 2-104 of Chapter 2 shall be amended to read as follows: 
 
Sec. 2-104.  Prohibited conduct.  
(a)   Gifts: A city official shall not, directly or indirectly, solicit or accept a gift that could influence 
the manner in which they perform their official duties.  
(b)   Preferential treatment: A city official shall not use his official position to unreasonably 
secure, request, or grant any privileges, exemptions, advantages, contracts, or preferential 
treatment for himself, his immediate family, or others.  
(c)   Use of information: A city official who acquires information in the course of his official duties, 
which by law or policy is confidential, shall not prematurely divulge that information to an 
unauthorized person. Information which is deemed exempt from disclosure under the Michigan 
Freedom of Information Act, (MCL 15.231 et seq.) or which is the subject of a duly called closed 
meeting held in accordance with the Michigan Open Meetings Act, (MCL 15.261 et seq.) is 
confidential. A city official shall not suppress or refuse to provide city reports or other information 
which is publicly available.  
(d)   Conflicts of interest: 
   (1)   No person may be employed as a sworn police officer if such person and/or his spouse has 
an interest, directly or indirectly, in any business possessing any license issued by the Michigan 
Liquor Control Commission and operated within the jurisdiction of the Mason Police Department. 
   (2)   The city building official shall not do any work for hire or have any interest, directly or 
indirectly, in any business doing work for hire within the city which requires a permit pursuant to 
the state construction code. 
   (3)   The city assessor shall not assess for city record keeping purposes his own property. 
   (4)   No city official shall engage in employment, render services, or engage in any business, 
transaction or activity which is in direct conflict of interest with his official duties. 
   (5)   No city official may use any confidential information obtained in the exercise of his official 
duties for personal gain or for the gain of others. 
   (6)   No city official shall intentionally take or refrain from taking any official action, or induce 
or attempt to induce any other city official or employee to take or refrain from taking any official 
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action, on any matter before the city which would result in a financial benefit for any of the 
following: 
      a.   The city official. 
      b.   An immediate family member. 
      c.   An outside employer. 
      d.   Any business in which the city official or any immediate family member of the city official 
has a financial interest of the type described in subsection 2-105(b)(1). 
      e.   Any business with which the city official or any immediate family member of the city 
official is negotiating or seeking prospective employment or other business or professional 
relationship. 
   (7)   An appointed city official shall not discuss any matter pending before the body on which 
the appointed city official serves with the applicant or any person to whom written notice of the 
matter pending is required to be sent by city ordinance or other law except during duly called 
public meetings of the body. In the case of an inadvertent discussion between the appointed city 
official and the applicant or any person to whom written notice is required to be sent as 
described, such discussion shall be disclosed as a transaction in accordance with subsection 2-
105(e). 
   (8)   Except as otherwise permitted herein, no city official or any immediate family member of 
a city official shall be a party, directly or indirectly, to any contract with the city except for 
collective bargaining agreements. The foregoing shall not apply if the contract is awarded after 
public notice and competitive bidding, provided that the city official shall not have participated 
in establishing contract specifications or awarding the contract, shall not manage contract 
performance after the contract is awarded, and shall disclose the interest of the city official or 
any immediate family member in the contract in accordance with section 2-105(e). 
   (9)   A city official shall not engage in a business transaction with the city except as permitted 
by Public Act No. 317 of 1968 (MCL 15.231 et seq.). Compliance with the requirements of said 
Act shall constitute compliance with subsection 2-104(d).  
(e)   Use of city property or personnel: A city official shall not, directly or indirectly, use or permit 
any other person to use any city property or personnel for personal gain or economic benefit. 
City employees may use city property for personal use as a convenience if first approved by the 
city manager or authorized by city policy.  
(f)   Political activity: No city official shall use any city time or property for his own political benefit 
or for the political benefit of any other person seeking elective office, provided that the foregoing 
shall not prohibit the use of property or facilities available to the general public on an equal basis 
for due consideration paid.  
(g)   Nepotism: The spouse of any elected city official, or of the city manager, shall be disqualified 
from holding any appointive office. The immediate family members of any elected city official, or 
of the city manager, and the spouses of any such family members shall be disqualified from 
holding full-time or permanent part-time employment exceeding ten hours per week with the 
city during the term served by said elected official or during the tenure of the city manager. This 
section shall in no way disqualify such relatives or their spouses who are bona fide appointed 
officers or employees of the city at the time of the election of said elected official or appointment 
of said city manager.  
(h)   Retaliation: No person making a complaint or requesting an advisory opinion, or 
participating in any proceeding of the board of ethics, shall be discharged, threatened, or 
otherwise discriminated against regarding compensation, terms, conditions, location, or 
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privileges of employment or contract because of such action or participation.  
 
 6. Section 2-106 of Chapter 2 shall be amended to read as follows: 
 
Sec. 2-106.  Board of ethics.  
(a)   Creation. There is hereby created an independent body called the "board of ethics."  
(b)   Objective. The objective of the board of ethics is to issue written opinions regarding ethical, 
not legal, questions and to engage in activities which will promote ethical behavior.  
(c)   Board membership; terms; meetings; rules. 
   (1)   The board of ethics shall consist of five members who are city residents appointed by the 
mayor with the approval of the city council. City officials and the immediate family of city officials 
shall not be eligible for appointment to the board. 
   (2)   Members shall be appointed for terms of three years, except that of those first appointed, 
two shall serve for three years, two shall serve for two years, and one shall serve for one year. 
Initial nominations shall be made by the mayor within 90 days of the effective date of this 
division, and nominations to fill vacancies and subsequent terms shall be made by the mayor 
within 60 days of occurrence of the vacancy or commencement of the term. The city council shall 
vote on confirmation within 30 days of receipt of nominations from the mayor. If nominations 
are not made within the periods specified, the city council shall appoint the member(s). If the city 
council shall not vote on confirmation within the period specified, the mayor's nominations shall 
be deemed confirmed and the member(s) shall be appointed. 
   (3)   The affirmative vote of three members of the board of ethics shall be necessary for any 
action. 
   (4)   The city clerk shall serve on an ex officio basis as secretary to the board without the right 
to vote. 
   (5)   The board of ethics shall meet as frequently as necessary to promptly perform appointed 
duties. Meetings of the board shall be subject to the Michigan Open Meetings Act (MCL 15.26 et 
seq.). 
   (6)   The board of ethics may adopt interpretative rules and procedures relating to the 
requirements and application of this division. 
   (7)   The board of ethics shall conduct meetings in accordance with the rules of order adopted 
by the city council.  
(d)   Powers and duties. The board of ethics shall have the power to: 
   (1)   Receive requests for advisory opinions from city officials. 
   (2)   Receive complaints concerning alleged unethical conduct by a city official from any person 
or entity. 
   (3)   Receive and retain on file copies of advisory opinions, disclosure statements, and other 
materials required to be filed under this division. 
      a.   Advisory opinions shall be retained indefinitely. 
      b.   Disclosure statements shall be retained throughout the tenure of the city official plus two 
years after the completion of said tenure. 
      c.   Other materials required to be filed under this division shall be retained for ten years. 
   (4)   Review the request for advisory opinion or the complaint to determine if the board has 
jurisdiction over the matter and/or persons identified in the request or complaint. 
   (5)   If a complaint concerns an employee, the sole power of the board shall be to forward the 
complaint with no action forthwith to the city manager. The board of ethics shall have no power 
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or jurisdiction concerning employees except as specifically set forth in subsection 2-106(d)(5). 
   (6)   Inquire into the circumstances surrounding alleged unethical conduct. The board of ethics, 
upon its own, may initiate an inquiry. The board is hereby authorized to exercise all of the powers 
granted by Chapter 6, Section 6.9, of the City Charter, except that the board shall not have the 
power to subpoena witnesses or compel the production of books, papers, and other evidence. 
The board may seek the assistance and opinion of the city attorney in the investigation of a 
matter. In the event that the city attorney is the subject of an investigation, the board may, 
subject to prior approval of a written retainer agreement by the city council, seek outside counsel 
in the investigation of a matter. 
   (7)   Issue advisory opinions in response to complaints and requests and on its own motion. 
Advisory opinions of the board of ethics shall be maintained in the office of the city clerk and 
shall be available to the public upon request. 
   (8)   Adopt and maintain disclosure forms, which may be revised by the board of ethics from 
time to time. 
   (9)   Report to the mayor and the city council from time to time, but not less often than 
annually, regarding such matters pertaining to this division as the board deems appropriate, 
which may include, but not be limited to, the degree to which the policy of this division is being 
achieved; the numbers and nature of requests for advisory opinions and complaints and the 
ultimate disposition thereof; the implementation and effectiveness of this division; and any 
changes in this division recommended to more fully achieve the purposes and policy of this 
division.  
(e)   Board actions. Action to be taken in any individual case may include the following: 
   (1)   Issue a written advisory opinion. 
   (2)   Deem no action to be required. 
   (3)   Refer the matter to the city attorney to determine whether legal action may be appropriate 
and what form by which to take such action.  
(f)   Confidentiality and due process. The board of ethics shall to the fullest extent permitted by 
law keep all complaints and requests for advisory opinions strictly confidential. All persons 
alleged to have violated this division shall be notified of said allegations and afforded the 
opportunity to be heard.  
(g)   Advisory opinions. 
   (1)   The board of ethics may issue written advisory opinions interpreting this division and its 
provisions and relevant provisions of state law applicable to city officials. Advisory opinions shall 
not disclose the identities of the person or entity making the request for an advisory opinion or 
the identity of the persons or positions who are the subject of a complaint or inquiry. Advisory 
opinions shall be issued within 60 days of a request. If additional time is needed, the time may 
be extended by action of the board. 
   (2)   Advisory opinions may include guidance to any city official on questions including, but not 
limited to: 
      a.   Whether an identifiable conflict of interest exists between his personal interests or 
obligations and his official duties. 
      b.   Whether his participation in his official capacity would involve discretionary judgment 
with significant effect on the disposition of the matter in question. 
      c.   Whether the result of the potential conflict of interest is substantial or constitutes a real 
threat to the independence of his judgment. 
      d.   Whether he possesses certain knowledge or skill which the city will require to achieve a 
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sound decision. 
      e.   What effect his participation under the circumstances would have on the confidence of 
the people in the impartiality of city officials. 
      f.   Whether a disclosure of his personal interests would be advisable and, if so, how such 
disclosure should be made. 
      g.   Whether the public interest would be best served by his withdrawal or abstention. 
      h.   Whether undue influence is being exerted on him. 
   (3)   When the board of ethics issues an advisory opinion regarding ethical questions pursuant 
to this section, the board shall promptly send a copy of its opinion to: 
      a.   The individual who requested the opinion; 
      b.   The city official affected; 
      c.   The mayor; 
      d.   The city manager. 
   (4)   The board shall publicize summaries of its advisory opinions to all city officials.  
 
 7. Section 2-121 of Chapter 2 shall be amended to read as follows:  
 
Sec. 2-121.  Authorization. 
For purposes of this division and the Emergency Management Act, Public Act No. 390, 1976, the 
city manager shall be deemed the city’s designated emergency response coordinator.  The city 
manager is hereby authorized and directed to prepare and execute a support emergency 
operations plan to incorporate the city into the County Emergency Management Program 
consistent with Public Act No. 390, 1976, as amended, and the emergency management rules 
adopted pursuant to the Act. 
 
 8. Section 2-122 of Chapter 2 shall be amended to read as follows: 
 
Sec. 2-122.  Emergency management coordinator. 
The city manager may appoint an emergency management coordinator for the city to act for and 
at the direction of the city manager in the coordination of all matters pertaining to emergency 
management, disaster mitigation, preparedness, response, and recovery activities within the 
city.  The city manager shall appoint such other persons as are necessary for the implementation 
and management of the support emergency operations plan and shall designate the duties and 
responsibilities of each individual appointed to administer the plan. 
 
 9. Section 2-124 of Chapter 2 shall be amended to read as follows: 
 
Sec. 2-124.  Limitation of authority. 
Nothing herein nor in the support emergency operations plan adopted hereunder shall be 
construed to abridge or curtail the powers of the mayor, the city council, the city manager, or 
other city official or employee who is provided independent authority to deal with any 
emergency situation either by charter, statute, ordinance, or common law. 
 
 
 
 10. Section 2-141 of Chapter 2 shall be amended to read as follows: 
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Sec. 2-141.  Established.  
A city zoning and development department under the jurisdiction of a zoning and development 
director is established as a city administrative office under Chapter 4 of the Charter. References 
in this Code to zoning official or zoning administrator mean the zoning and development director 
established by this section. References in the city ordinances to building inspector or building 
official means a person registered under the Michigan Building Officials and Inspectors 
Registration Act, Public Act No. 54, 1986, who has been designated by the city as responsible for 
enforcing the provisions of the state building code for the city. The zoning and development 
director shall be appointed by the city manager, subject to the provisions of the Charter.  
 
 11. Section 2-142 of Chapter 2 shall be amended to read as follows: 
 
Sec. 2-142.  Powers and duties of building and zoning officials.  
(a)   The building official shall administer and enforce the provisions of the Michigan Building 
Code as promulgated by rule of the State Construction Code Commission pursuant to Section 4 
of Public Act No. 230 of 1972 (MCL 125.1504), and the city assumes responsibility for 
administration and enforcement of Act 230, pursuant to Section 9 of the Act (MCL 125.1509), 
throughout the corporate limits of the city. The building inspector shall also administer and 
enforce the provisions of chapter 6, article II (building code board of appeals), and article IV - 
property maintenance.  
(b)   The zoning and development director, or designee, shall administer the provisions of the 
following ordinances and shall have all the powers and duties enumerated in such ordinances, 
except such duties as may be specifically delegated in any of the ordinances listed below to the 
city engineer or other particular department or official. 
   (1)   Chapter 6, article III (dangerous buildings); 
   (2)   Chapter 22 (environment); 
   (3)   Chapter 30 (floods); 
   (4)   Chapter 31 (historic preservation) 
   (5)   Chapter 58 (signs) 
   (6)   Chapter 74 (subdivisions and other divisions of land); 
   (7)   Chapter 86, article II (noxious weeds); 
   (8)   Chapter 94 (zoning);  
The zoning and development director shall also be impressed with those functions as may be 
specifically assigned to him by any other ordinances adopted by the city. The zoning and 
development director may appoint such officers, inspectors and assistants, and other employees 
as shall be authorized by the city manager.  
 
 12. Section 2-253 of Chapter 2 shall be amended to read as follows: 
 
Sec. 2-253.  Duties.  
The commission, in addition to the functions and responsibilities that the city council or city 
manager may delegate to it from time to time by resolution, shall review plans and suggest and 
assist in the development of locally originated programs. It shall also have those functions 
assigned to it by any cable television franchise agreement. 
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 13. Section 2-353 of Chapter 2 shall be amended to read as follows: 
 
Sec. 2-353. Duties. 
The commission, in addition to the functions and responsibilities that the city council or city 
manager may delegate to it from time to time, shall periodically review the financial condition of 
the municipal water and sewer systems for the city. The review shall include, as appropriate, an 
analysis of revenues and expenditures, costs for operation and maintenance, rates and fees 
charged by other municipal systems, and capital improvement needs. The commission shall 
prepare a report and recommendation to the city council with regard to water and sewer rates 
and fees on a bi-annual basis or more often as requested by the city council or by the city 
manager. 
 
 14. Section 6-71 of Chapter 6 shall be amended to read as follows: 
 
Sec. 6-71.  Definitions.  
For purposes of this article, words and terms used herein shall have the meanings ascribed to 
them in this section, unless indicated to the contrary:  
Designated enforcement official means the city manager, zoning and development director, 
building official, and such other individual designated by resolution of the city council to enforce 
this article.  
Hearing officer; officer means the hearing officer provided for in section 6-76.  
 
 15. Section 14-32 of Chapter 14 shall be amended to read as follows: 
 
Sec. 14-32.  Duties of director.  
The director of parks and cemeteries shall have the exclusive right, and it shall be his duty, to dig 
all graves, open graves when properly required, report all burials, removal of bodies, and 
reburials to the city clerk, as well as such other matters as may be required by resolution of the 
city council. He shall further superintend the grounds of the city cemeteries; keep their walks, 
drives and fences in good condition and repair; and see that the provisions of this article are 
properly observed, reporting to the city manager any violations that shall come to his knowledge.  
 
 16. Section 22-36 of Chapter 22 shall be amended to read as follows: 
 
Sec. 22-36.  Regulations.  
The commercial and noncommercial use of sound amplifying equipment shall be subject to the 
following regulations: 
   (1)   The only sounds permitted shall be either music or human speech, or both. 
   (2)   The operation of sound amplifying equipment shall only occur between the hours of 10:00 
a.m. and 10:00 p.m. each day. No operation of sound amplifying equipment for commercial 
purposes shall be permitted on Sundays or legal holidays. 
   (3)   No sound emanating from sound amplifying equipment shall exceed a volume adequate to 
serve its purpose as determined by the regulating authority. 
   (4)   The volume of sound shall be so controlled that it will not be unreasonably loud, raucous, 
jarring, disturbing or a nuisance to reasonable persons of normal sensitiveness within the area of 
audibility. 
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   (5)   The user of sound amplifying equipment shall comply with such additional requirements 
and regulations as shall be promulgated by the city manager and approved by the city council.  
 
 17. Section 22-62 of Chapter 22 shall be amended to read as follows: 
 
Sec. 22-62.  Registration requirements and duties.  
Every user of sound amplifying equipment shall file a registration statement with the city clerk 
21 days prior to the date on which the sound amplifying equipment is intended to be used, which 
statement shall contain the following information: 
   (1)   The name, address and telephone number of both the owner and user of the sound 
amplifying equipment. 
   (2)   The maximum sound producing power of the sound amplifying equipment, which shall 
include the wattage to be used, the volume in decibels of sound which will be produced, and the 
approximate distance for which sound will be audible from the sound amplifying equipment. 
   (3)   The license and motor number if a sound truck is to be used. 
   (4)   The purpose for which the sound amplifying equipment will be used. 
   (5)   Such other information as may be required under registration standards and administrative 
regulations promulgated by the city manager and approved by the city council.  
 
 18. Section 22-63 of Chapter 22 shall be amended to read as follows: 
 
Sec. 22-63.  Registration approval or disapproval.  
(a)   The city clerk shall return to the applicant an approved copy of the registration statement 
unless: 
   (1)   The conditions of the motor vehicle movement are such that use of the equipment would 
constitute a detriment to traffic safety; 
   (2)   The conditions of pedestrian movement are such that use of the equipment would 
constitute a detriment to traffic safety; or 
   (3)   The city manager determines that the equipment will create unreasonable or unnecessary 
noise contrary to subsections (a)(1) and (2) of this section, or violates the regulations of section 
22-36.  
(b)   If after advertising for comments on the proposed registration objections are raised by more 
than 50 percent of the households within hearing range (as stated in section 22-62), the 
registration will be denied.  
(c)   If the application is disapproved, the city clerk will endorse upon the application the reasons 
for disapproval and return it to the applicant.  
 
 19. Section 26-202 of Chapter 26 shall be amended to read as follows: 
 
Sec. 26-202.  Responsibility.  
The cleanup of hazardous materials, substances and waste shall be the responsibility of the 
person who produced, used or consumed such materials, substances and waste. Hazardous 
materials, substances and waste shall not be disposed of within the city, or allowed to be 
collected, stored or transported within the city without written approval of the city manager or 
the fire chief.  
 

120



 

 
City of Mason – Ordinance 222    Page 14 of 40 

 20. Section 42-206 of Chapter 42 shall be amended to read as follows: 
 
Sec. 42-206.  Removal of graffiti by perpetrator. 
Any person applying graffiti on public or private property shall have the duty to remove the 
graffiti within 24 hours after notice by the city or private owner of the property involved. Such 
removal in the case of public property shall be done in a manner prescribed by the chief of police, 
the director of the department of public works, or any additional city department head, as 
authorized by the city manager. Any person applying graffiti shall be responsible for the costs of 
removal.  Failure of any person to remove graffiti or pay for the removal shall constitute an 
additional violation of this article.  Where graffiti is applied by an unemancipated minor, the 
parents or legal guardian shall also be responsible for such removal or for the costs of removal. 
 
 21. Section 42-207 of Chapter 42 shall be amended to read as follows: 
 
Sec. 42-207.  Right of city to remove. 
If graffiti is not removed by the perpetrator as required by section 42-206, graffiti shall be 
removed pursuant to the following provisions:  
(a)   Property owner responsibility.  It is unlawful for any person who is the owner or who has 
primary responsibility for control of property or for repair or maintenance of property in the city 
to permit property that is defaced with graffiti to remain defaced for a period of ten days after 
service by first class mail of notice of the defacement. The notice shall contain the following 
information:  
   (1)   The street address and legal description of the property sufficient for  identification of the 
property; 
   (2)   A statement that the property is a potential graffiti nuisance property with a concise 
description of the conditions leading to the finding;  
   (3)   A statement that the graffiti must be removed within ten days after receipt of the notice 
and that if the graffiti is not abated within that time the city will declare the property to be a 
public nuisance, subject to the abatement procedures in sections 2.2(19), and 11.9 of the city 
charter; and 
   (4)   An information sheet identifying any graffiti removal assistance programs available 
through the city and private graffiti removal contractors. 
(b)   Exceptions to property owner responsibility.  The removal requirements of subsection (a) 
above shall not apply if the property owner or responsible party can demonstrate to the chief of 
police or city manager that: 
   (1)   The property owner or responsible party lacks the financial ability to remove the defacing 
graffiti; or 
   (2)   The property owner or responsible party has an active program for the removal of graffiti 
and has scheduled the removal of the graffiti as part of that program, in which case it shall be 
unlawful to permit such property to remain defaced with graffiti for a period of 15 days after 
service by first class mail of notice of the defacement. 
(c)   Right of city to remove. 
   (1)   Use of public funds. Whenever the city becomes aware or is notified and determines that 
graffiti is located on publicly or privately owned property viewable from a public or quasi-public 
place, the city shall be authorized to use public funds for the abatement of the graffiti nuisance, 
but shall not authorize or undertake to provide for the painting or repair of any more extensive 
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an area than that where the graffiti is located, unless the city manager, or his designee, 
determines in writing that a more extensive area is required to be repainted or repaired in 
order to avoid an aesthetic disfigurement to the neighborhood or community, or unless the 
property owner or responsible party agrees to pay for the costs of repainting or repairing the 
more extensive area.  
   (2)   Right of entry on private property.  Prior to entering upon private property or property 
owned by a public entity other than the city for the purpose of graffiti removal, the city shall 
attempt to secure the consent of the property owner or responsible party and a release of the 
city from liability for property damage or personal injury. If the property owner or responsible 
party fails to remove the offending graffiti within the time specified by this article, or if the city 
has requested consent to remove or paint over the offending graffiti and the property owner or 
responsible party has refused consent for entry on terms acceptable to the city and consistent 
with the terms of this section, the city shall commence abatement and cost recovery 
proceedings for the graffiti removal according to the provisions specified below.  
(d)   Abatement and cost recovery proceedings. 
   (1)   Notice of due process hearing. If the owner has refused consent and the city intends to 
proceed with abatement, the city manager, or his designee, serving as the hearing officer, shall 
provide the property owner of record and the party responsible for the maintenance of the 
property, if a person different from the owner, not less than 48 hours notice of the city's intent 
to hold a due process hearing at which the property owner or responsible party shall be entitled 
to present evidence and testimony that the property does not constitute a public nuisance. 
Notice shall be served in the same manner as a citation in a civil action in accordance with section 
1-13(7) of the code. If the owner of record cannot be found after a diligent search, the notice 
may be served by posting a copy thereof in a conspicuous place upon the property for a period 
of ten days and mailing by first-class mail to the most current owner of record as shown on the 
city's tax rolls. 
   (2)   Determination of hearing officer. The determination of the hearing officer after the due 
process hearing shall be final and not appealable. If, after the due process hearing, regardless of 
the attendance of the owner or the responsible party or their respective agents, the hearing 
officer determines that the property contains graffiti viewable from a public or quasi-public place, 
the hearing officer shall give written notice in an abatement order that, unless the graffiti is 
removed within ten days, the city shall enter upon the property, cause the removal, painting over 
(in such color as shall meet with the approval of the hearing officer), or such other abatement 
thereof as the hearing officer determines appropriate, and shall provide the owner with an 
accounting of the costs of the abatement on a full cost recovery basis.  
   (3)   Abatement effort. Not sooner than the time specified in the order of the hearing officer, 
the city manager, or the designee of the city manager, shall implement the abatement order and 
shall mail an accounting to the owner and the responsible party of the costs thereof.  
   (4)   Cost hearing. The owner or responsible party may, within ten days following date of 
mailing, request a hearing before the hearing officer on the abatement cost accounting, and 
appropriate due notice and a due process hearing shall be extended to the owner or responsible 
party. If, following the hearing, or if no hearing is requested, after the implementation of the 
abatement order, the total amount set forth in the abatement accounting, or an amount thereof 
determined as appropriate by the hearing officer, shall be due and payable to the city by the 
owner or responsible party within 30 days. 
   (5)   Lien.  If all or any portion of the abatement charges remain unpaid after 30 days, the 
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portion thereof that remains unpaid shall constitute a lien on the property that was the subject 
of the abatement effort.  The city treasurer shall cause a notice of lien to be recorded with the 
Ingham County Register of Deeds.  If any such charges are not paid within six months after the 
recording of the lien, the official in charge of the collection shall, prior to May 1 of each year, 
certify to the tax assessing officer of the city of the facts of such delinquency, whereupon the 
officer shall enter such delinquent charges upon the next city tax roll as a charge against the 
premises pursuant to sections 2.2(19) and 11.9 of the city charter and the lien shall be enforced 
in the same manner as provided by law for delinquent and unpaid taxes. 
   (6)   Suit.  Unpaid abatement charges shall also constitute a debt owed to the city by the owner 
or the person occupying and controlling the property which may also be collected by the city by 
a suit in assumpsit brought in the name of the city against the owner or person occupying or in 
control of the premises, or both. 
 
 22. Section 46-33 of Chapter 46 shall be amended to read as follows: 
 
Sec. 46-33.  Prohibited acts.  
It shall be unlawful for any person using a public park to either perform or permit to be performed 
any of the following acts: 
   (1)   Willfully mark, deface, disfigure, injure, tamper with, displace, remove or vandalize any 
building, bridges, tables, benches, fireplaces, railings, paving or paving material, water lines or 
other public utilities or their parts or appurtenances, signs, notices or placards whether 
temporary or permanent, monuments, stakes, posts or other boundary markers, or other 
structures or equipment, facilities or park property or appurtenances whatsoever, either real or 
personal. A violation of this provision is a misdemeanor. 
   (2)   Throw, discharge or otherwise place or cause to be placed in the waters of any fountain, 
pond, lake, stream or other body of water in or adjacent to any park or any tributary, stream, 
storm sewer or drain flowing into such waters, any substance, matter or thing, liquid or solid, 
which will or may result in the pollution of such waters. 
   (3)   Bring in or dump, deposit or leave any bottles, broken glass, ashes, paper, boxes, cans, dirt, 
rubbish, waste, garbage, refuse or other trash. No such refuse or trash shall be placed in any 
waters in or contiguous to any park, or left anywhere on the grounds of a park, but shall be placed 
in the proper receptacles where these are provided; where receptacles are not so provided, all 
such rubbish or waste shall be carried away from the park by the person responsible for its 
presence, and properly disposed of elsewhere. 
   (4)   Endanger the safety of any person by any conduct or act. 
   (5)   Commit any assault or battery or engage in fighting. A violation of this provision is a 
misdemeanor. 
   (6)   Carry, possess or drink any alcoholic beverage. 
   (7)   Violate any rule for the use of the park made or approved by the city manager. 
   (8)   Prevent any person from using any park, or any of its facilities, or interfere with such use 
in compliance with this article and the rules applicable to such use. 
   (9)   Swim, bathe or wade in any waters or waterways in or adjacent to any park, except in such 
waters and at such places as are provided in this article, and in compliance with such regulations 
as are set forth in this article or as may be adopted.  
 
 23. Section 46-34 of Chapter 46 shall be amended to read as follows: 
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Sec. 46-34.  Hours of operation.  
(a)   During the months of May through October, the city parks shall be open daily to the public 
during the hours of 8:00 a.m. to 10:00 p.m.  In addition, Hayes Park and Bond Park may remain 
open until 11:00 p.m. during organized athletic events sponsored by an area school or other 
nonprofit sponsoring organization, provided the organization obtains the written approval of the 
city manager and designates a responsible individual who should be present during the event.  No 
organization shall be granted approval to occupy Hayes Park or Bond Park after 10:00 p.m. for 
more than two events per week, except that approval may be granted for more than two events 
per week if determined necessary by the city manager. 
(b)   During the months of November through April, the parks shall be opened daily to the public 
during the hours of 8:00 a.m. to one-half hour after sunset; however, the director of the parks 
and cemeteries may keep open until 10:00 p.m. those parks he may designate for public ice 
skating or other organized winter activities sponsored by the city.  
(c)   Any section or part of a park may be declared closed to the public by the director of public 
works/superintendent at any time and for any interval of time, either temporarily or at regular 
or stated intervals.  
(d)   It shall be unlawful for any person (other than city personnel conducting city business) to 
occupy or be present in any park during any hours in which the park is not open to the public. 
(e)   The hours of operation for authorized traffic utilizing the portions of the Hayhoe Riverwalk 
shall be 6:00 a.m. to 10:00 p.m.  
(f)   For the purpose of subsection (e) authorized traffic shall mean walkers, runners, bicyclers, in-
line skaters, and those required to use devices to assist the disabled. 
 
 24. Section 52-8 of Chapter 58 shall be amended to read as follows: 
 
Sec. 52-8.  Stormwater enforcement: powers and duties of enforcing officials. 
(a)   The public works director shall administer and enforce this chapter, and may furnish 
additional policy, criteria and information including specifications and standards, for the proper 
implementation of the requirements of this chapter and may provide such information in the 
form of a guidance manual. 
(b)   The guidance manual may be updated and expanded from time to time, at the discretion of 
the city manager and with approval of the MDEQ based on improvements in engineering, science, 
monitoring and local maintenance experience. 
(c)   Representatives of the city shall have the right to enter upon any land for the purposes of 
making an inspection or acquiring information to determine whether or not the property 
conforms to the requirements of this chapter. 
 
 25. Section 52-29 of Chapter 52 shall be amended to read as follows: 
 
Sec. 52-29.  Maintenance agreement. 
(a)   Purpose of maintenance agreement. The purpose of the maintenance agreement is to 
provide the means and assurance that maintenance of stormwater BMPs shall be undertaken. 
(b)   Responsible party. 
   (1)   The responsible party named in the recorded stormwater maintenance agreement shall 
maintain in good condition and promptly repair and restore all structural and non-structural 
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stormwater BMPs and all necessary access routes and appurtenances. Such repairs or restoration 
and maintenance shall be in accordance with the approved storm water management design 
plan, the stormwater maintenance agreement, and the stormwater maintenance plan. 
   (2)   The responsible party shall make records of installation and of all maintenance and repairs, 
and shall retain the records for at least five years. These records shall be made available to the 
city during inspection of the practice and at other reasonable times upon request. 
(c)   Maintenance agreement required. 
   (1)   A maintenance agreement shall be submitted to the city, for review by the public works 
director and his/her designee and the city attorney, for all development, and shall be subject to 
approval in accordance with the stormwater plan. A formal maintenance plan shall be included 
in the maintenance agreement. 
   (2)   Maintenance agreements shall be approved by the city manager prior to final subdivision 
plat or condominium approval, as applicable, and prior to construction approval in other cases. 
   (3)   A maintenance agreement is not required to be submitted to the city for drains that will be 
maintained by the county drain commissioner. 
(d)   Maintenance agreement provisions. 
   (1)   The maintenance agreement shall include a plan for routine, emergency, and long-term 
maintenance of all stormwater BMPs, with a detailed annual estimated budget for the initial 
three years, and a clear statement that, except for maintenance required as a result of an 
emergency, only future maintenance activities in accordance with the maintenance agreement 
plan shall be permitted without the necessity of securing new permits. Written notice of the 
intent to proceed with non-routine maintenance shall be provided by the party responsible for 
maintenance to the department of public works at least 14 days in advance of commencing work. 
The property owner shall give the city a certification annually that the required maintenance has 
been completed. 
   (2)   The maintenance agreement shall be binding on all subsequent owners of land served by 
the stormwater BMPs and shall be recorded in the office of the county register of deeds prior to 
the effectiveness of the approval of the city manager. 
   (3)   If it has been found by the city manager, following notice and an  opportunity to be heard 
by the property owner, that there has been a material failure or refusal to undertake 
maintenance as required under this chapter and/or as required in the approved maintenance 
agreement as required hereunder, the public works director shall then be authorized, but not 
required, to hire an entity with  qualifications and experience in the subject matter to undertake 
the monitoring and maintenance as so required, in which event the property owner shall be 
obligated to advance or reimburse payment (as determined by the city) for all costs and expenses 
associated with such monitoring and maintenance, together with a reasonable administrative 
fees. The maintenance agreement required under this chapter shall contain a provision spelling 
out this requirement and, if the applicant objects in any respect to such provision or the 
underlying rights and obligations, such objection shall be resolved prior to the commencement 
of construction of the proposed development on the property 
 
 26. Section 58-3 of Chapter 58 shall be amended to read as follows: 
 
Sec. 58-3.  Signs not regulated by this chapter.  
The following signs are not regulated by the provisions of this chapter: 
   (1)   Memorial signs or tablets, name of a building and date of erection when cut into any 

125



 

 
City of Mason – Ordinance 222    Page 19 of 40 

masonry surface or when constructed of bronze or other incombustible material. 
   (2)   Signs of governmental agencies and public utilities required in rendering essential services. 
   (3)   The flag, emblem, pennant or insignia of any nation, state, city or other governmental unit; 
or of any political, educational, charitable, philanthropic, civic, professional, religious or like 
organization when displayed in connection with a campaign, drive, movement or event 
sponsored by such an organization subject to prior notice to the city manager and subject to such 
reasonable time, place and manner restrictions as the city manager may deem necessary to 
protect the public safety or welfare. 
   (4)   Parades, holiday sales by civic groups, merchant sidewalk sales and similar temporary 
events utilizing signs when authorized by the city council or laws of this state. 
   (5)   No hunting, no trespassing signs and on-premise directional signs not exceeding four 
square feet in area. 
   (6)   Any identification, address, or for sale sign affixed to a wall, mailbox, post, lamp post, or 
pillar; and which is not larger than two square feet in sign area; and not for the purpose of 
advertising a home occupation. 
   (7)   Any sign communicating that a business is open, provided the sign area does not exceed 
four square feet and contains no advertising matter.  Said sign shall not count against a 
businesses window or other sign area calculation. 
   (8)   Municipal signs required by law, traffic control signs, directional signs placed in a right-of-
way, legal notices, railroad crossing signs, danger and other temporary emergency signs.  
   (9)   Parking or directional signs not over two square feet in area not exceeding two per 
driveway provided the sign contains no advertising matter.  Drive-in businesses may in addition 
utilize individual signs, not exceeding three in number, but which shall not together aggregate 
more than 12 square feet, and which are necessary in such businesses. 
   (10)   Way finding signs for ancillary uses or divisions of an existing use including automobile 
repair shops, docking stations, service doors, instructional boards, or overhead dimensional 
limits.  Each sign shall not exceed six square feet in area and shall be subject to administrative 
review and approval.  Said signs shall contain no advertising matter. 
   (11)   Historical markers issued and approved by the Michigan Historical Marker Program of the 
State Historic Preservation Office describing designation of an historic site or structure that does 
not exceed 18 square feet. 
   (12)   Signs on public property or in public parks in conjunction with sporting events, holidays, 
etc., when said public property has administrative rules regulating such signage. 
 
 27. Section 62-34 of Chapter 62 shall be amended to read as follows: 
 
Sec. 62-34.  Collection supervised by director of public works.  
(a)   Authority.  All refuse accumulated in the city from a dwelling unit shall be carted, conveyed 
and disposed of by a licensed contractor under contract with the city and under the supervision 
of the director of public works. The director shall have the authority to make regulations 
concerning the days of collection, type and location of waste containers, and such other matters 
pertaining to the collection, conveyance and disposal as he shall find necessary, and to change 
and modify the regulations, after public notice in a legal newspaper, provided that such 
regulations are not contrary to the provisions of this article. 
(b)   Appeals.  Any person aggrieved by regulation of the director shall have the right to appeal to 
the city manager, who shall have the authority to confirm, modify or revoke any such rule or 
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regulation. 
 
 28. Section 66-19 of Chapter 66 shall be amended to read as follows: 
 
Sec. 66-19.  Hardship deferments.  
The city manager may grant a deferment of the annual installment payments due on special 
assessments for street and sidewalk improvements on homestead properties in case of hardship, 
subject to the following: 
   (1)   The payment of special assessment installments may be deferred for owners who meet the 
terms and conditions of this section annually for a period not to exceed ten years or until the 
property is sold or until one year after the owner's death, however, the death of a spouse shall 
not terminate deferral of an assessment on homestead property owned by a husband and wife. 
The gross amount of the annual special assessment installment eligible for deferment under this 
section shall not be less than $300.00. 
   (2)   To receive deferment, the owner shall annually certify to the city manager on or before 
July 1st that his annual household income does not exceed HUD Section 8 income limits. 
   (3)   The owner shall execute and deliver to the city clerk a lien in recordable form in favor of 
the City indicating the amount of the annual special assessment deferred, plus interest as 
provided in subsection (4), and identifying the homestead. 
   (4)   The payment of special assessment installments deferred under this section which are 
subsequently made by the owner or owner's estate shall include interest computed at the rate 
of one-half of one percent (0.005) per month or fraction of a month. 
   (5)   The city treasurer shall not report as delinquent any special assessment installment which 
is deferred under this section for which a lien has been recorded in favor of the city, until such 
time as the term of the deferment expires as provided in subsection 66-19(1) above. 
   (6)   A hardship deferment shall not be granted by the city manager where the owner of 
homestead property is eligible for a deferment of special assessments on that homestead 
pursuant to 1976 PA 225, MCL 211.761 et seq. 
 
 29. Section 70-101 of Chapter 70 shall be amended to read as follows: 
 
Sec. 70-101.  Required.  
(a)   Obtaining permit. No person shall engage in, participate in, aid, form or start any parade 
unless a parade permit shall have been obtained from the city manager.  
(b)   Exceptions. This section shall not apply to: 
   (1)   Funeral processions. 
   (2)   Students going to and from school classes or participating in educational activities if such 
conduct is under the immediate direction and supervision of the proper school authorities. 
   (3)   A governmental agency acting within the scope of its functions.  
 
 30. Section 70-102 of Chapter 70 shall be amended to read as follows: 
 
Sec. 70-102.  Application.  
(a)   Filing. A person seeking issuance of a parade permit shall file an application with the city 
manager on forms provided by such officer.  
(b)   Filing period. An application for a parade permit shall be filed with the city manager not less 
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than 20 days, nor more than 60 days before the date on which it is proposed to conduct the 
parade.  
(c)   Contents. The application for a parade permit shall set forth the following information: 
   (1)   The name, address and telephone number of the person seeking to conduct such parade. 
   (2)   If the parade is proposed to be conducted for, on behalf of, or by an organization, the 
name, address and telephone number of the headquarters of the organization, and of the 
authorized and responsible heads of such organization. 
   (3)   The name, address and telephone number of the person who will be the parade chairman 
and who will be responsible for its conduct. 
   (4)   The date when the parade is to be conducted. 
   (5)   The route to be traveled, the starting point and the termination point. 
   (6)   The approximate number of persons who and animals and vehicles which will constitute 
such parade; the type of animals and description of the vehicles. 
   (7)   The hours when such parade will start and terminate. 
   (8)   A statement as to whether the parade will occupy all or only a portion of the width of the 
streets proposed to be traversed. 
   (9)   The location by streets of any assembly areas for such parade. 
   (10)   The time at which units of the parade will begin to assemble at any such assembly area. 
   (11)   The interval of space to be maintained between units of such parade. 
   (12)   If the parade is designed to be held by and on behalf of or for any person other than the 
applicant, a communication which the applicant for such permit shall file with the city manager 
in writing from the person proposing to hold the parade, authorizing the applicant to apply for 
the permit on his behalf. 
   (13)   Any additional information which the city manager shall find reasonably necessary to a 
fair determination as to whether a permit should be issued.  
(d)   Late applications. The city manager, where good cause is shown, shall have the authority to 
consider any application under this section which is filed less than five days before the date such 
parade is proposed to be conducted.  
(e)   Fee. There shall be paid at the time of filing the application for a parade permit a fee in the 
amount established by resolution.  
 
 31. Section 70-103 of Chapter 70 shall be amended to read as follows: 
 
Sec. 70-103.  Standards for issuance.  
(a)   The city manager shall issue a permit as provided for under this division when, from a 
consideration of the application and from such other information as may otherwise be obtained, 
he finds that: 
   (1)   The conduct of the parade will not substantially interrupt the safe and orderly movement 
of other traffic contiguous to its route. 
   (2)   The conduct of the parade will not require the diversion of so great a number of police 
officers of the city to properly police the line of movement and contiguous areas as to prevent 
normal police protection to the city. 
   (3)   The conduct of such parade will not require the diversion of so great a number of 
ambulances as to prevent normal ambulance service to portions of the city other than that to be 
occupied by the proposed line of march and contiguous areas. 
   (4)   The concentration of persons, animals and vehicles at assembly points of the parade will 
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not unduly interfere with proper fire and police protection of or ambulance service to areas 
contiguous to such assembly areas. 
   (5)   The conduct of such parade will not interfere with the movement of firefighting equipment 
en route to a fire. 
   (6)   The conduct of the parade is not reasonably likely to cause injury to persons or property, 
to provoke disorderly conduct, or to create a disturbance. 
   (7)   The parade is scheduled to move from its point of origin to its point of termination 
expeditiously and without unreasonable delays en route. 
   (8)   The parade is not to be held for the sole purpose of advertising any product, goods or 
event, and is not designed to be held purely for private profit.  
(b)   Where in the sound discretion of the city manager it is deemed necessary by reason of the 
nature of the parade and the number of persons, vehicles or animals involved, there is a 
reasonable likelihood of damage to a person or property, accumulations of waste or debris on 
the streets and unusual demands on police, fire or other city services, the city manager shall 
estimate the cost to the city by virtue of such parade activities; and the applicant shall post a 
security deposit for payment to the city of actual costs of cleaning the streets, providing 
necessary police, fire and other protective services and such estimated costs as may arise from 
parade activities. Any sum not expended shall be returned to the applicant. In addition, the 
applicant shall file with the city a policy of liability and property damage insurance indemnifying 
the city against any liability to persons or property, including property owned by the city, arising 
out of the parade.  
 
 32. Section 70-104 of Chapter 70 shall be amended to read as follows: 
 
Sec. 70-104.  Notice of rejection.  
The city manager shall act upon the application for a parade permit within ten days after its filing. 
If the city manager disapproves the application, he shall mail to the applicant within five days 
after the date upon which the application was filed a notice of his action, stating the reasons for 
his denial of the permit.  
 
 33. Section 70-106 of Chapter 70 shall be amended to read as follows: 
 
Sec. 70-106.  Alternative permit.  
The city manager, in denying an application for a parade permit, shall be empowered to authorize 
the conduct of the parade on a date, at a time, or over a route different from that named by the 
applicant. An applicant desiring to accept an alternate permit shall, within five days after notice 
of the action of the city manager, file a written notice of acceptance with the city manager. An 
alternate parade permit shall conform to the requirements of and shall have the effect of a 
parade permit under this article.  
 
 34. Section 70-107 of Chapter 70 shall be amended to read as follows: 
 
Sec. 70-107.  Notice to city and other officials.  
Immediately upon the application of a parade permit, the city manager shall notify the mayor, 
the fire chief, the postmaster and the general manager, or responsible head of each public 
transportation utility, the regular routes of whose vehicles will be affected by the route of the 
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proposed parade, when, in his judgment the foregoing parties may be affected by the proposed 
parade; and immediately upon the issuance of a parade permit, he shall notify all of the above-
named parties which he deems will be affected by the proposed parade in their capacities and 
duties as city officers, or otherwise.  
 
 35. Section 70-108 of Chapter 70 shall be amended to read as follows: 
 
Sec. 70-108.  Contents of permit.  
Each parade permit shall state the following information: 
   (1)   Starting time. 
   (2)   Minimum speed. 
   (3)   Maximum speed. 
   (4)   Maximum interval of space to be maintained between the units of the parade. 
   (5)   The portions of the streets to be traversed that may be occupied by the parade. 
   (6)   The maximum length of the parade in miles or fractions of miles. 
   (7)   Such other information as the city manager shall find necessary to the enforcement of this 
article.  
 
 36. Section 70-110 of Chapter 70 shall be amended to read as follows: 
 
Sec. 70-110.  Revocation.  
The city manager shall have the authority to revoke a parade permit issued under this division 
upon application of the standards for issuance as set forth in this division.  
 
 37. Section 74-78 of Chapter 74 shall be amended to read as follows: 
 
Sec. 74-78.  Preliminary plat review by planning commission.  
(a)   The proposed preliminary plat shall be placed on the agenda of the next regular planning 
commission meeting which follows the submittal, by no less than 20 days.  Should any required 
data be omitted, the proprietor shall be notified in writing of the specific data required; and the 
planning commission shall delay further action until the data are received. 
(b)   The planning commission shall not take action on a proposed plat without affording an 
opportunity for a public hearing thereon.  A plat submitted to the planning commission shall 
contain the name and address of the proprietor or other person to whom notice of a hearing 
shall be sent.  It shall be the duty of the planning commission via the city clerk's office, to send 
notice by first class mail to the proprietor and to property owners immediately adjacent to the 
property to be platted, of presentment of the preliminary plat and the date, time and place of 
the meeting of the planning commission to consider the preliminary plat.  The notice shall be 
sent not less than 15 days before the public hearing date and shall be published in a newspaper 
of general circulation in the city. 
(c)   The planning commission shall recommend approval, conditional approval, or rejection of 
the preliminary plat.  The planning commission shall review the preliminary plat in the following 
manner: 
   (1)   All details of the proposed preliminary plat shall be reviewed with reference to the 
requirements of the zoning ordinance, the various elements of the plan, and the design standards 
set forth in this article.  The planning commission may, at its discretion, transmit copies of the 
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preliminary plat to the city engineer and the city manager for their review.  The planning 
commission shall transmit copies of the preliminary plat to all city departments concerned with 
the development, and may transmit a copy to the school board for review and recommendation. 
   (2)   The planning commission shall act on the preliminary plat in sufficient time to permit the 
city council to act within the time limit required by section 112 of the Land Division Act (MCL 
560.112). 
      a.   Should the recommendation be a conditional approval and, therefore, tentative, and if 
the proprietor shall in writing have waived the time requirement set forth by this article, the 
preliminary plat shall not be forwarded to the city council until the conditions have been satisfied 
by the proprietor. The revised preliminary plat shall be marked as a revision and shall follow the 
filing procedure set forth in this article. 
      b.   Should the planning commission recommend rejection of the preliminary plat, it shall 
record the reasons in the minutes of that meeting.  A copy of the minutes and all copies of the 
preliminary plat shall be forwarded to the city council. 
      c.   Should the planning commission find that all standards under the Land Division Act, 1967 
PA 288, the design standards of this article, the requirements of the zoning ordinance, and the 
applicable elements of the master plan are met and all conditions have been satisfied, it shall 
recommend approval of the preliminary plat.  The chairman or secretary of the planning 
commission shall make a notation to that effect on each copy of the preliminary plat, returning 
one copy to the proprietor, forwarding four copies to the city council via the city clerk's office, 
and retaining one copy for its files. 
   (3)   The planning commission shall recommend approval, approval with conditions, or 
disapproval of a plat within 63 days after the plat is submitted to the planning commission.  If the 
planning commission fails to act within the required period, the plat shall be considered to have 
been recommended for approval and a certificate to that effect shall be issued by the planning 
commission upon request of the proprietor. However, the proprietor may waive this requirement 
and consent to an extension of the 63-day period. 
 
 38. Section 74-163 of Chapter 74 shall be amended to read as follows: 
 
Sec. 74-163.  Guarantee of completion of required improvements.  
(a)   The developer shall be responsible for the provision of all required improvements to the 
subdivision.  
(b)   The final plat should not be submitted until all of the required improvements within the plat 
have been completed according to plans and specifications as set forth in this division, or until 
satisfactory arrangements have been made to complete them. This may be accomplished by 
either the full installation of all required improvements by the developer at the time the final plat 
is forwarded to the city council with a recommendation of approval by the planning commission, 
or by the provision of a financial guarantee of performance in the following manner: 
   (1)   Performance guarantee. 
      a.   Any requests made of the city council to accept a performance guarantee deposit in lieu 
of completing all required improvements prior to having the city council approve the final plat 
shall be confirmed in writing and shall be accompanied by an estimate of costs of the remaining 
required improvements. This estimate shall be furnished by the proprietor's engineer. It shall be 
complete in all respects, including estimated quantities and unit prices, and bear the engineer's 
seal of registration. If approved by the city council, this estimate will provide the basis for the 
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amount of performance deposit and written agreement. Generally, the amount of performance 
guarantee required will be equal to 100 percent of the proprietor's engineer's estimate, following 
review by the city engineer's estimate and agreement, plus 25 percent of such estimate for 
contingencies. The agreement may further stipulate that the deposit shall be rebated to the 
proprietor, or an appropriate reduction in the security, in the amounts equal to the cost of 
completed units of work stipulated in the agreement prepared pursuant to this section, and 
satisfactory accomplishment of the construction milestones. 
      b.   The performance guarantee shall either be a cash deposit or a certified check, or an 
irrevocable letter of credit, deposited by the subdivider with the city treasurer or a responsible 
escrow agent or trust company, subject to the approval of the city council and the city attorney. 
      c.   The agreement will be so written that any part of the performance deposit, as required, 
may be used to reimburse the city for costs incurred in connection with the examination and 
inspection of the required improvements. 
      d.   If the developer shall in any case fail to complete such work within such period, as required 
by the conditions of the guarantee, the city shall have such work completed. In order to 
reimburse itself for the cost expense, the city council may appropriate funds from the deposit 
which the subdivider deposits in lieu of the required improvements. 
   (2)   Maintenance bond. Prior to acceptance by the city of required improvements, a one-year 
maintenance bond in an amount set by the city council shall be posted by the subdivider. 
   (3)   Inspections. 
      a.   Inspectors authorized by the city council shall be required to review construction of all 
required improvements on a continuous basis. In no case shall the same engineer provide 
services to both the city and the subdivider. 
      b.   It shall be the responsibility of the improvements contractors to notify the office of the 
city manager at least three days in advance for the following periodic inspections: 
         1.   Storm and sanitary sewers, water lines, mains, laterals, and catch basins before the 
trenches are backfilled. 
         2.   Forms set for curb and gutter subbase has been put in place and before the concrete is 
poured. 
         3.   Forms set for sidewalks before any concrete is poured. 
         4.   All subgrade that has been shaped and rolled, before compaction test is made. 
         5.   Forms for pavement before any concrete is poured. 
         6.   All base courses. 
      c.   No work covered by the bond shall be accepted or bond released until these inspections 
have been made and work found satisfactory. 
      d.   The agreement to install required public improvements shall also provide for the checking 
of improvements and plans and continuous inspections of all improvements by the city and for 
costs of such services which shall be borne by the subdivider. 
   (4)   Sidewalks and street trees. For required improvements consisting of sidewalk and street 
trees, the proprietor may elect to provide a performance guarantee deposit in an amount equal 
to 15 percent of the engineers' estimates of such cost, plus 25 percent of such deposit for 
contingencies, provided the proprietor shall: 
      a.   Submit for approval with the final plat building and use restrictions in recordable form, 
approved by the city attorney, requiring that each owner construct sidewalks to city 
specifications along all street rights-of-way abutting the lot or parcel and to plant according to 
city specifications required street trees within the right-of-way before occupying any residence 
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on any lot. These building and use restrictions shall be recorded with the register of deeds with 
the final plat. 
      b.   Provide to each purchaser of any undeveloped lot or parcel within the subdivision prior to 
closing written notice that the owner shall bear the legal and financial responsibility of 
constructing public sidewalks and installing required street trees within the public right-of-way 
according to city specifications as a prior condition to lawful occupancy of any dwelling to be 
constructed. This duty shall be binding on the proprietor and his heirs, personal representatives, 
successors or assigns; and no such person shall fail to provide such notice. 
      c.   Agree that should any required sidewalks or street trees within the subdivision not be 
constructed or installed by subsequent purchasers within six years following final plat approval, 
that the city may proceed to complete the improvements; and the city council may appropriate 
the costs from the performance guarantee deposit as provided in subsection (b)(1) of this section.  
 
 39. Section 74-201 of Chapter 74 shall be amended to read as follows: 
 
Sec. 74-201.  Standards for approval of land divisions.  
A proposed land division shall be approved if the following criteria are met: 
   (1)   All the parcels to be created by the proposed land division fully comply with the applicable 
lot (parcel), yard and area requirements of the zoning ordinance, including but not limited to the 
provisions of section 94-121 of this Code for minimum lot (parcel) width, minimum road frontage, 
minimum lot (parcel) area, minimum lot depth-to-width ratio, and maximum lot (parcel) 
coverage and minimum setbacks for existing buildings/structures. 
   (2)   The proposed land division complies with all requirements of the Land Division Act (MCL 
560.101 et seq.) and this article. 
   (3)   All parcels created and remaining have existing adequate accessibility, or an available 
access to a public road for public utilities and emergency and other vehicles not less than the 
requirements of the zoning ordinance, major thoroughfare plan, or this article. In determining 
adequacy of accessibility, the standards applicable to plats shall also apply as a minimum 
standard whenever a parcel or tract is proposed to be divided to create four or more parcels. 
   (4)   Parcel depth and width requirements. 
      a.   The ratio of depth to width of any parcel created by the division shall comply with the 
requirements of section 74-133(a)(2) exclusive of access roads, easements or nonbuildable 
parcels created under section 74-202, and parcels added to contiguous parcels that result in all 
involved parcels complying with that ratio. 
      b.   The permissible depth of a parcel created by a land division shall be measured within the 
boundaries of each parcel from the abutting road right-of-way to the most remote boundary line 
point of the parcel from the point of commencement of the measurement. 
      c.   The permissible minimum width shall be as defined in article II of this chapter for each 
resulting parcel of ten acres or less. 
   (5)   In the case of any proposed land division resulting in four or more residential 
developmental parcels, each parcel shall have frontage on or shall abut a public street or highway 
or a private road constructed in accordance with a final site plan approved pursuant to chapter 
94 of this Code. 
   (6)   In the absence of applicable zoning or other ordinances providing a different standard, all 
parcels created by a land division shall comply with the following minimum standards: 
      a.   Where accessibility is to be provided by a proposed new dedicated public road, proof that 
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the city engineer, county road commission, or state department of transportation has approved 
the proposed layout and construction design of the road and of utility easements and connected 
drainage facilities. 
      b.   Where accessibility by vehicle traffic and for utilities is permitted through other than a 
dedicated and accepted public road or easement, or private road approved by the planning 
commission pursuant to a community unit plan, such accessibility shall comply with the following: 
         1.   Design standards for minor streets prescribed in Division 3 of Article II of this chapter. 
         2.   Required improvements for minor streets prescribed in Division 4 of Article Ii of this 
chapter. 
         3.   If accessibility is by a private road or easement, a document acceptable to the city 
manager shall be recorded with the county register of deeds and filed with the city assessor or 
his designee specifying the method of private financing of all maintenance, improvements and 
snow removal, the apportionment of these costs among those benefited, and the right of the city 
to assess such costs against those properties benefited, plus a 25 percent administrative fee, and 
to perform such improvements in the event of a failure of those benefited to privately perform 
these duties for the health, safety and general welfare of the area. 
         4.   No private road or easement shall extend for more than 1,000 feet from a public road. 
         5.   No private road shall serve more than 25 separate parcels. 
   (7)   In the case of each resulting parcel that is a development site, satisfactory evidence of 
adequate easements for public utilities from the parcel to existing public utilities.  
 
 40. Section 75-21 of Chapter 75 shall be amended to read as follows: 
 
75-21.  Telecommunication permit required. 
(a)   Permit required.  Except as otherwise provided in the Act, a telecommunications provider 
using or seeking to use public rights-of-way in the city for its telecommunications facilities shall 
apply for and obtain a permit pursuant to this chapter. 
(b)   Application.  Telecommunications providers shall apply for a permit on an application form 
approved by the MPSC in accordance with Section 6(1) of the Act.  A telecommunications 
provider shall file one copy of the application with the city clerk, one copy with the city manager, 
one copy with the city attorney.  Upon receipt, the city clerk shall distribute a copy to the director 
of public works, the zoning and development director, and the chair of the mason cable 
commission.  Applications shall be complete and include all information required by the Act, 
including without limitation a route map showing the location of the provider's existing and 
proposed facilities in accordance with Section 6(5) of the Act.  
(c)   Confidential information.  If a telecommunications provider claims that any portion of the 
route maps submitted by it as part of its application contain trade secret, proprietary, or 
confidential information, which is exempt from the Freedom of Information Act, Public Act No. 
442, 1976 (MCL 15.231 to 15.246), pursuant to Section 6(5) of the Act, the telecommunications 
provider shall prominently so indicate on the face of each map. 
(d)   Application fee.  Except as otherwise provided by the Act, the application shall be 
accompanied by a one-time non-refundable application fee in the amount of $500.00.  
(e)   Additional information.  The city manager may request an applicant to submit such 
additional information which the city manager deems reasonably necessary or relevant.  The 
applicant shall comply with all such requests in compliance with reasonable deadlines for such 
additional information established by the city manager.  If the city and the applicant cannot agree 
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on the requirement of additional information requested by the city, the city or the applicant shall 
notify the MPSC as provided in Section 6(2) of the Act. 
(f)   Previously issued permits.  Pursuant to Section 5(1) of the Act, authorizations or permits 
previously issued by the city under Section 251 of the Michigan Telecommunications Act, Public 
Act No. 179, 1991 (MCL 484.2251), and authorizations or permits issued by the city to 
telecommunications providers prior to the 1995 enactment of Section 251 of the Michigan 
Telecommunications Act but after 1985 shall satisfy the permit requirements of this chapter. 
(g)   Existing providers.  Pursuant to Section 5(3) of the Act, within 180 days from November 1, 
2002, the effective date of the Act, a telecommunications provider with facilities located in a 
public right-of-way in the city as of such date, that has not previously obtained authorization or 
a permit under Section 251 of the Michigan Telecommunications Act,  Public Act No. 179, 1991 
(MCL 484.2251), shall submit to the city an application for a permit in accordance with the 
requirements of this chapter.  Pursuant to Section 5(3) of the Act, a telecommunications provider 
submitting an application under this subsection is not required to pay the $500.00 application 
fee required under subsection (d) above.  A provider under this subsection shall be given up to 
an additional 180 days to submit the permit application if allowed by the Authority, as provided 
in Section 5(4) of the Act. 
 
 41. Section 75-22 of Chapter 75 shall be amended to read as follows: 
 
75-22.  Issuance of permit. 
(a)   Approval or denial.  The authority to approve or deny an application for a permit is hereby 
delegated to the city manager.  Pursuant to Section 15(3) of the Act, the city manager shall 
approve or deny an application for a permit within 45 days from the date a telecommunications 
provider files an application for a permit under section 4(b) of this chapter for access to a public 
right-of-way within the city.  Pursuant to Section 6(6) of the Act, the city manager shall notify the 
MPSC when the city manager has granted or denied a permit, including information regarding 
the date on which the application was filed and the date on which permit was granted or 
denied.  The city manager shall not unreasonably deny an application for a permit. 
(b)   Form of permit.  If an application for permit is approved, the city manager shall issue the 
permit in the form approved by the MPSC, with or without additional or different permit terms, 
in accordance with Sections 6(1), 6(2) and 15 of the Act.   
(c)   Conditions.  Pursuant to Section 15(4) of the Act, the city manager may impose conditions on 
the issuance of a permit, which conditions shall be limited to the telecommunications provider's 
access and usage of the public right-of-way.   
(d)   Bond requirement.  Pursuant to Section 15(3) of the Act, and without limitation on 
subsection (c) above, the city manager may require that a bond be posted by the 
telecommunications provider as a condition of the permit.  If a bond is required, it shall not 
exceed the reasonable cost to ensure that the public right-of-way is returned to its original 
condition during and after the telecommunications provider's access and use. 
(e)   Construction/engineering permit.  A telecommunications provider shall not commence 
construction upon, over, across, or under the public rights-of-way in the city without first 
obtaining a construction or engineering permit as required under chapter 70 of this Code, for 
construction within the public rights-of-way.  No fee shall be charged for such a construction or 
engineering permit. 
(f)   Conduit or utility poles.  Pursuant to Section 4(3) of the Act, obtaining a permit or paying the 
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fees required under the Act or under this chapter does not give a telecommunications provider 
a right to use conduit or utility poles. 
(g)   Route maps.  Pursuant to Section 6(7) of the Act, a telecommunications provider shall, within 
90 days after the substantial completion of construction of new telecommunications facilities in 
the city, submit route maps showing the location of the telecommunications facilities to both the 
MPSC and to the city.  The route maps should be in paper and electronic format unless and until 
the MPSC determines otherwise, in accordance with Section 6(8) of the Act. 
 
 42. Section 75-24 of Chapter 75 shall be amended to read as follows: 
 
Sec. 75-24.  Annual maintenance fee. 
(a)   Establishment and payment of fee.  In addition to the non-refundable application fee paid to 
the city set forth in subsection 75-21(d) above, a telecommunications provider with 
telecommunications facilities in the city's public rights-of-way shall pay an annual maintenance 
fee to the Authority pursuant to Section 8 of the Act.   
(b)   Modification of existing fees.  In compliance with the requirements of Section 13(1) of the 
Act, the city hereby modifies, to the extent necessary, any fees charged to telecommunications 
providers after November 1, 2002, the effective date of the Act, relating to access and usage of 
the public rights-of-way, to an amount not exceeding the amounts of fees and charges required 
under the Act, which shall be paid to the Authority. In compliance with the requirements of 
Section 13(4) of the Act, the city also hereby approves modification of the fees of providers with 
telecommunication facilities in public rights-of-way within the city's boundaries, so that those 
providers pay only those fees required under Section 8 of the Act.  The city shall provide each 
telecommunications provider affected by the fee with a copy of this chapter, in compliance with 
the requirement of Section 13(4) of the Act. To the extent any fees are charged 
telecommunications providers in excess of the amounts permitted under the Act, or which are 
otherwise inconsistent with the Act, such imposition is hereby declared to be contrary to the 
city's policy and intent, and upon application by a provider or discovery by the city, shall be 
promptly refunded as having been charged in error. 
(c)   Savings clause.  Pursuant to Section 13(5) of the Act, if Section 8 of the Act is found to be 
invalid or unconstitutional, the modification of fees under subsection (b) of this section shall be 
void from the date the modification was made.   
(d)   Use of funds.   Pursuant to Section 10(4) of the Act, all amounts received by the city from the 
Authority shall be used by the city solely for rights-of-way related purposes.  In conformance with 
that requirement, all funds received by the city from the Authority shall be deposited into the 
Major Street Fund and/or the Local Street Fund maintained by the city under Public Act No. 51, 
1951. 
(e)   Annual report.  Pursuant to Section 10(5) of the Act, the city manager shall file an annual 
report with the Authority on the use and disposition of funds annually distributed by the 
Authority. 
 
 43. Section 75-52 of Chapter 75 shall be amended to read as follows: 
 
Sec. 75-52.  Reservation of police powers; enforcement. 
(a)   Reservation of police powers.  Pursuant to Section 15(2) of the Act, this chapter shall not limit 
the city's right to review and approve a telecommunication provider's access to and ongoing use 
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of a public right-of-way or limit the city's authority to ensure and protect the health, safety, and 
welfare of the public. 
(b)   Municipal civil infraction.  A person who violates any provision of this chapter or the terms 
or conditions of a permit issued by the cityis responsible for a municipal civil infraction, and shall 
be subject to the penalty provided by section 1.8(e) of the city Code.  Nothing in this section shall 
be construed to limit the remedies available to the city in the event of a violation by a person of 
this chapter or a permit.   
(c)   Enforcement.   The city manager is hereby designated as the authorized city official to issue 
municipal civil infraction citations or municipal civil infraction violation notices for violations 
under this chapter as provided by the city Code. 
 
 44. Section 82-5 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-5.  Supervisor. 
The operation, repair and management of the system shall be under the supervision and control 
of the city manager. The council shall pass all ordinances and make such rules and regulations as 
may be needed so as to provide for the safe, economical and efficient management of the 
system.  
 
 45. Section 82-6 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-6.  Operating year.  
The system shall be operated on the basis of an operating year commencing on July 1 and ending 
on June 30.  
 
 46. Section 82-7 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-7.  Permitted connections.  
(a)   All connections to the system shall only be by permit. 
(b)   All permits issued for connections to the system shall be issued only upon application of the 
owner or his duly authorized agent, setting forth the size and type of pipe to be used, the location 
and size of the public water or public sanitary sewer, the precise location of the tap-in 
connections as related to the building, and such other information as set forth on the application 
form provided by the city. 
(c)   No connections shall be made to the system that do not include both water and sewer, unless 
by consent of the city manager and then upon payment of the connection charges that are 
established pursuant to Article IV, Section 82-243.  
(d)   All permits for connections shall be conditional and subject to final inspection before 
backfilling by the building inspector or his duly authorized agent. Upon final inspection, the 
building inspector shall issue the owner or his agent a certificate of inspection. Any connection 
made without this certificate shall void the permit, and the tap-in shall be disconnected, unless 
properly made and unless the cost of re-excavation and inspection are forthwith paid to the city.  
(e)   Water main connections shall be made only by the city, subject to its sole discretion as to 
location, work and material. The charge shall be the actual cost of the material, including meter 
cost, labor, supervision and administration costs of ten percent. The Authority shall estimate the 
cost of such installation, and this amount shall be deposited with the city at the time the permit 
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is issued. Any overage shall be refunded, and any cost above the estimate shall be billed and paid 
by the property owner forthwith. The final connection from the installation made by the city from 
or near the curb to the building shall be performed by the owner at his own expense and subject 
to city specifications; however, no installation shall be completed until final inspection and 
approval by the city. 
(f)   No person other than an authorized representative of the city shall make any connection to 
any water main of the city, including fire hydrants. No person shall take or use city water from 
any water main of the city, including fire hydrants, without a permit or authorization from the 
Authority. A violation of this subsection shall constitute a misdemeanor. 
 
 47. Section 82-32 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-32.  Conservation rules.  
(a)   When weather or other extraordinary conditions place unusual demand upon the public 
water distribution system or when the public water supply or capacity is restricted due to 
mechanical failure or other physical limitations and low pressure or reduced volumes threaten 
the public health, safety or welfare, the city manager is empowered to make and publish rules 
necessary to conserve and protect the public health, safety and welfare and the integrity of the 
public water supply system. Such rules may restrict or prohibit irrigation of lawns, other outdoor 
irrigation and other nonessential uses of the public water supply.  
(b)   Rules promulgated by the city manager under this section shall become effective upon filing 
with the city clerk and publication in a newspaper of general circulation in the city and shall 
remain in effect until modified or rescinded by further order of the city manager or by resolution 
of the city council.  
(c)   The city manager may grant exceptions to this section in cases where outdoor irrigation is 
necessary to preserve nursery stock or newly established landscaping which is required by city 
codes or the Soil Erosion and Sedimentation Control Act, Pt. 91 of the Natural Resources and 
Environmental Protection Act (MCL 324.9101 et seq.).  
 
 48. Section 82-35 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-35.  Turning off water for repairs; fee for resumption of service; tampering with meter; 
additional meter.  
(a)   Where water is shut off in any section of the city by reason of accident or necessity of repair, 
the water department shall endeavor to give timely notice to the consumers affected, and shall, 
so far as practicable, use its best efforts to prevent and minimize inconvenience and damage 
arising from such shutoff; but the failure to give such notice shall not render the city responsible 
or liable in damages for any inconvenience, injury or loss which may result from such shutoff.  
(b)   If, for any reason, except on the initial installation and connection, water service is resumed 
or turned on for a user, the user shall first pay the required turn-on charge.  
(c)   No person shall tamper with, disconnect, bypass, replace, alter or interfere with any city 
meter, or engage in any act to obtain free service or reduced water service rates without the 
express consent of the city manager.  A violation of this section is a misdemeanor. 
(d)   Where premises are connected to at least one meter which measures the flow of water, the 
waste of which is directly or indirectly discharged to the city's publicly owned treatment works, 
the owner may install a second meter connection so as to measure only water drawn from 
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outside faucets which does not flow as waste to the city's publicly owned treatment works. This 
meter shall be purchased at cost from the city, or a source approved by the city, installed under 
city permit, inspected, and maintained in good working order, all at the owner's sole expense. 
 
 49. Section 82-64 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-64.  Conflicts of interest. 
(a)   The cross connection control inspector shall refrain from any transaction which may directly 
or indirectly result in the following: 
   (1)   The hiring for employment of the cross connection control inspector by an owner, 
occupant or lessee of premises subject to this division, for the purpose of making repairs or 
alterations, as required by the provisions of this division. 
   (2)   The referral by the cross connection control inspector of any person for employment by an 
owner, occupant or lessee of premises subject to this division for the purpose of making repairs 
or alterations, as required by the provisions of this division. 
   (3)   The gaining of a financial interest by the cross connection control inspector in any 
transaction involving an owner, occupant or lessee of premises subject to this division; such 
financial interest including, but not limited to, any known financial interest direct or indirect, 
gained by the cross connection control inspector's spouse, parent, grandparent, child, grandchild, 
brother or sister or spouse of any of them. 
(b)   Violation of any of the provisions of this section shall render the business relationship 
between the cross connection control inspector and the city voidable at the option of the city 
manager. 
 
 50. Section 82-71 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-71.  Administrative hearing, review panel. 
(a)   A person who is issued a notice of violation under this division, may within ten days from the 
date of receipt of such notice, petition for an administrative hearing at which the person may 
indicate why it is believed that there is no violation of this division.  The request for the 
administrative hearing shall not act as a stay of actions taken by the Authority. 
(b)   The privilege to request an administrative hearing shall also exist where discontinuance of 
the water supply has previously been made due to a declared imminent hazard. 
(c)   There is hereby created an administrative review panel composed of the city manager, a 
member of the Utility Rate Study Commission designated by the commission, and the zoning and 
development director. 
(d)   Upon receipt of a written petition for an administrative hearing, the administrative review 
panel shall set a time and place for such hearing and shall give the petitioner written notice 
thereof.  At such hearing the petitioner shall be given an opportunity to be heard and to show 
why the notice of violation should be modified or withdrawn.  The hearing shall commence not 
later than ten days after the day on which the petition was filed. 
 
 51. Section 82-101 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-101.  Purpose and policy.  
(a)   This article sets forth uniform requirements for direct and indirect contributors into the 
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POTW for the city and is intended to enable the city to comply with all applicable state and federal 
laws.  
(b)   The objectives of this article are to: 
   (1)   Prevent the introduction of pollutants into the city sanitary sewer system which will 
interfere with the operation of the system or contaminate the resulting sludge; 
   (2)   Prevent the introduction of pollutants into the city sanitary sewer system which will pass 
through the system, inadequately treated, into receiving waters or the atmosphere or otherwise 
be incompatible with the system; 
   (3)   Improve the opportunity to recycle and reclaim wastewater and sludge from the system; 
and 
   (4)   Provide for the equitable distribution of the costs of the city sanitary sewer system.  
(c)   This article provides for the regulation of direct and indirect contributors to the city sanitary 
sewer system through the issuance of permits to certain non-domestic users and through 
enforcement of general requirements for other users, authorizes monitoring and enforcement 
activities, requires user reporting, and provides for the setting of fees for the equitable 
distribution of costs resulting from the program established in this article.  
(d)   This article shall apply to the city and to persons outside the city who are, by contract or 
agreement with the city, users of the city POTW. Except as otherwise provided, the Authority 
shall, acting under the supervision of the city manager, administer, implement and enforce the 
provisions of this article.  
 
 52. Section 82-111 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-111.  Filing of application.  
(a)   Any person desiring to do business as a sewer builder in connection with the sanitary sewer 
system shall file in the city hall an application giving the name of the person and place of  business 
asking to be licensed by the city as a sewer builder, and stating that the applicant is qualified by 
experience to engage in the work and willing to be governed in all respects by the rules and 
regulations which are or may be adopted by the city. Each applicant for a license shall pay an 
annual fee in the amount established by resolution of city council and execute and deposit to the 
city, with his application, a bond with sufficient surety or sureties to be approved by the city, in 
the sum of $10,000, conditioned that he will indemnify and save harmless the city from all 
accidents and damages caused by any negligence in protecting his work or by any unfaithful, 
imperfect, inadequate, careless or unskilled work done by him or his employees, and that he will 
also promptly and in a proper time replace and restore sidewalk, pavement or other street 
surfaces over any opening he may have made to as good a state as existed previous to their 
opening, and to keep and maintain the surface in good order to the satisfaction of the city for the 
period of one year next thereafter, and that he will pay all fines imposed upon him for a violation 
of any of the rules and regulations prescribed by this article  and anyone injured or damaged may 
bring action on such bond for the recovery of damages. On receiving his license, he shall have 
recorded in the city clerk's office his actual place of business and the name under which the 
business is transacted and shall immediately notify the clerk of any change in either thereafter. 
No license shall be granted for more than one year, and all licenses shall be granted to expire on 
January 1.  
(b)   Before a license is granted to any person to do business as a sewer builder, he shall file with 
the application a certificate of carriage of workers compensation insurance with statutory limits, 
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and public liability and property damage insurance in the minimum amount of $1,000,000 
combined single limits with a company authorized to do business in the state, with the City of 
Mason as an additional named insured.  These minimum limits may be increased by the Authority 
as required based upon the scope of the work.  
(c)   The city council may, on its own initiative for good cause, suspend or revoke any license 
issued under the provisions of this article; and the findings of the city council in such matters shall 
be conclusive and final, and the reasons for such revocation or suspension shall be entered on 
the records of the council. The Authority may for good cause suspend any license granted under 
this article for a period of 24 hours and cause such license to be delivered to him, and he shall 
forthwith report in writing such action to the city manager; and upon approval of the city 
manager in writing, such license shall stand revoked and suspended until the next regular 
meeting of the city council. At such meeting of the city council, the holder of such license shall 
appear and be heard; and, if the council after hearing the facts shall deem it advisable, it may 
affirm the revocation or change the revocation to a suspension for an appropriate period. 
 
 53. Section 82-161 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-161.  Construction and maintenance of pretreatment facilities.  
(a)   Where pretreatment facilities are required by the city, plans, specifications and other 
pertinent information relating to proposed preliminary treatment, including a semiannual report 
of progress regarding compliance with pretreatment standards, shall be submitted for approval 
by the city manager; and no construction of such facility shall be commenced until such approvals 
are obtained in writing.  
(b)   Where pretreatment facilities are provided for any wastewater or waste, they shall be 
maintained in satisfactory and effective operation at all times by the owner at the owner's sole 
expense.  
(c)   The owner shall regularly submit a wastewater treatment report to the city as often as 
required by the permit. Such report shall include all measurements, tests and analyses of the 
characteristics of wastewater and waste as referred to in this section and any other pertinent 
information as may be required by the city.  
(d)   All measurements, tests and analyses of the characteristics of wastewater and wastes to 
which reference is made in this division shall be determined in accordance with standard 
methods for examination of water and wastewater and federal guidelines establishing the 
procedures for the analysis of pollutants, and shall be determined at the monitoring facility 
provided for in section 82-189 or upon suitable samples taken at such monitoring facility. If no 
special monitoring facility is available, sampling shall be at the nearest downstream manhole in 
the public sewer to the point at which the building sewer is connected.  
(e)   Every industrial or commercial entity operating a pretreatment or control facility which 
discharges wastewater or liquid wastes into the public sewer (sanitary, combined, or storm) shall 
have the waste treatment or control facilities under the specific supervision and control of a 
person who has been certified by the state department of environmental quality as being 
properly qualified to operate the facilities under the requirements of law.  
 
 54. Section 82-262 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-262.  User charges.  
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The user charges for service furnished by the system shall be levied upon each lot or parcel of 
land, building or premises, having any sewer connection with such system, on the basis of the 
quantity of water used, the waste of which is directly or indirectly discharged to the city's POTW 
as measured by meters used, or in their absence with the approval of the city, by such equitable 
method as shall be determined by the city manager for the payment of charges for water used; 
except in cases where the character of the wastewater from a manufacturer or industrial plant, 
building or premises is such that unreasonable additional burden is placed upon the system, 
greater than that imposed by the normal domestic strength wastewater, additional charges shall 
be assessed over the regular rates. Rates for users obtaining all or part of their water supply from 
sources other than the city's water system shall be determined by gauging or metering the actual 
wastewater accepted by the city. Charges for users shall be computed on the basis of 1,000-
gallon units per customer. 
 
 55. Section 82-271 of Chapter 82 shall be amended to read as follows: 
 
Sec. 82-271.  Purpose and policy. 
(a)    The purpose of this article is to provide for the health, safety, and general welfare of the 
citizens of the City of Mason through the regulation of non-storm water discharges to the 
separate storm sewer system to the maximum extent practicable as required by federal and state 
law.   
(b)    This article establishes methods for controlling the introduction of pollutants into the 
municipal separate storm sewer system in order to comply with requirements of the National 
Pollutant Discharge Elimination System (NPDES) permit process. 
(c)   The objectives of this article are: 
   (1)   To regulate the contribution of pollutants to the municipal separate storm sewer system 
by storm water discharges by any user. 
   (2)   To prohibit illicit connections and illicit discharges to the municipal separate storm sewer 
system. 
   (3)   To establish legal authority to carry out all inspection, surveillance and monitoring 
procedures necessary to ensure compliance with this article. 
(d)   This article shall apply to all water entering the separate storm sewer system generated on 
any developed and/or undeveloped lands unless explicitly exempted by Section 82-274. 
(e)   The City of Mason shall administer, implement, and enforce the provisions of this 
article.  Any powers granted or duties imposed upon the city may be delegated in writing by the 
city manager to persons or entities acting in the beneficial interest of or in the employ of the 
city.  Except as otherwise provided herein, the director of public works shall, acting under the 
supervision of the city manager, administer, implement and enforce the provisions of this article. 
(f)   The standards set forth herein and promulgated pursuant to this article are minimum 
standards; therefore this article does not intend nor imply that compliance by any person will 
ensure that there will be no contamination, pollution, nor unauthorized discharge of pollutants. 
 
 56. Section 86-34 of Chapter 86 shall be amended to read as follows: 
 
Sec. 86-34.  Removal; notice; cost. 
The city manager, or the authorized designee(s) of the city manager, shall notify personally, or 
by posting on the premises, the owner, agent or occupant of any of the lands described in Sec. 
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86-33 (above) on which prohibited grasses, weeds, vegetation or brush is found.  Such notice 
shall contain a description of the prohibited condition and a summary of the provisions of this 
article.  If the owner, agent or occupant of such land has failed within three business days after 
such notice is delivered or posted to cut, destroy or remove the prohibited condition, the city 
manager or designee(s) may enter upon such land and destroy by cutting with or without 
mechanical equipment and/or otherwise remove the prohibited weeds, grasses, brush or other 
vegetation.  Express power to so enter such lands and perform such duties is hereby conferred 
upon the city manager and his/her designee(s).  All expenses incurred in such destruction and/or 
removal shall be billed to and paid by the owner, agent or occupant of such lands. 
 
 57. Section 90-59 of Chapter 90 shall be amended to read as follows: 
 
Sec. 90-59.  Issuance.  
(a)   If the city council finds that further taxicab service in the city is required by public 
convenience and necessity and that the applicant is fit, willing and able to perform such public 
transportation and to conform to the provisions of this article and the rules promulgated by the 
city manager, the police chief shall issue a certificate, stating the name and address of the 
applicant, the number of vehicles authorized under the certificate, and the date of issuance; 
otherwise, the application shall be denied.  
(b)   In making these findings, the city council shall take into consideration the number of taxicabs 
already in operation; whether existing transportation is adequate to meet the public need; the 
probable effect of increased service on local traffic conditions; and the character, experience and 
responsibility of the applicant.  
 
 58. Section 90-89 of Chapter 90 shall be amended to read as follows: 
 
Sec. 90-89.  Police investigation of applicant; traffic and police record.  
The police department shall conduct an investigation of each applicant for a taxicab driver's 
license; and a report of such investigation and a copy of the traffic and police record of the 
applicant, if any, shall be attached to the application for the consideration of the city manager.  
 
 59. Section 90-90 of Chapter 90 shall be amended to read as follows: 
 
Sec. 90-90.  Consideration of application.  
The city manager shall, upon consideration of the application for a taxicab driver's license and 
the reports and certificate required to be attached, approve or reject the application. If the 
application is rejected, the applicant may request a personal appearance before the city council 
to offer evidence why his application should be reconsidered.  
 
 60. Section 94-62 of Chapter 94 shall be amended to read as follows: 
 
Sec. 94-62. Zoning district map.  
The boundaries of the respective districts are defined and established as depicted on the map 
entitled "Zoning Map of the City of Mason, Michigan," which is an integral part of this chapter, 
and which, with the explanatory matter thereon, shall be the official zoning map of the city and 
shall be published as part of this chapter and is hereby incorporated by reference. 
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   (1)   The official zoning map of the city and subsequent amendments to the map shall be dated, 
certified, and bear the signature of the city manager. The map shall be attested to by the city 
clerk, and shall bear the following words: "This is to certify that the above map is the Official 
Zoning Map of the City of Mason". 
   (2)   If amendments are made in district boundaries or other matters depicted on the official 
zoning map, such changes shall not be considered final, and a building permit shall not be issued, 
until the appropriate amendments have been made on the official zoning map. Such 
amendments shall be made within ten working days after the effective date of the ordinance 
amendment. Each amendment shall be accompanied by a reference number on the map which 
shall refer to the official ordinance amendment adopted by the city council. One copy of the 
official zoning map shall be maintained and kept up-to-date in the office of the city clerk. 
   (3)   In the event that the official zoning map becomes damaged, destroyed, lost or difficult to 
interpret because of the nature or number of changes made thereto, the city council may, by 
ordinance, adopt a new official zoning map which shall supersede the prior official zoning map. 
The new official zoning map may correct drafting or other errors or omissions on the prior official 
zoning map, but no such corrections shall have the effect of amending the zoning ordinance or 
the prior official zoning map. The new official zoning map shall comply with subsection (1) of this 
section. Unless the prior official zoning map has been lost, or has been totally destroyed, the 
prior map or any significant parts which remain, shall be preserved together with all available 
records pertaining to its adoption or amendment. 
   (4)   If because of the scale, lack of details, or illegibility of the official zoning map, there is any 
uncertainty, contradiction, or conflict regarding the intended location of any district boundaries 
shown on the map, the following shall govern: 
      a.   Where boundaries follow streets or highways, the centerline of the street or highway shall 
be the boundary line or lines. 
      b.   Where a zoning district is bounded by a stream, lake or other body of water, and in the 
event of change in the shoreline, the boundary of said district shall be the thread of a stream or 
the actual shoreline of a lake or other body of water. 
      c.   A boundary indicated as approximately following a recorded lot line or the line bounding 
a tax parcel shall be construed as following such line. 
      d.   A boundary indicated as following the municipal boundary line of the city shall be 
construed as following such line. 
      e.   A boundary indicated as following a railroad line shall be construed as following the 
railroad right-of-way. 
      f.   A distance not specifically indicated in the official zoning map shall be determined by the 
scale of the map to the nearest foot. 
      g.   Should the above not fully explain a question of boundaries, the zoning board of appeals 
shall have the authority to make an interpretation based upon the aforementioned standards 
and after receiving a recommendation from the planning commission.  
 
 61. Section 94-362 of Chapter 94 shall be amended to read as follows: 
 
Sec. 94-362.  Organization and procedure.  
(a)   Meetings. Four members of the zoning board of appeals shall comprise a quorum for the 
purpose of conducting a meeting. Meetings shall be held at the call of the chairman or the zoning 
official in writing delivered to the addresses of each member of the board. All meetings shall be 
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open to the public. The city manager or a designee shall act as secretary of the board.  
(b)   Records.  Minutes of all meetings shall be recorded and made available in accordance with 
the Michigan Open Meetings Act (MCL 15.261 et seq.) and shall contain the grounds of every 
determination made by the zoning board of appeals including all evidence and data considered, 
all findings of fact and conclusions drawn, the votes of the members and the final disposition of 
each case. Such minutes shall be filed in the office of the city clerk and shall be available to the 
public. The record of proceedings for the zoning board of appeals shall contain the following 
information when applicable: 
   (1)   The application for an appeal, variance, or interpretation. 
   (2)   Any reports, plans, surveys or photos. 
   (3)   Notice of public hearing delivered to affected parties and published in a newspaper. 
   (4)   Affidavit of publication of notice of public hearing. 
   (5)   Letter from the zoning official granting or denying the application or referring it to the 
zoning board of appeals and all other relevant records related to the case. 
   (6)   Record of testimony heard and evidence presented. 
   (7)   A copy of the zoning articles and sections in question. 
   (8)   Briefs, correspondence or other communications made to the zoning board of appeals. 
   (9)   Statement of facts found by the zoning board of appeals, of its own knowledge, regarding 
the request including any information gained from personal inspection. 
   (10)   Decision of the zoning board of appeals as specifically related to the findings of fact. 
   (11)   A copy of any other correspondence to the appellant regarding the request.  
(c)   Counsel.  The city attorney shall provide legal counsel to the zoning board of appeals when 
requested. Special legal counsel may be retained for the zoning board of appeals for any purpose 
deemed necessary provided that such appointment or retainer shall be approved in advance by 
the city council. 
(d)   Decisions. The zoning board of appeals shall return a decision on a case within a reasonable 
time after the hearing on an application or appeal unless a reasonable extension of time is 
deemed necessary by a majority of the members present. Any decision of the zoning board of 
appeals shall not become final until the expiration of five days from the date of the decision 
unless the zoning board of appeals shall find the immediate effect of the decision is necessary for 
the preservation of property or personal rights and shall so certify on the record.  
(e)   Deferment by applicant. When considering an appeal pursuant to subsection 94-363(a), or a 
variance pursuant to subsection 94-363(b), the zoning board of appeals shall defer all 
proceedings upon the request of the applicant when less than six members of the zoning board 
of appeals are present for consideration of and voting on said appeal or variance. The right of 
deferment shall be considered waived by the applicant if deferment is not requested immediately 
upon the opening of the hearing on the matter. When deferment is requested as required, the 
zoning board of appeals shall, at that time, determine the date of a future regular or special 
meeting for the continuation of the hearing and consideration of the matter. Notice previously 
given for the original hearing date shall constitute notice of the future hearing date with no 
further notice required.  
 
 62. Section 94-394 of Chapter 94 shall be amended to read as follows: 
 
Sec. 94-394.  Amendment procedures. 
(a)   The planning commission shall adopt an application form to be completed and filed with the 
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city clerk by the person or persons petitioning for the change. An application shall be submitted 
for each parcel of land which is not contiguous to any adjacent parcel of land being proposed for 
amendment.  
(b)   The petitioner shall submit to the city clerk a complete application, not less than 45 days 
before any regular meeting of the planning commission.  
(c)   The zoning official shall review the application for completeness. Any application not 
properly filed or complete shall be returned to the applicant. Complete applications shall be 
transmitted to the planning commission.  
(d)   The zoning official shall notify the following agencies within five days of receipt of a proper 
application from a petitioner or introduction of an ordinance by the city council to amend this 
chapter, requesting their comments and recommendations: 
   (1)   Each electric, gas and pipeline public utility company, each telecommunication service 
provider, and each railroad within the district or zone that registers the name and address of such 
entity with the city clerk for the purpose of receiving notice of public hearings. 
   (2)   City manager and city department directors. 
   (3)   City engineer 
   (4)   Superintendent of Mason Public Schools. 
   (5)   County drain commissioner. 
   (6)   County health department. 
   (7)   County road commission. 
   (8)   The airport manager of each airport that registers its name and mailing address of such 
entity with the city clerk for the purpose of receiving notice of public hearings. 
   (9)   Other governmental units and agencies deemed appropriate by the zoning official. 
(e)   The above mentioned review agencies may submit comments and recommendations on the 
proposed amendment within 35 days of receipt of notice. If no written correspondence is 
received by the zoning official within said 35 calendar days, the planning commission shall 
presume that the review agency has no objections to the proposed rezoning. 
 
Effective Date.  This ordinance shall become effective 20 days after adoption and upon 
publication. 
 
 
 

The foregoing Ordinance was moved for adoption by Council Member ______________ and 
supported by Council Member ____________, with a vote thereon being:  YES (    )  NO (    ), at a 
regular meeting of the City Council held pursuant to public notice in compliance with the 
Michigan Open Meetings Act, on the _____ day of ___________, 2018.   

 

Ordinance No. 222 declared adopted this _____ day of __________, 2018. 

 
             
              
 Russell Whipple, Mayor 
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     ________________________________________ 

Sarah J. Jarvis, City Clerk 
 

 
 
 
_____________________________ 
Thomas M. Hitch (P25558) 
Mason City Attorney 
601 Abbot Road, PO Box 2502 
East Lansing, MI 48826-2502 
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201 West Ash Street; Mason, MI  48854-0370 
Office:  517.676.9155; Website: www.mason.mi.us 

 
Administrator’s Report: November 20, 2018  
 
 

ACTIVE PRIVATE PROJECTS STATUS UPDATES  

Project Name  Status  
318 W. Kipp - Klavon’s 
228 W. Kipp - Klavon’s 

Building permit active for construction of new restaurant.   
 

322 S. Jefferson 
Commercial Bank – 
Downtown Mason 

Building permit active for interior renovations; restore second entrance doors on Jefferson 
St.; replace door and add concrete pad at alley entrance. The HDC approved a Certificate of 
Appropriateness for doors on 9/17/18. 

402 S. Jefferson 
(former Baja Grill) 

Planning Commission approved the Final Site Plan at a Special Meeting on Tuesday, 
September 25. HDC approved Certificate of Appropriateness for façade on 9/17/18. Bids 
were received on 10/5/18 and project is on track for grant authorization.   

201 W. Ash 
City Hall 

The T-Mobile contract to co-locate on the radio tower has been signed and a building permit 
has been issued. Anticipate installation of equipment to begin this winter. 

W. Kipp Rd 
Proposed Hotel 

Final Site Plan Application approved for the 4-story, 44,375 sq. ft. 72-rm hotel/conference 
center.  Developer has indicated they are no longer moving forward.  

Pending Subdivisions: 
Enclave at Rayner Ponds 
(19 lots, 1 park) and 
Rayner Ponds – Phase 4 
(16 lots) 

Subdivisions require three stages of approval before site plan approval and building permits 
can be issued – Tentative Preliminary Plat/Final Preliminary Plat/Final Plat.  Current stage for 
both: The City has approved a Tentative Preliminary Plat for both projects (Stage 1) and is 
waiting to receive an application for Final Preliminary Plat (Stage 2).  Staff anticipates the 
applicant will submit a Final Preliminary Plat for Rayner Ponds – Phase 4 in December.   

154 W. Maple 
(former shoe store) 

Staff anticipates the applicant will submit an application for Final Site Plan Review and 
Building Permits in December. 

600 Buhl St. 
Ingham Animal Shelter 

Building permit active for new construction.  

118 W Oak  
Former school 
administration building 

Two applications received - one to re-zone the property to C1 Central Business District, the 
second for Final Site Plan approval for the use of the property as an entertainment venue 
with an escape room on the 2nd floor and arcade on the first floor.  Staff is working with 
applicant to obtain complete information necessary for evaluating the proposal. 

 
OPERATIONS AND COMMUNITY RELATIONS 
• New part-time Property Room Manger Melvin Hull is working diligently in the property room and many items have been 

categorized and entered into the MSP SRMS system.  
• Staff is in the process of crediting water and sewer accounts with the Credit Card transaction fees paid July 1, 2018-

October 2, 2018    Credits expected to appear on the November 30, 2018 water and sewer bills.  
• PLEASE PLAN TO ATTEND:  November 28 at 11 AM- Ribbon cutting ceremony on for the Hayhoe Riverwalk Trail 

Extension and Dart Foundation Trailhead 
 

Staffing Updates:  
• Retirements: Scott Harrison has announced his retirement, effective January 4, 2019, after serving the City for 34 

years.  His position as Equipment Operator will be posted next week.  
• New Hires: Six (6) new Volunteer Firefighters have started the training process.   
• Open Positions:  Assistant Finance Director position closed November 21, 2018 applications are under review.  

Police Sergeant 2nd Interview process will begin soon.   
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LARGE PUBLIC PROJECTS  
FY 2018-2019 

Project Project Name/Description Status Completed 
STREETS, SIDEWALKS, BRIDGES  (S)  
2017-S6 South St - Northbrook to City Limits  Complete  Sep 
2017-S7 Avon Street - All  Complete Sep 
2017-S8 Northbrook - South to Carom Circle Complete Sep 
2017-S9 S. Jefferson - Oak Street to Kipp 

Road 
Project has been let through the MDOT system.  
Rieth Riley is low bidder.   

 

2017-S10 Sidewalk Program - Summerwood  Documents prepared for a Jan advertisement and 
spring construction.  

 

2018-S1 MDOT- Temple Street Safety Grant  Project is funded for FY19 (Oct. 1- Sept. 30).  
Package to be submitted to MDOT week of Sept 24. 

 

2018-S32 Columbia - Cedar to US 127 Complete Sep 
 MDOT – South Street Bridge Repair Complete   Nov 
 MDOT – Cedar/Ash intersection  MDOT does not have a start date yet.  
 MDOT – Steele Street signaled 

pedestrian crossing 
Complete Aug 

UTILITIES: SANITARY SEWER, STORM WATER, AND WATER DISTRIBUTION (U) 
2018-U1 Utilities for Properties on Kipp Road  Complete  Sep 
2017-U3.2 Waste Water Treatment Plant 

Upgrades 
Complete Oct 

2017-U3.3 Design of the New DPW Facility  After 2017-U3   
2017-U6 Abandon Wells by Airport Project on hold; filed FAA permit to do work – up to 

45 day response period. 
  

2017-U9 Northbrook - South to Carom Circle Complete Sep 
2017-U10 S. Jefferson - Oak St to Kipp Road See 2017-S9   
2017-U12 300,000 G Storage Tank Top Sealing  Delayed until next FY  N/A 
2017-U13 Well No. 7 Rebuild  Well work is complete. The motor is on order.    
2017-U15 Replace Two Fire Hydrants Behind 

Mason Plaza 
Work scheduled for spring construction   

2017-U16 Cathodic Protection for Ground 
Storage Tank  

Planning stage.    

2017-U17 High Service Pump No. 1 Rebuild Contractor to begin work on 11/19/18   
2017-U18 Replace Chlorine Analyzer  Complete  Aug  
2018-U35 BS&A Work Order Application Award of project anticipated in December to 

coordinate with other projects involving BS&A 
software. 

  

2018-U36 Sewer Push Camera Replacement  Complete  Nov 
2018-U37 Log Jam Removal Sycamore Creek Complete  Nov 
PARKS/ CEMETERY/ FORESTRY/ NONMOTORIZED (P)   
2017-P8 Laylin Park Improvements  Staff is evaluating final work priorities for the spring.   

2018-P1 Howell Road - Hayhoe Riverwalk 
(Dart Trailhead) 

Complete   Nov 

2018-P2 Howell Road - Hayhoe Riverwalk 
Trail Extension 

Ribbon cutting ceremony set for November 28 at 11 
AM 

  

2018-P3 Planning: 5 yr Parks/Recreation 
Plan; Bond Park Improvements  

In progress 
 

2018-P5 City Tree Evaluation Preparing Bids and grant application is submitted   
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MOTOR VEHICLE POOL (MVP)  

2017-MVP6 1/2 Ton 2x4 Pickup Truck Complete  Sep 
2017-MVP7 Mower Complete Jul 
2017-MVP8 Police Cars On order    
2017-MVP9 Large Items (Leaf Vacuum) Complete Nov 
2017-MVP10 5-yard Dump/Plow Trucks Reviewing quotes  

2017-MVP18 Command Vehicle Complete Oct 
2017-MVP30 Front End Material Loader Complete  Nov 

BUILDING, PROPERTY, EQUIPMENT (B) 
2017-B1 Library- Facility Evaluation In progress.  A community meeting was held on 

Thurs, Nov 8 to receive input.  

2017-B3.1 Police: Portable Radios Complete Oct 
2017-B4 City Hall Landscaping and Lighting  Phase 1 completed.  Phase 2/3 scheduled for the 

spring as time and budget allows.   

2017-B6 Fire: Fire Engine 809/Tower 808 Recommendation to City Council   

2018-B4 IT: BS&A Timesheet Program Not started, connection issues with offsite facilities   
2018-B4 IT: BS&A Cemetery and HR Upgrade HR program up and running; Cemetery training 

scheduled for end of November. 
  

2018-B6 IT: AV Room Technology Patch Evaluation is complete; staff are reviewing   
2018-B7 Planning: Cedar/127 Corridor 

(Transportation and Land Use) 
Drafting scope/RFP    

2018-B24 City Hall Rental Space Furniture 
Replacement  

Not started, evaluation planned during winter    
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 Grand Opening! 
 

 

Ribbon  
Cutting 

  
                 You are invited to help 

 
 

  

 

 
 
 

 

 
 

Please come and  
help celebrate!  

 

mark the grand opening of the new extension of 
the Mason Hayhoe Riverwalk on the north 
side of Mason with a ribbon cutting provided 
by the Mason Area Chamber of Commerce 
Ambassadors on Wednesday, November 28th 
at 11:00 AM sharp. It will take place at the 
Dart Foundation Trailhead, located next to 
the water tower off Howell Road near Kerns.   
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